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Theseare  the  largeslcirculalions  In  America 
— and  still  growing !  9uy  on  a  rising  market ! 
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See  the  6  New 


SCOTT  3-Roll  Stands 


(Non-Spindling) 

with  Jones  Automatic  Tension  Control 


on  the  New 


SCOTT  “Extra-High-Speed”  Double-Sextuple  PRESS 

500  Cylinder  R.P.M. 


in  the  pressroom  of 


The  New  York  Evening  Post 


This  New  Scott  Paper  Feed  is  the  Latest  Improvement  in  Non-spindling  Paper  Reels.  It 
has  the  ONLY  entirely  automatic  tension  on  any  Reel  and  this  tension  is  operated  directly  by  the 
web  itself.  Its  operation  is  purely  mechanical,  and  any  increase  or  decrease  in  the  actual  tension  on 
the  web  is  instantly  and  continuously  counteracted. 


These  New  Scott  3 -Roll  Stands  allow  the  most  rapid  acceleration  practical  and  permit  ^*red 
button*’  stops  from  high  speed  without  danger  of  losing  any  web.  They  reduce  the  liability  of  web 
breaks,  hold  the  webs  in  proper  register  under  uniform  tension  and  increase  the  Net  Production. 


The  Jones  Automatic  Tension  Control  eliminates  entirely  all  running  belts  or  stationary 
straps,  and  does  not  operate  on  the  surface  of  the  paper  so  there  is  no  rubbing  effect  on  the  web. 
The  self-adjusting  device  being  mechanical  and  operated  directly  by  the  floating  roller  in  response 
to  the  tension  of  the  running  web,  there  is  no  lag  in  its  action.  Its  freedom  from  complication 
assures  satisfaction. 


The  Scott  3-Roll  Stand  with  Jones  Automatic  Tension  Control  is  protected  by  U.  S.  Patents 
Nos.  1,395,830,  1,434,943,  1,610,713  and  1,670,637.  Other  patents  are  pending. 


Walter  Scott  &  Company 


Main  Office  and  Factory,  Plainfield,  N.  J.,  U.  S.  A. 


1457  Broadway,  New  York  City 


Cable  Addreat:  WALTSCOTT  NEW  YORK 


Monadnock  Bldg.,  Ckicago,  DL 


Ordinal  aecood  cUa*  entriea:  The  JootN*u$T,  March  24th,  1884;  NEWSPArEaixiM,  March  1892;  The  Foueih  Estate,  March  1st,  1894;  The  Eoitoe  &  PuiusBEt,  Seoember  7th,  1901;  The 
Eoitoe  &  PuBLisREa  AND  JotjENAUBT,  flctobcr  30th,  1909;  Adveitising,  l^ruary  7th,  1925:  Editoe  &  Pubusheb,  May  11th,  1916;  Revised  entry,  Editob  dc  Publisreb,  The  ^ubtr  I  staie, 
December  3rd,  1927,  at  the  Post  Office  at  New  York,  N.  Y.,_undeT  the  act_ of  March  3-  ;  18''^  and  additional^  second  class  entry  at  Albany.  N.  Y.,  issued  every  Saturday  by  The  Editob  & 
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Increasing  Power 


in  New 


T^he  New  York  Herald  Tribune  has 
increased  its  lead  in  weekday  suburban 
circulation  to  26,504  copies,  or  33%, 
over  the  next  New  York  morning  news¬ 
paper  of  quality  appeal. 

And  on  Sunday,  too,  has  taken  the  lead 
over  this  same  newspaper  by  5,377copies. 


NlihlirbN 


For  the  six  months  ended  March  31, 
1929,  compared  with  the  corresponding 
period  of  a  year  ago,  the  Herald  Tribune 
showed  a  larger  gain  in  the  suburbs, 
both  in  number  of  copies  sold  and 
in  percentage,  than  did  its  chief 
competitor. 


Compare  the  figures 

SUBURBAN  CIRCULATIONS 

Average  Net  Paid  jor  6  months  ended  March  31,  1 929 
WEEKDAYS 


Herald  Tribune  .  .  . 

Suburban  Circulation 

.  .  .  106,936 

Gain 

12,625 

Chief  Competitor  .  . 

Herald  TrSbvtne 

.  .  . 

80,432 

7,413 

Saborban  Lcadcrabip 

a63o4 

5,212 

SUNDAYS 

Herald  Tribune  .  . 

•  •  • 

126,257 

17,429 

Chief  Competitor  .  . 

,  .  . 

120,880 

8,358 

Herald  Tribune 

Suburban  Leaderebip 

5,377 

9,o7i 

TThis  evidence  of  the  growing  power 
of  the  New  York  Herald  Tribune  in 
this  most  desirable  part  of  the  world’s 
greatest  market  has  real  significance  to 
advertisers  —  both  national  and  local. 

It  is  indicative  of  the  high  character  of 


readers  which  a  quality  newspaper, 
intelligently  edited  and  carefully  pro¬ 
moted,  is  able  to  select  arid  maintain  in 
the  face  of  a  rapidly  growing  circulation, 
— now  over  325,000  on  weekdays  and 
more  than  440,000  on  Sundays. 


Xctalb 


NEW 


^RK 


STribunc 


Over  325,000  Weekdays — More  than  440,000  Sundays 


NEW  YORK  SAN  FRANCISCO 

Main  Oficc  Verrec  &  Conklin 

22)  West  40tb  Street  681  Market  Street 


CHICAGO 
Woodward  &  Kelly 
560  N.  Michisan  Are. 


DETROIT 
Woodward  &  Kelly 
Fine  Arts  Buildinc 


BOSTON  PHILADELPHIA 

Carroll  Judson  Swan  Kelly-Soiiih  Co. 

951  Park  Square  Bids.  Atlantic  Building 


’  r 


SXojdttkiAi^y 


4,500  Women  Attend  Free  Press 
Fashion  and  Beauty  Culture  Revue 


Forsaking  the  pots  and  pans  and 
kettles  at  home,  4500  Detroit 
women  journeyed  down  to  the  Cass 
Theatre  in  Detroit  to  attend  a  recent 
two  day,  two  hours  per  day  session  of 
a  Fashion  and  Beauty  Culture  Revue, 
conducted  by  The  Detroit  Free  Press, 
with  Madame  Doraldina  of  Holly¬ 
wood  and  Lucy  Park  of  New  York,  as 
principals. 

With  events  of  this  sort  and  with  its 
three  or  more  pages  daily  edited  by 
women  for  women  in  Detroit,  The 
Free  Press  maintains  a  most  intimate 
and  wholesome  association  with  the 


intelligent  women  in  this  area.  Thou¬ 
sands  of  letters  received  by  the  Woman’s 
Editor  of  The  Free  Press  testify  to  this 
interest  and  confidence  which  after  all  is 
the  broadest  and  soundest  kind  of  high¬ 
way  for  advertising  and  selling  appeals. 

Here  is  important  data  for  the  buyer  of 
space,  not  revealed  in  the  formalities  of 
circulation  statements  or  analyses  of 
mere  lineage.  Here  is  interest,  confi¬ 
dence  and  belief  in  a  good  newspaper  in 
a  great  market  that  can  readily  be  trans¬ 
lated  into  terms  of  things  sold  and 
profits  made,  from  good  advertising. 


t£>ht  Detroit  ^rtt 


VERREE  &  CONKLIN  INC.,  National  Representatives 


NEW  YORK 


SAN  FRANCISeXD 
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In  Altcmccile 

t^Ai/ENGEE  Car  /lEVERTIXING 


MW URING  the  First  3  Months  of  1 92%  the  Sunday 
Pittsburgh  Sun-Telegraph  Carried  19^451  More 
Lines  of  New  Passenger  Car  Advertising  Than 
the  Sunday  Press. . . . 

Sun-Telegraph,  205,948  Press .  186,497 


The  Sunday  Sun-Telegraph  is  the  logical 
“first  buy”  for  advertisers  of  Passenger 
Cars  in  the  prosperous  Pittsburgh  mar¬ 
ket.  Its  dominant  circulation  is  the 
largest  ever  attained  by  any  Pittsburgh 
newspaper,  and  so  far  ahead  of  its  com¬ 


petitor  there  is  no  comparison.  Read 
where  buying  power  is  highest,  and  by 
people  who  have  money  to  spend,  the 
Sunday  Sun-Telegraph  presents  the 
greatest  opportunity  for  increased 
sales 


How  Automobile  Advertisers  Invest  Their  Sunday  Advertising  Dollars 


AUBURN  . 

BUICK . . 

CADILLAC-LA  SALLE  . 

CHANDLER  . 

CHEVROLET  . 

CHRYSLER . . 

DE  SOTO . . 

DODGE  . 

DURANT  . 

ELCAR . . . 

ESSEX  . . 


&mniay 

Smit-T.l.graph 

7SM 

<817 

457S 

2<S7 

7788 

•2<S 

48S1 

12«8 

8172 

884 

17<7< 


FRANHUN . 

GARDNER  . 

GRAHAM-PAIGE 

HUDSON  . 

HUDSON-ESSEX 

HUPMOBILE _ 

JORDAN  . 


UNCOLN  . 

MARMON . 

MOON . 

NASH . 

OAKLAND  . 

OAKLAND-PONHAC  .. 

OLDSMOBILE . 

OVERLAND-WHIPPET 

PACKARD  . 

PEERLESS  . 

PLYMOUTH  . 

PONTIAC . 


REO . 

ROLLS  ROYCE . 

ROOSEVELT  . 

STUDEBAKER . 

STUTZ  . 

WILLYS-KNIGHT . 

WHITE  PRINCE . 


SmnJmy 
Sem- r«i«rrap8 
4987 
8592 
2S15 
9221 
5584 
1449 
789^ 
16519 
1490 
4989 
<194 


24  of  the  38  advertisers  of  New  Passenger  Cars  in  Sunday 
Pittsburgh  newspapers,  during  the  first  three  months  of  1929, 
used  more  space  in  the  Sun-Telegraph  than  they  did  in 
the  other  Sunday  newspaper. 

THE  Sunday  PITTSBURGH 

SUN-TELEGKAPH 

Circulation  Largest  Ever  Attained  by  Any  Pittsburgh  Newspaper! 
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THIS 


CME  CHEAT  IHAHHET 


CAN  BE  THCHCCCHEY  CCYEHEE) 
\  SVITH  ONE  NESVSrAFEB.  / 


AIJ^S  npimrlunitirs  ttiday  lit*  in 
mrlmpttlilan  markrlHt  V  here  a 
rily  bIcM-k  c-nnHumeH  niorp  than  a 
rural ronimiinily;whf‘rf‘<H>nHiKn- 
~T  n^fll  nx*"!”  ix  rarloadn,  nut  in 

^  partf  I  ptmt  parkagra; 

Whrrr  aalramrn  travel  fritm  street  to  ntreet, 
instead  uf  from  euiinty  to  county. 

It  ia  a  problem  of  deliverinit  ftotNls  at  a 
minimum  coat,  and  ttf  aellinn  with  least 
expense. 

— a  problem  of  advert isinK.  thorouably  and 
eflectively,  at  the  Ittwest  possible  coat. 

Analyze  all  of  America's  ftreat  city  markets, 
and  you  find  that  in  Philadelphia  one 
newspaper  reaches  nearly  every  home. 

In  city  and  suburba.in  mansion  andmtMlest 
home— The  Kvening  Bulletin  is  the  news¬ 
paper  beiievetl  in  by  nearly  every  one. 

Co  deeper  than  the  mere  circulation  total: 
Study  its  history,  its  character;  how  it  was 
obtained,  and  how  quickly  has  it  grown. 

V'ou  will  find  that  these  are  the  facts:  In 
1895,  The  .Bulletin  came  to  its  present 

A  Canful,  Unhurried  Gnwth 

The  Bulletin  hu  crown  thtoush  the  yean  to  its  pteteni 
more-tlwn-half-miliion  total  without  premium  or  conteti. 
telely  on  its  worth  as  a  fine  newspaper-  on  itt  ability  to  win 
aixl  hold  readers  by  editorial  merit  and  accurate  news  treat¬ 
ment.  Nearlyeverybody  reads  The  Evening  Bulletin.  In  city 
and  suburbs,  it  far  exceeds  any  other  newspaper's  circula¬ 
tion:  is  one  of  the  greatest  newspapers  of  America. 


* 


owners  with  a  few  thousands  of 
readers.  Today  the  net  paid  daily 
circulation  is  3-18,573  copies, 

Nearly  a  generation  of  effort  de- 
voted  to  its  building  . . .  Devoted 
to  the  winningof  reader  confidence  by  print¬ 
ing  a  newspaper  worthy  of  that  conBdence. 

Without  bold  headlines;  without  sensa¬ 
tional  writing;  without  tricks  to  win 
readers— such  as  prizes  or  reader-contests. 

Circulation  is  an  elusive  commodity  to  buy. 
Reader  confidence  is  the  asset  upon  which 
the  advertiser  can  depend  to  produce  sales. 

Here  is  a  circulation  built  upon  reader  con¬ 
fidence  .  .  .  concentrated  in  America's 
third  largest  market  .  .  .  thoroughly  cover¬ 
ing  the  city  and  suburbs.  Here  is  one 
metropolitan  trading  center  offering  “one 
newspaper"  coverage. 

Philadelphia  ...  Three  million  people  ... 
Six  hundred  thousand  homes:  A  unique 
f>ppurtunity  for  effective  advertising  and 
selling  today. 

The  Recognitian  of  Leadership 

The  Evening  Bulletin,  during  1928.  carried  more  advertising 
lineage  in  six  days  than  any  other  Philadelphia  daily  and 
Sunday  newspaper.  And  more  individual  retail  store  sdver- 
tisements  appeared  in  The  Bulletin  than  in  all  other  Phila¬ 
delphia  daily  and  Sunday  newspapers  comHued. 


(tuning  Sulletin 

City  Hall  Square 

New  Ter%  OSeei  247  Park  Aveune  B_a  ■  |  A  FN  C  ■  E!)  I  A  Delreil  Ogk-ei  SSI  Lefayena  Boulevard 

CkieMM  Ottre  i  SSS  Ifa  ■  I  I  La/  ft*  f>Ae«i  681  MarkM  MtrMt 
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International’s  Ownership  In  Thirteen 
Newspapers  Revealed  By^  Graustein 

President  of  Paper-Power  Concern  Testifies  $10,788,700  Invested  in  Dailies,  Including  Four  of 

Gannett  Group — -$5,379,200  in  Herald-Traveler  Stock 


WTASHIXGTON,  D.  C.,  April  30. — 
”  The  $10,788,700  used  by  the  Inter¬ 
national  Paper  Company  and  the  Inter¬ 
national  Paper  and  Power  Company  and 
Its  subsidiaries  in  financing  thirteen 
newspapers  in  the  last  few  years  was 
flvfstesl  solely  to  “sew  up”  a  market  for 
newsprint,  Archibald  R.  Graustein,  presi¬ 
dent  of  both  companies,  told  the  Federal 
Trade  Commission  on  April  30. 

Of  this  $10,788,700  invested  in_  various 
kinds  of  newspaper  securities,  $5,379,200 
»as  paid  on  Jan.  2,  1929,  for  the  pur¬ 
chase  of  10,248  shares,  or  50  per  cent 
of  the  outstanding  stcKk,  of  the  Boston 
Publishing  Company,  publishers  of  the 
Boslon  Herald  and  Trai'eler,  Mr.  Graii- 
stein  testified.  He  and  other  witnesses 
were  reluctant  to  tell  what  they  paid 
ior  the  Herald  and  Traveler  stock,  but 
under  insistence  of  Judge  Robert  E. 
Healy,  chief  counsel  for  the  Federal 
Trade  Commission,  and  after  a  ruling  hy 
Chairman  Edgar  A.  McCulloch,  Mr. 
Graustein  revealed  that  the  International 
hper  and  Power  Company  had  paid 
(325  a  share  for  the  Boston  Publishing 
Companv  stock. 

Mr.  Craustein  furnished  a  list  of  ex- 
pniditures  of  his  comoani'‘s  in  financing 
newspapers  which,  he  said,  represented 
everything  spent  by  the  International 
Paper  Company  or  any  company  affi¬ 
liated  with  it  on  securities  of  newsnaners. 
The  expenditures  he  listed  were: 
$250,000  worth  of  shares  of  preferred 
slock  in  the  Chicago  Daily  News,  repre¬ 
ssing  4.15  per  cent  of  the  total  shares 
of  preferred  stock,  and  5,000  shares  of 
nmmon  stock  in  the  same  paper,  repre¬ 
senting  1.25  per  cent  of  the  common 
stock; 

11.600,000  for  debentures  of  the  Bryan- 
Thomason  Newspapers,  Inc.,  owners  of 
'it  Chicago  Journal,  and  10,000  shares  of 
roenmon  stock  in  the  Chicago  Journal  for 
*hich  no  additional  money  was  paid,  the 
i»cf  value  of  the  debentures  being 
11.600,000; 

$450,000  for  preferred  stock  of  that 
!>cc  value  and  ^000  shares  of  common 
stock  of  the  Albany  Knickerbocker  Press 
>»d  the  Albany  Evening  Ne^vs  owned  by 
Prank^E.  Gannett ; 

$1,954,500  for  notes  of  the  company 
aiding  the  Brooklyn  Eagle,  with  400 
thares  of  the  Brooklyn  Daily  Eagle  Cor¬ 
poration  : 

$855,000  for  notes  of  the  Harold  Hall 
®d  William  Lavarre  papers,  secured  bv 
entire  stock  of  the  Augusta  (Ga.) 
Chronicle,  the  Columbia  (S.C.)  Record. 
^  the  Spartanburg  (S.C.)  Herald  and 
ounal; 

iVlO.OOO  in  notes  of  the  Ithaca  (N.Y.) 
mnial-News. 

This.  Mr.  Graustein  testified,  repre¬ 
sent^  all  he  or  any  of  his  companies  had 
W  into  any  newspapers,  despite  numer- 
s»  rumors  to  the  contrary.  He  said  that 

*  transaction  is  now  being  discussed  in 
jhich  his  company  will  put  about 
^.000  into  another  newspaper  if  the 
^  goes  through.  He  also  testified  that 

*  entered  into  a  plan  for  helping  some 
**  buy  the  Cleveland  Plain  Dealer  for 
■Wit  $20.000,0()0,  of  which  the  Interna- 
”***1  Paper  Company  was  to  have  fur- 


By  GEORGE  H.  MANNING 

Washington  Correspondent,  Editor  dk  Publisher 

nished  four  or  five  million  dollars,  but  tional  would  not  lie  willing  to  make  any 
this  deal  never  went  through.  He  also  investment  under  any  circumstances  in 
considered  helping  finance  the  purchase  any  newspajK-r  if  it  did  not  feel  sure  that 


Archibald  R.  Graustein 


of  II  Progresso,  an  Italian  newspaper 
published  in  New  York  City,  but  in  this 
instance  also  the  deal  fell  through. 

“The  International  has  no  right,  ability, 
or  desire  in  any  way  to  influence  the 
news  or  editorial  policy  in  any  newspaper 
in  the  whole  country,”  said  Mr.  (irau- 
stein  in  a  prepared  statement  distributed 
to  correspondents  covering  the  hearing, 
and  he  reiterated  this  statement  under 
oath.  “The  International  feels  that  it 
would  he  unwise  policy  from  the  point  of 
view  of  its  power  properties  to  adopt  any 
other  policy  and  public  .sentiment  gene¬ 
rally,  we  believe,  suggests  that  view¬ 
point.  Moreover,  it  Wfnild  be  unsound 
policy  from  the  point  of  view  of  the  in¬ 
vestment  made  in  the  newspaper. 
newspaper  influenced  in  its  news  or  edito¬ 
rial  policy  by  the  special  interests  of  its 
owners  has,  to  say  the  least,  an  up-hill 
job  to  be  successful,  and  the  Interna- 


the  investment  in  itself  was  wise  and 
profitable.” 

He  refused  to  agree,  under  (|uestioning 
by  Judge  Healy,  that  the  tendency  of  the 
newspapers  which  it  had  helped  finance, 
would,  because  of  the  International  Paper 
and  Power  Company's  interest,  be  toward 
supporting  the  public  policies  acivocated 
by  the  power  interests. 

He  rleclarcd  that  he  knew  none  of  the 
editors  of  the  Boston  pajicrs,  and  had  no 
contact  with  them.  His  sole  contacts 
were  with  the  nublisher.s,  and  the  sole 
contact  the  company  had  with  the  papers 
was  through  the  accountants  sfudying 
the  earnings  of  the  properties,  he  said. 

Except  in  the  case  of  the  Chicago 
Daily  News,  a  contract  was  made  with 
each  paper  by  which  the  pajK'r  agreed  to 
buy  all  its  newsprint  from  the  Interna¬ 
tional  as  long  as  the  International  owns 
any  of  the  newspaper’s  securities. 


"It  was  wholly  a  campaign  f»>r  the 
sale  of  newsprint,”  he  declarerl.  He 
pointed  out  to  the  l-'ederal  Trade  Com¬ 
mission  that  if  they  would  allow  "secret 
rebates”  in  interstate  commerce,  the  In¬ 
ternational  could  get  all  the  contracts  for 
newsprint  it  wanted,  without  buying 
stock  in  news|)a|)ers  to  secure  them.  He 
emphasized  the  point  that  the  Interna¬ 
tional  throughout  its  history  has  main¬ 
tained  a  iKilicy  of  uniform  price,  the 
smallest  paiier  in  the  smallest  town  pay¬ 
ing  the  same  rate  per  carload  lot  as  the 
Hearst  papers,  probably  the  Interna¬ 
tional's  largest  customer.  The  papers  in 
which  the  InternatifHial  owns  stock, 
delK-nturcs,  or  notes  pay  the  same  price 
as  other  papers,  he  testified. 

He  iiescrihevl  fully  the  steps  by  which 
he  came  to  the  agreement  to  help  finance 
some  of  Frank  E.  Gannett’s  newspapers. 
Since  -Mr.  (iannett  is  one  of  the  largest 
users  of  newsprint,  Mr.  (iraustcin  testi¬ 
fied,  he  attempted  to  make  a  yearly  con¬ 
tract  with  him  to  furnish  all  his  paper. 
Mr.  Gannett  told  him  that  he  could  get 
cut  rates  from  other  newsprint  manufac¬ 
turers,  and  inquired  what  would  he  the 
.'idvantagcs  to  him  in  a  contract  with  the 
Internatifmal  Paper  Company.  Antong 
other  things,  Mr.  Graustein  told  Mr. 
Gannett,  the  International  Paper  Com¬ 
pany  was  ready  to  help  finance  news¬ 
papers  which  benight  newsprint  from  it. 
Mr.  Gannett  told  him  he  was  about  to 
buy  two  Albany,  N.  Y.,  papers,  and  asked 
if  he  would  help  finance  the  transaction 
if  the  Gannett  pajiers  would  contract  to 
buy  all  their  newsprint  from  the  Inter¬ 
national.  Mr.  ( iraustein  tfild  him  that 
he  would,  and  they  agreed  that  one  of 
the  International’s  subsidiary  corpora¬ 
tions  would  buy  all  the  preferred  stock  in 
the  Knickerbocker  Press  and  the  Albany 
Evening  News,  and  3,()tMI  shares,  or  30 
per  cent  of  the  comrrHiii  stock,  of  the 
papers,  paving  for  the  whole  lot  of  stock 
$4.=^),0(K». 

During  these  negotiations  iK-tween  Mr. 
Graustein  and  Mr.  (iannett.  Mr.  Gannett 
also  spiike  of  his  contemplated  purchase 
of  another  pajier,  referred  to  in  their  dis- 
riissions  as  "the  X  pajK'r.”  The  “X 
l>a|H-r”  turned  out  to  lie  the  Brooklyn 
I-iagle,  and  when  Mr.  t  iannett  bought 
that  pajier,  one  of  Mr.  (iraustein’s  com¬ 
panies  bought  notes  of  $1,934,5(K)  face 
value  and  4(K)  shares,  or  40  per  cent,  of 
the  common  stock  of  the  Brooklyn  Daily 
I'.aglc  Corporation,  which  owns  all  the 
outstanding  common  stock  of  the  Brook¬ 
lyn  Publishing  Corporation,  which  in 
turn  owns  1(1,217  shares,  or  68.1  per  cent, 
of  the  capital  stock  of  the  Brooklyn  Daily 
Eagle. 

Throughout  the  testimony,  Mr.  Grau¬ 
stein  never  (piihbled  over  the  corporation 
which  ownerl  a  newspafier  or  which  held 
the  International  Paper  Company’s  in¬ 
terest  in  the  newspaper,  although  in  many 
instances  an  elaborate  structure  of  hohl- 
ing  companies  intervened  between  the 
International  Pajier  Company,  which  was 
the  hea<l  corporation  until  the  Interna¬ 
tional  Paper  and  Power  Company  was 
formed,  and  the  newspaper  itself.  He 
was  perfectly  willing  in  each  case  to 
discuss  the  transactions  as  if  they  were 
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directly  between  the  parent  corporation 
and  the  newspaper. 

The  other  Gannett  paper  in  which  he 
has  what  he  described  as  “a  contingent 
interest"  is  the  Ithaca  (N.Y.)  Journal- 
News.  He  bought  $300,000  worth  of 
notes  which  he  sold  to  a  bank  he 
described  as  “one  of  our  banks,"  but  he 
felt,  he  said,  that  the  bank  might  con¬ 
sider  the  International  as  security  for 
the  notes.  He  "understood,”  he  said, 
that  the  notes  were  secured  by  the 
Journal-News  Company  as  a  first  charge 
upon  the  company’s  assets,  with  the  pos¬ 
sible  exception  of  a  $20,000  mortgage. 

In  the  case  of  the  Hall  and  Lavarre 
papers  in  fieorgia  and  South  Carolina,  it 
appeared  from  Mr.  Graustein’s  testimony 
that  he  had  put  up  all  the  nxmey  for 
them,  since  all  the  common  stock  in  the 
papers  were  held  by  him  as  securities 
for  the  notes. 

There  seemed  to  l>e  a  disagreement 
between  kol)ert  Lincoln  O'Brien,  former 
president  of  the  Boston  Publishing  Com¬ 
pany,  and  the  International  Paper  and 
Power  Company  as  to  the  value  of  the 
Herald  and  Traveler  stock.  Mr.  O’Brien 
thought  that  the  stock  was  worth  more 
than  the  International,  through  the  Pub¬ 
lishers’  Investment  Corporation,  paid  for 
it.  He  has  since  been  offered  a  higher 
price  for  the  stock  he  has  left,  he  testi¬ 
fied.  Mr.  O'Brien  said  he  owned  about 
one-eleventh  or  one-twelfth  of  the  stcjck 
of  the  B»»ston  Publishing  Company,  anti 
that  he  sold  half  of  that  to  the  Publishers’ 
Investment  Company,  a  Delaware  corpo¬ 
ration  organized  to  handle  this  trans¬ 
action.  Mr.  Graustein,  whose  testimony 
followed  Mr.  O’Brien’s,  said  that  he 
believed  that  the  International  had  paid 
a  fair  price  ft>r  the  stock  at  the  time  it 
was  bought,  but  that  it  has  since  risen 
in  value  Ijecause  the  papers  are  now 
more  prosperous.  He  believes  that  the 
International  could  clear  a  million  dol¬ 
lars  on_  the  deal  today  if  they  cared  to 
sell  their  stock,  he  testified. 

Mr.  O’Brien  said  that  nothing  ever 
came  up  during  his  direction  of  the  paper 
concerning  the  editorial  policies  of  the 
pai)er  in  connection  with  the  sale,  and 
that  his  resignation  from  the  company 
had  nothing  to  do  with  his  attitude  on 
any  economic  problems. 

Judge  Healy  asked  him  how  it  hap- 
ed  that  an  editorial  written  by  F.  G. 
(iordon,  one  of  the  National  Electric 
Light  Asw»ciation's  propagandists,  had 
appeared  in  the  editorial  page  several 
years  ago,  and  showed  him  a  clipping 
from  the  paper  and  a  letter  Mr.  (^rdon 
had  written  boasting  of  this  achievement. 
Mr  O’Brien  said  no  pressure  had  been 
bright  to  bear  to  have  it  printed. 

“Did  you  know  that  Mr.  Gordon  was 
in  the  pay  of  the  National  Electric  Light 
Association  when  he  wrote  that?’’  Judge 
Healy  inquired. 

“I  did  not.  If  I  had  known  it  I  would 
not  have  publi.shed  it,’’  Mr.  O’Brien  said. 
“I  have  l)een  very  indignant  at  having 
paid  propaganda  foisted  on  me,  but  I 
have  often  been  fooled.” 

Sidney  Winslow,  Jr.,  president  of  the 
United  Shoe  Machinery  Q)mpany,  nego¬ 
tiated  the  sale  of  the  stock  to  the  Inter¬ 
national,  Mr.  O’Brien  testified.  Most  of 
the  former  owners  of  the  Boston  Pub¬ 
lishing  Company  were  also  stockholders 
in  the  United  Shoe,  he  said. 

_  James  Garfield,  clerk  of  the  corpora¬ 
tion  of  the  Boston  Publishing  Company, 
told  in  detail  of  the  transaction  by  which 
the  Publishers’  Investment  Company, 
affiliated  with  the  International  Paper 
and  Power  Company,  bought  half  of 
^ch  stockholder’s  shares  in  the  publish¬ 
ing  company,  and  of  his  sale,  as  trustee, 
of  the  stock  owned  by  the  Charles  F. 
Choate,  Jr.  estate.  Even  though  he 
taught  the  price  offered  by  the  Interna¬ 
tional  was  low,  he  was  willing  to  sell  the 
Choate  stock,  he  said,  because  he  thought 
too  much  of  the  Choate  estate  was  in¬ 
vested  in  the  one  concern. 

Mr.  Graustein  testified  that  he  bought 
the  $250,000  worth  of  common  and  pre- 
ferr^  stock  in  the  Chicago  Daily  News 
when  Walter  Strong  and  his  associates 
bought  the  paper  from  the  Victor  Lawson 
estate.  Mr.  Strong  did  not  approach 
him,  he  said,  but  he  heard  of  the  impend¬ 
ing  purchase  and  offered  to  buy  the  stock. 
Mr.  Graustein  told  in  more  detail  of 


his  dealings  with  the  Bryan-Thomason 
Newspapers,  Inc.,  owners  of  the  Chicago 
Journal,  the  Tampa  (Fla.)  Tribune,  and 
the  Greensboro  (N.C.)  Record.  The  In¬ 
ternational  Paper  &>mpany’s  sales  man¬ 
ager,  Joseph  Fearing,  told  Mr.  Thomason 
in  Tampa  that  the  International  would 
be  glad  to  help  finance  papers  which 
bought  newsprint  from  them.  Mr. 
Thomason  said  that  he  did  not  need  any 
help  there,  but  when  he  set  out  to  buy 
the  (Thicago  Journal,  he  went  to  Mr. 
F'earing  and  asked  if  the  International 
would  help  finance  the  purchase. 

The  result  was  that  Mr.  Graustein 
took  $l,01X).fK)0  worth  of  debentures  of 
the  Bryan-Thomason  Newspapers,  Inc., 
which  owns  all  the  stock  of  the  papers, 
except  the  common  stock  of  the  Chicago 
Journal  which  Mr.  Graustein  Iwught-  He 
also  took  $600,000  worth  of  preferred 
■Stock,  all  the  outstanding  preferred  stock, 
of  the  Bryan-Thomason  Newspapers.  Inc. 
In  addition  he  got  10,000  shares,  or  one- 
third,  of  the  common  stock  of  the  Chi¬ 
cago  Journal,  for  which  he  paid  nothing 
extra,  his  total  outlay  being  $1,^X10,000. 
Mr.  Graustein  “understands”,  but  is  not 
sure,  that  a  man  representing  his  com¬ 
panies  has  In-en  electe<l  to  the  Ijoard  of 
directors  tti  the  Chicago  Journal. 

Judge  Healy  brought  out  that  about 
65  per  cent  of  the  net  earnings  of  the 
International  Paper  and  Power  Company 
come  from  jxiwer  interests,  15  per  cent 
from  newsprint,  and  20  per  cent  from 
kraft  paper  and  other  industries.  In  1927, 
.54  per  cent  of  the  net  income  of  the 
allied  companies  came  from  power,  21 
jwr  cent  from  allied  industries,  and  25 
I)er  cent  from  newsprint.  Thus  the  pre- 
I)onderant  interest  of  the  International  in 
power  was  made  clear.  Mr.  Graustein 
insisted  that  the  power  developments 
grew  out  of  the  new.sprint  business,  in 
his  desire  to  have  a  profit  made  out  of 
the  large  investment  in  power  sites  and 
plants  necessary  for  carrying  on  the 
manufacturing  of  newsprint.  It  was  his 
job,  he  said,  to  make  money  on  three  or 
four  hundred  millions  of  dollars  invested 
by  other  people.  It  takes  an  investment 
of  $.5^  to  produce  $1  worth  of  newsprint, 
he  said,  and  when  a  curtailment  of  news¬ 
print  production  and  a  Uiieatened  de¬ 
crease  in  price  indicated  that  there  would 
be  little  profit  in  the  newsprint  business, 
he  set  out  to  make  the  power  plants  pay. 

The  New  England  Power  Association 
is  the  holding  company  for  the  Interna¬ 
tional’s  paper  interests  in  the  United 
States  and  the  Canadian  Hydro.-EIectric 
owns  their  power  interests  in  Canada. 
Their  companies  mostly  wholesale  their 
power,  he  said  so  that  the  gross  income  of 
the  International’s  power  interests  is  not 
as  large  as  that  of  some  of  the  big  power 
interests  owned  by  other  large  power 
concerns.  The  New  England  Power  As¬ 
sociation’s  companies  generated  1,300,- 
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000,000  kilowatt  hours  of  electric  energy 
last  year,  he  said.  The  International 
owns  ^  per  cent  of  the  New  England 
Power  Association’s  stock. 

Some  of  the  mysteries  of  bookkeeping 
were  revealed  in  his  testimony.  He  said 
that  the  book  value  of  the  power  interests 
seemed  larger  than  the  book  value  of  the 
newsprint  industries,  but  that  the  real 
value  of  the  two  was  about  equal. 

“For  instance,”  he  pointed  out,  “VVe 
have  about  $10,000,(XX)  worth  of  timber- 
land  in  Canada  now  listed  at  zero  be¬ 
cause  we  have  written  it  all  off  in  de¬ 
preciation.”  The  power  interests,  not 
yet  so  old,  have,  not  so  depreciated  on  the 
books,  he  said. 

Mr.  Graustein  would  not  agree  that 
he  was  in  a  commanding  position  on  any 
newspaper,  or  that  he  owned  a  controlling 
interest  in  any  newspaper. 

“There  is  not  a  case”,  he  testified,  “in 
which  the  control  is  not  definitely  in  other 
hands.  These  men  are  men  of  standing 
who  have  the  confidence  of  their  associ¬ 
ates  in  the  newspaper  business.  They 
are  not  men  who  will  take  orders.  We 
don’t  want  to  give  ^  them  orders.  We 
think  it  would  be  foolish  to  try  to  in¬ 
fluence  the  policies  of  the  papers.  I  have 
never  considered  the  policy  of  any  paper 


I  have  helped  finance,  and  I  don’t  ci:> 
what  their  policies  are. 

“They  would  give  me  the  :iewspr!r 
contract  if  I  would  finance  them,  and ». 
would  stay  out  of  everything  else.  ;• 
was  as  much  in  the  contact  that  we  we-- 
to  stay  out  of  everything  else  as  it  wi| 
that  they  were  to  buy  all  their  lu  wsprb 
from  us.” 

For  example,  he  said,  the  lius'.K 
Herald  and  Traveler  buy  about  30, m; 
tons  of  newsprint  a  year.  In  1927  thr 
bought  10,0(X)  tons  from  the  Iiiten-i. 
tional.  In  1928,  they  bought  5,000  t  ir: 
In  1929  they  are  buying  20,000  tons,  ha 
ing  a  contract  still  running  for  the  '  th- 
10,(XX)  tons.  In  1930,  they  will  buy  • , 
whole  30,(XX)  tons.  It  is  for  such  "tb 
ups”  as  tins  that  the  International  i’a;-- 
and  Power  Company  is  buying 
in  newspapers,  Mr,  (Graustein  insisted. 

John  R.  Macomber,  director  of  the  Ic- 
ternational  Paper  and  Power  Compam 
also  testified,  merely  stating  that  he  .w: 
interests  in  the  Puget  Sound  Power  a.- 
Light  Company  and  the  New  Engla.: 
Power  Association  in  addition  to  the  I- 
ternational.  Other  power  interests  ha 
no  stock  in  the  Boston  papers,  it  wa- 
testified. 


HALL  AND  LAVARRE 
BUY  TWO  DAILIES 


Spartanburg  (S.  C.)  Herald  aM 

Journal  Acquired  by  Owners  of 
Augusta  Chronicle  and 
Columbia  Record 


Harold  Hall  and  William  Lavar- 
this  week  announced  the  purchase  fr  r 
W.  W.  Holland  and  Charles  O.  Hearono: 
the  Spartanbfurg  (S.C.)  Herald  ar. 
Spartanburg  Journal. 

The  amount  paid  for  the  two  pap<: 
was  $4(X),000  cash,  according  to  a  di¬ 
patch  from  Spartanburg. 

The  new  acquisition  makes  four  pape' 
the  firm  owns  in  Georgia  and  South  Car 
lina,  the  Augusta  (CJa.)  Chronicle  ha 
ing  been  purchased  several  months  a? 
and  the  Columbia  (S.C.)  Record  abou 
two  months  ago. 

Charles  O.  Hearon,  who  has  been  edi*  • 
of  the  two  papers,  which  are  published  ' 
the  same  plant,  has  been  retained  as  cn 
tor-in-chief,  Mr.  Holland  remains  as 
business  manager.  The  Journal  is  ai 
afternoon  paper,  and  the  Herald  is  pub¬ 
lished  in  the  morning  field. 


OHIO  EDITORS  FACE 
CONTEMPT  TRIAL 

C.  J.  McCarthy  and  Charles  Collett, 
of  Ironton,  Indicted  for  Criticisa 
of  Grand  Jury  Action  After 
Indictments  on  Sunday  Law 


The  trial  of  E.  J.  McCarthy,  managing 
editor  of  the  Ironton  (O.)  Evening  Bul¬ 
letin,  and  (Tharles  Collett,  editor  of  d* 
[ronton  Weekly  News,  both  of  whom  art 
charged  with  contempt  for  having  com¬ 
mented  editorially  on  the  action  of  thf 
Ohio  grand  jury  in  ignoring  violation 
of  state  laws  by  bootleggers,  handbtw 
operators  and  gamblers  and  indicting 
theatre  owners  and  managers  for  violat¬ 
ing  the  Sunday  observance  l^w,  u 
scheduled  to  take  place  next  week  and  « 
expected  to  establish  a  precedent  in  tw 
question  of  whether  newspapers  have  w 
right  to  criticize  the  action  of  a  grand 

jury- 

The  contempt  action  was  brought  after 
Judge  Dan  C.  Jones,  of  Ironton,  had  ap¬ 
pointed  a  committee  of  three  attomeys. 
A.  R.  Johnson,  E.  E.  Corn,  and  F.  A 
Ross,  to  make  an  investigation  of  w 
articles  and  file  a  report  if  they  consid¬ 
ered  them  to  constitute  a  contempt  « 
court.  This  committee  filed  _  its  rep^ 
early  in  the  week  after  considering  w 
articles  for  several  days,  and  held  that 
the  editors  could  be  tried  for  contempt 
of  court. 

The  case  is  the  outgrowth  of  the  S®- 
day  law  agitation  which  occurred  < 
Portsmouth  two  weeks  ago  when  theatre 
owners  were  arrested  for  operating  <• 
Sunday. 
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FULL  TEXT  OF  GRAUSTEIN  TESTIMONY 


bitemational  Paper  President  Reveals  Operations  of  Firm  in  Newspaper  Deals — Exhibit  Before  Federal 
Trade  Commission  Shows  “Every  Connection,”  He  Testifies  in  U.  S.  Inquiry 


Full  stenographic  text  of  Mr.  Grau- 
stein’s  testimony  before  Federal 
Trade  Commission  follows: 

DIRECT  EXAMINATION 
By  Mr.  Healy: 

Q.  V\'ill  you  give  your  full  name,  Mr. 
Graustein  ? 

A.  Archibald  R.  Graustein. 

Q.  You  are  president  of  the  Inter¬ 
national  Paper  Company  ? 

A.  I  am. 

Q.  And  what  are  you  in  the  Interna¬ 
tional  Paper  &  Power  Company? 

A.  President. 

Q.  What  are  you  in  the  New  Eng¬ 
land  Power  Association? 

A.  Chairman  of  the  Executive  Com¬ 
mittee. 

Q.  Are  you  also  in  the  New  England 
Power  Company? 

A.  No,  sir,  I  believe  not. 

Q.  You  have  the  same  difficulty  in  fol¬ 
lowing  some  of  these  things  that  we 
have.  Are  you  a  member  of  the  Public 
Policy  Committee  at  N.  F'.  L.  A.? 

A.  I  am,  sir 

Q.  How  long  have  you  served  in  that 
capacity  ? 

A.  Not  quite  a  year. 

Q.  Did  vou  discuss  the  purchase  of  the 
Boston  tferald  and  Traz’cler  with  any¬ 
body  on  that  committee  before  you 
bought  it? 

A.  No,  sir,  not  a  soul. 

Q.  I  wish  that  you  would  tell  us  or 
jive  me  a  statement  covering  it,  show- 
all  of  the  interests  of  the  Interna¬ 
tional  Paper  Company  or  the  Interna¬ 
tional  Paper  &  Power  Company  in  news¬ 
papers  either  directly  or  indirectly,  Mr. 
Graustein. 

A.  I  have  such  a  statement. 

Q.  Will  you  let  me  have  it,  please? 

A.  (Looking  at  papers)  I  want  to  be 
sore  t’-at  is  correct.  I  want  to  be  sure 
I  have  a  copy  myself. 

(The  paper,  exhibit  4270,  read  as  fol¬ 
lows: 

“INTERNATIONAL  PAPER  AND 
AFFILIATIONS 

/‘INTERESTS  IN  NEWSPAPERS 
"Chicago  Daily  Nezvs 

.  $250,000  pfd. 

•; .  5,000  shares  com. 

Chicago  Journal 

.  $1,000,000  debentures  of. 

.  fiOO.OOO  pfd.  BTN  Inc. 

.  10,000  shares  com.  C.J. 

Knickerbocker  Press 

. . .  $450,000  pfd. 

Albany  Evening  News 

.  3,000  shares  com. 

Boston  Herald  and  Traveler 

.  10,248  shares  com. 

Brooklyn  Eagle 

.  $1,954,500  notes 

.  400  shares  com.  of  BDE  Corp. 

nail  and  La  Varre 

$385,000  notes  (secured  by  stock  of 
dugusta  Chronicle,  Columbia  Record 
and  Spartanburg  Herald- Journal.) 

CONTINGENT  INTEREST  IN— 
Ithaca  Journal  Sesvs 

. .* .  $300,000  notes. 

•Vil  30,  1929.” 

Q.  Does  this  represent  all  of  the  in- 
•trests  of  either  of  the  corporations  I 
“Wed  in  stock  or  bond  or  debentures 
®t  every  newspaper  corporation? 

A.  It  is  more  inclusive  than  that.  It 
ftpresents  every  connection  that  we  have 
®  any  way  through  any  of  our  corpo- 
■^tions  in  any  affiliated  interest  with  any 
^’spaper  at  all,  except  the  ordinary 
"lances  that  our  customers  owe  us  for 
“wsprint  and  other  paper  sold  to 
them. 

^  This  statement  shows  that  you  have 
•^.(X)0  worth  of  the  preferred  stock 
9*  the  Chicago  Daily  News. 

A  That  is  correct,  sir. 

Do  you  know  what  proportion  of 
«  total  preferred  stock  that  represents? 

A  I  will  tell  you  (looking  at  paper), 
'•15  per  cent. 

Q-  This  statement  shows  that  you  own 


5,000  shares  of  the  common  stock  of  the 
Chicago  Daily  News.  What  proportion 
of  the  total  outstanding  does  tliat  repre¬ 
sent? 

A.  125  per  cent. 

Q.  Who  bought  those  shares? 

I  did.  That  is,  you  mean  who  per¬ 
sonally  handled  the  negotiations? 

Q.  Yes,  sir. 

A.  I  did. 

Q.  Who  furnished  the  money? 

It  was  money  of  the  paper  company. 

Q.  And  when  you  say  pajier  company 
you  mean  ? 

A.  International  Paper  Company. 

Q.  Not  the  International  Paper  & 
Power  Company? 

The  International  Paper  &  Power 
Company  had  not  been  organized  at  the 
time  that  purchase  was  made. 

Q.  In  whose  name  are  the.se  shares 
now  carried? 

.'\.  I  believe  those  shares  are  carried  in 
my  name  personally.  They  are  in  the 
possession  of  the  International  Paper 
Company. 

Graustein  Personally 

Bought  Chicago  Stock 

Q.  Were  they  bought  on  the  open 
market  ? 

.•\.  No.  They  were  bought  at  the  time 
when  Mr.  Walter  Strong  and  his  asso¬ 
ciates  purchased  the  Chicago  Daily  News 
from  the  estate  of  Mr.  Victor  Lawson, 
who  had  owned  it  for  a  great  many  years. 

Q.  From  whom  did  you  buy  the  shares? 

.‘\.  I  purchased  them — well,  I  might 
say,  humanly  speaking,  that  I  bought 
them  from  Mr.  Walter  Strong. 

Q.  At  whose  suggestion  did  you  buy 
them? 

A.  Probably  at  the  suggestion  of  our 
sales  manager,  Mr.  Fearing,  who  for¬ 


merly  lived  in  Chicago,  and  had  been 
almost  a  lifelong  friend  of  Mr.  .'strong's. 
.\nd  Mr.  Fearing  told  me  that  Mr.  Strong 
was  planning  to  purchase  the  Chicago 
News  from  Mr.  Lawson’s  estate.  .\nd 
that  in  the  financing  of  it  he  would  lie 
selling  preferred  ;uid  common  stiKk.  .And 
Mr.  Fearing  suggested  that  it  might  be 
a  good  jMilicy  for  us  in  maintaining  our 
contact  and  business  relations  with  the 
C'hicago  News,  which,  by  the  wav,  is 
one  of  the  largest  consumers  of  news¬ 
print —  for  us  to  assist  or  volunteer  to 
assist  in  the  financing. 

** Assumed**  Financial 

Aid  Was  Necessary 

Q.  Was  it  suggested  that  some  assist¬ 
ance  was  needed  in  the  financing? 

,\.  Well,  it  was  understiKid — I  have 
forgotten  the  price — it  was  underst<MMl 
that  the  Chicago  News  would  lx;  sold  by 
the  estate  of  Mr.  l^wson  for  a  sum  of 
somewhere  between  ten  and  fifteen  mil¬ 
lion  dollars.  And  nvist  anyone  wanting 
to  raise  ten  to  fifteen  million  dollars,  has 
got  to  have  assistance.  .-Xiid  it  was  un¬ 
derstood — I  mean  I  just  assumed  -and  it 
was  the  fact  that  Mr.  Strong  did  have 
to  do  financing  to  raise  the  money. 

Q.  Are  any  of  your  companies  repre¬ 
sented  on  the  board  of  directors  of  the 
corporation  that  publishes  the  News? 

-A.  No,  sir. 

Q.  A'ou  are  listed  here  in  the  case  of 
the  (Hucago  Journal  as  having  one  mil¬ 
lion  dollars  of  the  debentures,  $t)00,(l(X) 
worth  of  preferred  and  10,(R)0  shares  of 
the  common  stock. 

A.  You  will  note  that  the  debentures 
and  preferred  are  of  the  B.  T.  N.  (Mm- 
pany.  .And  the  common  stock  of  the 
Chicago  Journal  we  own  directly. 

Q.  Yes. 


GANNETT  EXPLAINS  I.  P.  C.  FINANCING 


Frank  e.  Gannett,  who  was 

assisted  in  the  purchase  of  four 
newspapers  by  A.  R.  (jraustein,  president 
of  International 
Paper  Company, 
in  a  statement  is¬ 
sued  in  Rochester, 
Tuesday,  declared 
that  Mr.  Grau- 
■stein’s  testimony 
before  the  Fed¬ 
eral  Trade  Com¬ 
mission  in  Wash¬ 
ington  was  cor¬ 
rect  but  carried 
an  erroneous  im- 
pression  he 
wished  corrected. 
He  said: 

Paper  Company 


Fiank  E.  Gahnett 


‘‘The  International 
has  no  interest  in  any  of  the  Gannett 
Newspapers  with  these  three  exceptions. 

“Last  fall  when  the  money  market  was 
in  bad  condition  I  found  it  difficult  to 
issue  public  securities  and  made  tempo¬ 
rary  arrangements  with  the  International 
Paper  Company  for  financing  purchases 
in  .Albany  and  Brooklyn  and  a  reorgani¬ 
zation  in  Ithaca.  The  International  asked 
that  it  be  given  consideration  in  the  pur¬ 
chase  of  the  newsprint  supply  or  tonnage. 
I  was  able  to  make  very  favorable  terms 
with  International  both  in  tonnage  ar¬ 
rangements  and  in  borrowing  money.  It 


was  a  satisfactory  business  deal  that  had 
no  more  significance  as  to  control  of  the 
newspaper  policies  than  it  would  have 
had  if  a  similar  arrangement  had  been 
made  with  investment  bankers.  Further¬ 
more  it  is  clear  that  the  amount  of  money 
I  borrowed  from  International  is  only 
a  fraction  of  my  resources.  It  is  also 
true  that  I  buy  only  a  part  of  my  news¬ 
print  supply  from  International  Paper 
Company.  In  the  main  I  felt  that  Mr. 
Graustein’s  statement  before  the  Federal 
Trade  Commission  was  admirable,  but  it 
seems  to  me  subject  to  correction  as  to 


details  in  two  important  particulars  that 
affect  the  (iannett  news|«pers.  Concern¬ 
ing  the  Albany  properties.  International 
was  given,  as  a  part^  of  the  financing 
contract  a  minority  of  common  stock. 
With  regard  to  the  Brooklyn  Eagle,  the 
situation  is  different.  I  purchased  a  sub¬ 
stantial  control  of  the  common  stock  of 
the  Eagle  and  then  formctl  a  holding 
corporation  which  holds  this  common 
stock.  International  has  40  per  cent  of 
the  common  stock  in  this  holding  cor¬ 
poration  but  its  stock  is  without  any  vot¬ 
ing  power  in  the  Eagle  company  itself 
as  I  control  the  holding  company  vote 
all  its  stock.  Concerning  the  Ithaca 
Journal-News  International  owns  no 
stock  either  common  or  preferred.  They 
bought  $300,000  worth  of  long  term 
notes  which  have  since  been  sold  to  a 
banking  house.” 

He  also  said  that  he  had  been  ap¬ 
proached  by  two  other  paper  companies 
who  offered  to  make  similar  arrange¬ 
ments  in  financing  the  purchase  of  any 
newspaper  but  he  had  not  accepted  these 
offers.  He  also  said  that  the  transaction 
had  absolutely  nothing  to  do  with  power. 

“.All  of  the  Gannett  newspapers  have 
advocated  government  ownership  or  con¬ 
trol  of  power  and  will  continue  to  do 
so,”  he  declared.  Mr.  O’Brien  of  the 
Boston  Herald  Traveler  in  his  testimony 
told  about  my  negotiations  for  the  Bos¬ 
ton  property.  This  was  entirely  inde¬ 
pendent  of  the  International  Paper  Com¬ 
pany  and  before  they  bought  these 
properties.  In  fact  their  purchase  of  the 
Bo<iton  properties  prevented  me  from 
getting  them  and  was  a  keen  disappoint¬ 
ment  to  me  personally. 

“I  have  negotiations  on  now  for  the 
purchase  of  other  newspapers  but  these 
deals  have  nothing  to  do  with  the  Inter¬ 
national  Paper  Company  and  I  shall  be 
able  to  finance  them  through  regular 
banking  channels  if  negotiations  are 
concluded.” 


.A.  The  debentures  and  securities  of  the 
Chicago  Journal  are  owned  by  this  B.  T. 
N.  Company,  which  also  owns  some  other 
securities  in  newspapers.  And  we  took 
the  securities  of  the  B.  T.  N.  Company 
so  that  we  would  have  hack  of  these  de¬ 
bentures  and  that  preferred  stock  not 
only  the  earnings  of  the  Chicago  Journal, 
in  which  we  were  assisting  in  the  pur¬ 
chase.  but  also  the  securities  of  the  other 

pillHTS. 

().  Is  that  the  right  name  of  the  cor¬ 
poration,  the  full  name,  B,  T.  N.  Com¬ 
pany  ? 

.A.  Oh,  no.  That  is  not  the  full  name. 
That  is  an  abhreviation.  I  will  give  you 
the  full  name. 

Q.  What  is  the  full  name? 

.•A.  Bryan-Thomason  Newspapers,  Inc. 
(J.  What  is  the  first  name? 

.•\.  Bryan-Thomason  Newspapers.  Inc. 
y.  Now  it  is  in  that  corporation  that 
vou  have  Jl.OtXt.OOO  worth  of  debentures 
and  the  $t>90,(MX)  of  preferred? 

.A.  That  is  correct. 

y.  What  did  you  pay  for  the  deben¬ 
tures  listed  here  at  $l,()00,(X)0? 

.A.  May  I  answer  in  this  way,  for  the 
entire  bI«Kk,  one  million  of  debentures, 
six  hundrcfl  thousand  of  preferred  and 
ten  thousand  shares  of  common  we  paid 
exactly  or  approximately  $1,600,000. 

y.  The  ten  thousand  shares  were  to 
sweeten  the  trade? 

A.  Well,  it  might  be  put  that  way.  I 
would  say  that  that  is  not  quite  a  fair 
way  to  put  it,  liecause  I  do  not  think  the 
debentures  were  really  worth  par,  and  it 
was  the  bliKk  as  a  whole  worth  that  much 
money. 

y.  .All  right,  but  the  stock,  the  ten 
thousand  shares  are  stock  in  the  Chicago 
Journal  Corporation.  Is  that  correct,  do 
you  underst.nnd  ? 

A.  \'es,  that  is  correct, 
y.  Now,  then,  what  proportion  of  the 
total  outstanding  common  docs  that  repre¬ 
sent,  if  you  can  tell  me? 

A.  A'es,  sir,  that  rcpre.sents  one-third 
of  the  total  common. 

y.  Do  you  know  who  owns  the  other 
two-thirds? 

.•\.  I  assume,  if  I  may  answer  by  giv¬ 
ing  mv  assumption? 

y.  A'es,  as  long  as  it  bears  the  label 
showing  it  is  an  assumption. 

•A.  I  assume  it  is  owned  by  Mr. 
Thomason  aiul  Mr.  Bryan. 

y.  .And  you  do  not  exactly  know,  do 
you,  Mr.  (jraustein? 

.A.  W'dl,  I  do  not  know  j  ust  where  the 
line  of  knowledge  is  drawn.  I  under¬ 
stand  so. 

y.  From  whom  do  you  understand  it? 
.A.  I  have  not  the  records.  Why,  it  is 
the  connotation  of  the  talks  I  have  had 
with  them  when  we  arranged  to  help 
them  in  financing  the  purchase  of  the 
Chicago  Journal.  And  they  have  not 
told  me  categorically  that  they  were 
going  to  keep  it  or  that  they  had  not  sold 
some  of  it.  but  I  believe  that  they  hold 
it  all. 

y.  What  proportion  of  the  preferred 
does  the  $(>(l0,0r)0  represent? 

.A.  That  is  all  the  preferred  outstand¬ 
ing.  sir. 

y.  Has  that  voting  rights? 

.A.  I  believe  not. 

y.  Has  it  voting  rights  under  any  con¬ 
dition  ? 

.A.  I  do  not  know  that  it  has,  but  I 
would  rather,  if  you  will  permit  me, 
confirm  that  than  leave  that  as  final, 
because  I  am  not  in  a  position  to  say  at 
this  time  exactly. 

y.  Now  will  you  tell  me  once  more  the 
name  of  that  corporation  which  is 
abbreviated  B.  T.  N.? 

.A.  Bryan-Thomason  Printers,  Inc. 
y.  Mr.  Thomason  is  the  editor  of  the 
paper,  is  he  nf>t  ? 

A.  I  think  his  title  is  publisher. 

Q.  And  Mr.  Bryan  has  been  in  the 
newspaper  game  for  some  years,  hasn't  he  ? 

A.  A'es,  sir,  Mr.  Bryan  has  been  in  the 
newspaper  game  for  very  many  years. 

(Continued  on  page  12) 
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DAILY  WINS  APPEAL  TO 
U.  S.  TAX  BOARD 


Salaries  of  Officer*  Authorized 
but  Not  Paid  Held  to  be 
Proper  Deduction*  From 
Return* 


The  Globe-Gazette  Printing  Company 
of  Mason  City,  Iowa,  publisher  of  the 
Mason  City  Globe-Gazette,  has  won  its 
appeal  to  the  U.  S.  Board  of  Tax  Ap¬ 
peals  from  alleged  deficiencies  in  income 
and  profits  tax  returns  for  1919,  1921, 
and  1923,  assessed  against  the  organiza¬ 
tion  by  the  Commissioner  of  Internal 
Revenue. 

The  deficiencies  are  $10,045.65  for 
1919,  $12,696.76,  for  1921,  and  $1,211.11 
for  923,  with  a  penalty  of  $3,174.20  fixed 
for  1921,  according  to  the  Commissioner. 

The  company  alleged  during  hearings 
before  the  Board  that  the  Commissioner 
erred  in  changing  the  ccmipany  from  a 
calendar  to  a  fiscal  year  basis;  that  the 
collection  of  taxes  asserted  for  the 
fiscal  years  ending  Sept.  30,  1919,  and 
Sept.  30,  1921,  is  barred  by  the  statute 
of  limitations;  that  he  further  erred  in 
asswting  the  delinquency  penalty  for  the 
fiscal  year  ending  Sept.  .10,  1921. 

It  was  contended  that  the  company  is 
entitled  to  deduct  from  gross  income  for 
1923  the  amount  of  $25,000  paid  as  com¬ 
pensation  to  its  editor  and  business  man¬ 
ager  in  that  year,  and  it  is  further  en¬ 
titled  to  have  its  profits  taxes  for  the 
years  1919  and  1921  computed  under  sec¬ 
tion  328  of  the  Revenue  Act  of  1918, 
and  section  328  of  the  Revenue  .\ct  of 
1921,  respectively. 

The  Globe-Gazette  Printing  Company 
was  organized  about  1904.  Its  capital 
stock,  with  the  exception  of  qualifying 
shares,  was  owned  and  held  by  William 
F.  Muse  and  D.  M.  Conroy  in  the  pro¬ 
portions  of  51%  and  49%,  respectively. 
Muse  was  president  of  the  company  and 
editor  of  the  newspaper,  and  Osnroy 
was  secretary  and  treasurer  and  business 
manager. 

The  Board  held  that  “the  petitioner's 
books  of  account  fairly  reflect  its  in¬ 
come  for  the  calendar  years  1919,  1921, 
and  1923.  Held,  that  the  respondent 
(Commissioner  of  Internal  Revenue) 
erred  in  changing  petitioner’s  returns 
from  a  calendar  year  to  a  fiscal  year 
basis. 

“Salaries  of  the  petitioner’s  officers 
which  were  authorized  in  1918  for  the 
years  1919  and  1921,  but  were  not  paid 
until  1923,  held,  to  be  proper  deductions 
in  computing  the  petitioner’s  income  for 
1919  and  1921,  the  petitioner’s  books  of 
account  being  kept  on  the  accrual  basis. 

“Delinquency  penalty  for  the  fiscal 
year  ended  .Sept.  .50.  1921,  disallowed." 


PHOENIX  DAILY  SOLD 


Marco  Morrow  and  Associate*  Buy 
Evening  Gazette 

Control  of  the  Phoenix  (.\riz.)  Erv- 
ninp  Gazette  passed  .\pril  18  into  the 
hands  of  Marco  Morrow.  X.  L.  Naylor 
and  associates.  This  change  resulted 
from  the  transfer  of  the  holdings  of 
Joe  Haldiman  and  Dean  Stanley  in  the 
Arizona  Gazette  Company. 

Mr.  Morrow  has  for  the  past  20  years 
been  assistant  publisher  of  the  Capper 
publications  in  Topeka  and  Kansas  City. 
Kan.,  St.  Louis,  Detroit,  Cleveland  and 
Pittsburgh.  Mr.  Naylor  has  been  in  the 
advertising  agency  business  for  10  years. 
Holdings  of  Bryan  .\kers  and  John 
Akers  in  the  company  are  unaffected  by 
the  change. 


WALTER  LIPPMANN  RETURNS 

Walter  Lippmann,  editor  of  the  Nero 
York  World,  returned  to  New  York 
April  30  from  Europe  where  he  and 
Mrs.  Lippmann  have  been  vacationing 
for  the  past  two  months.  Mr.  Lippmann 
said  he  had  gone  to  Paris  to  watch  the 
functioning  of  the  reparations  committee 
but  had  spent  much  of  his  time  in  Italv 
where  he  had  an  audience  with  Mussolini. 


DAILY  ORDERS  FREIGHTER 

The  Chicago  Tribune  has  let  a  contract 
tor  a  Sulzer,  Dei.sel  engine,  single  screw 
lake  boat  to  be  ready  at  the  opening  of 
navigation  in  1930,  to  the  Earl  Shipbuild¬ 
ing  and  Engineering  Company,  Ltd.,  of 
Hull,  England.  The  boat  will  be  the  new¬ 
est  type  oil  burner  and  will  be  equipped 
for  use  between  Chicago  and  the  Tribune 
paper  mills  at  Thorold,  Ontario. 


LAVARRE  COMMENTS 
ON  I.  P.  C.  BACKING 


See*  No  Ree*on  for  “Mental,  Moral, 
or  Economic  Commotion”  Over 
$870,000  Loan  by  Paper  and 
Power  Firm 


The  following  statement  was  given 
Editor  &  Publish™  this  week  by  Wil¬ 
liam  I^varre,  co-owner  with  Harold 
Hall  of  the  Augusta  Chronicle,  Columbia 
Record,  Spartanl>urg  Herald-Journal,  re¬ 
garding  the  financial  aid  given  them  by 
the  International  Paper  Company : 

“The  International  Paper  Company — I 
know  nothing  beyond  what  I  have  seen 
in  papers  regarding  the  new  corporate 
name  of  International  Paper  and  I’ower 
Company — has  a  note  signed  by  me  for 
$870,000.  This  note  is  amply  secured  by 
collateral  of  which  the  capital  stock  of 
the  Augusta  Chronicle  and  the  Colum¬ 
bia  Record  is  a  part.  So  I  suppose  I 
am  in  the  same  position  as  a  borrower 
of  capital  from  that  company,  as  Mr. 
Winslow  of  the  Poston  Traveler.  Mr. 
Thomason  of  the  Chicago  Journal.  Mr. 
Strong  of  the  Chicago  Daily  Neu's.  and 
Mr.  Bryan  of  the  Tampa  (Fla.)  Tribune 
and  Richmond  (Va.)  Neu'S-I.eader.  Rut 
taking  the  standing  of  these  men  in  the 
publishing  business  as  an  index  I  seem 
to  be  in  very  good  company:  they  can 
and  no  doubt  will  speak  for  themselves. 

“So  far  as  we  are  concerned  I  see  no 
reason  for  any  mental,  moral,  or  eco¬ 
nomic  commotion.  Newspaper  publishers 
like  any  other  business  men.  like  to  ex¬ 
pand.  Either  to  expand  one  property 
when  the  opportunity  is  evident  for 
greater  income  or  to  expand  by  purchas¬ 
ing  other  property. 

“Either  way  additional  capital  is 
necessary  and  with  the  money  market  in 
its  present  hectic  state  it  seemed  to  me 
not  only  an  unusual  opportunity  to  ob¬ 
tain  money  at  a  reasonable  interest,  but 
from  a  source  so  closely  allied  with  our 
problems  as  a  paper  company. 

“In  view  of  the  fact  that  the  news¬ 
print  contracts  which  we  have  signed 
give  us  newsprint  paper  at  a  cost  con¬ 
siderably  under  the  price  which  most 
publishers  have  been  paying  the  last  few 


jears  wc  are  so  doubly  fortunate.  There 
IS  no  doubt  that  some  of  our  competitors 
will  grab  at  this  news  and  run  with  it. 
The  smaller  the  mind  the  more  eagerness 
there  is  to  yell  utility  that  will  be  a  de¬ 
fensive  attitude  on  their  part  rather  than 
anything  else. 

"The  policies  of  these  newspapers  and 
any  others  which  we  may  purchase  will 
be  the  same  as  ever — independent  in  its 
views  and  free  from  all  influences.  Mi- 
tors  who  were  born  and  have  Iwn  raised 
all  their  life  in  the  community  are  in 
charge  of  the  newspapers.  Men  like  Mr. 
McMasters,  the  editor  of  the  Columbia 
Record,  Mr.  Hearon,  the  editor  of  the 
Spartanburg  Herald  and  Journal,  and 
Mr.  Hamilton  of  the  .\ugusta  Chronicle 
are  known  too  well  by  their  communities 
for  any  suspicion  that  a  contamination  of 
the  press  could  ever  take  place  under 
their  direction.” 

SUES  OVER  SALE  RUMOR 


Manchester,  N.  H.,  Dailies  Ask 
$100,000  From  Local  Weekly 

A  libel  suit  in  the  sum  of  $100,000  has 
been  filed  in  the  Hillsborough  County- 
Superior  court  by  the  Union  Leader 
Publishing  Company,  Manchester,  N.  H., 
against  the  Merrimack  Valley  Sun  Cor¬ 
poration  which  publishes  a  morning 
tabloid  in  Manchester. 

The  plaintiff  company,  publishers  of 
the  Morning  Manchester  Union  and  the 
Evening  Manchester  Leader,  bases  its 
complaint  on  an  article  appearing  in  the 
Sun,  April  16,  concerning  a  report  that 
the  Union  and  Leader  had  been  sold  or 
were  to  be  sold  to  the  International 
Paper  &  Power  Company. 

In  view  of  the  fact  that  at  no  time, 
according  to  the  complaint,  has  the 
plaintiff  sold  or  offered  for  sale,  or 
agreed  to  sell  any  part  of  all  of  its  prop¬ 
erty  to  the  pajier  company  or  anybody 
else,  the  article  was  grossly  misleading. 


OKLAHOMA  PAPER  SOLD 

The  Alva  (Okla.)  Daily  Revierv- 
Courier  has  been  purchased  by  Roy  C. 
Swank  and  Eugene  C.  Pulliam,  of 
Lebanon.  Ind.,  from  C.  D.  Willard, 
owner  and  editor  for  tbe  last  eight  years. 
Willard  plans  to  remain  in  Alva  and 
enter  another  line  of  business. 


PLANNING  FLORIDA  DAILY 

The  (kire  Publishing  Company,  own¬ 
ers  of  the  port  Lauderdale  (Fla.)  Daily 
\etvs.  has  purchased  the  equipment  of 
the  Hollyu'ood  .Xervs  and  will  transfer 
it  to  Fort  Pierce,  where  the  company 
plans  to  publish  a  daily  newspaper,  start¬ 
ing  Sept.  1.  under  tne  name  of  the  Fort 
Picrec  Post. 


NEWSPAPER  MEN  SAIL  FOR  ORIENT 


A  group  of  American  newspaper  men  recently  sailed  for  Japan  as  guests  of 
the  Carnegie  Endowment  for  International  Peace.  They  will  also  visit  Korea. 
Manchuria  and  China.  Photo  shows  them  as  they  left  San  Francisco  aboard 
the  S.S.  Taiyo  Mam.  left  to  right,  front  row:  Judd  Mortimer  Lewis,  Houston 
Post-Dispatch;  Herbert  L.  Matthews,  New  York  Times;  William  Philip  Sims, 
foreign  news  editor  Scripps-Howard  Newspapers;  Harry  B.  Wakefield,  Minne¬ 
apolis  Journal;  Francis  W.  ('.lark,  Atlanta  Constitution.  Rear  row:  Gideon  A. 
Lyon,  Washington  Star;  George  A.  Finch,  assistant  secretary  of  the  Carnegie 
Endowment;  Wilbur  Forrest,  New  York  Herald  Tribune;  Fred  Hogue,  Los 
Angeles  Times;  Francis  E.  Regal.  Springfield  (Mass.)  Republican;  and  George 
S.  Johns.  Louis  Post-Dispatch. 


N.  Y.  TIMES  TO  BUILD 
BROOKLYN  PLANT 


Will  Print  Brooklyn,  Queens  aaj 
Long  Island  Circulation  in 
Auxiliary  Building — Property 
Purchased  This  Week 


The  New  York  Times  will  soon  adopt 
the  zone  production  jjan  by  printing  its 
Brooklyn,  Queens  and  Long  Island  cir¬ 
culation  in  a  new  plant  to  be  erected  in 
Brooklyn  for  which  a  plot  of  laml  on 
Third  Avenue  running  from  Pacific  to 
Dean  street  was  purchased  this  week. 
The  property  is  near  the  Long  Island 
Railroad  terminal  and  has  a  frontage  of 
200  feet  on  Third  avenue,  150  feet  on 
Pacific  street  and  100  feet  on  Dean  street 

Stereotype  and  press  equipment,  includ¬ 
ing  15  units  of  Wood  presses,  will  be 
installed.  The  plant  will  house  the  Brook¬ 
lyn,  Queens  and  Long  Island  news  de¬ 
partment  and  business  office.  There  will 
also  be  a  large  room  for  paper  storage. 

Mats  of  news  and  advertising,  set  up  in 
the  Manhattan  plant,  will  probably  be 
rushed  to  Brooklyn  in  duplicate  by 
motorcycle  and  subway,  it  was  stated. 
.More  than  100,000  copies  of  the  Times 
will  be  printed  there. 

The  cost  of  the  property  purchased  this 
week  was  not  made  known.  It  was  stated 
at  the  Times  offices  that  no  plans  for  the 
new  building  had  yet  been  approved,  al¬ 
though  Albert  Kahn,  Detroit  architect, 
who  won  the  architectural  League’s  silver 
medal  for  his  design  of  the  Fisher  Build¬ 
ing  in  Detroit,  is  preparing  plans  for  the 
Times. 

This  is  the  first  time  the  Times  has  at¬ 
tempted  to  “zone”  its  printing,  and.  if  the 
operation  proves  successful,  further 
diversification  of  the  paper’s  printing 
processes  may  be  made,  it  was  hinted  this 
week.  It  is  expected  the  next  step  will 
be  in  a  northerly  direction  with  the 
Bronx  as  a  possible  site  for  another 
auxiliary  plant. 

Other  New  York  newspapers  operat¬ 
ing  auxiliary  printing  and  distributiin 
plants  are :  the  Daily  News  with  a  large 
Brooklyn  building ;  the  Telegram  with  a 
plant  at  10th  Avenue  and  34th  Street; 
the  Sun  maintaiiiing  a  stereotype  and 
press  department  in  East  14th  Street  and 
printing  some  of  its  circulatioii  at  the 
plant  of  the  Herald  Tribune  in  West 
40th  Street  by  arrangement  with  that 
paper ;  and  the  Journal  with  a  Bronx 
plant. 

SUES  LUMBER  DEALERS 


Milli*  Start*  Court  Action  Ag«i*«* 
Ohio  A**ociation 

.\  suit  asking  $65,000  damages  of  the 
Ohio  Retail  Lumber  Dealers’  Associa¬ 
tion  was  filed  in  federal  court  in  (Cin¬ 
cinnati,  O.,  last  week  by  the  Mill't 
Advertising  Company  of  Indianapolis. 

The  Minis  company,  which  is  adver¬ 
tising  counsel  for  the  National  Retail 
Lumfser  Dealers’  .Association  in  an  ex¬ 
tensive  co-operative  industrial  advertis¬ 
ing  campaign  started  a  year  ago.  filed 
suit  recently  in  federal  court  in  Indian¬ 
apolis  asking  damages  of  the  National 
Association  for  alleged  failure  to  pi>' 
on  subscriptions. 

The  suit  against  the  Ohio  dealers  « 
a  result  of  the  Ohio  Association 
ing  a  resolution  in  support  of  the 
National  .As.sociation’s  policy  in_  the 
matter  of  payments,  an  official  of  the 
Minis  company  said.  The  Millis  com¬ 
pany  feared  this  attitude  would  cati« 
added  delinquency  in  pay-ments  on  suE 
scriptions,  he  said,  thus  delaying  atw 
injuring  the  advertising  campaign. 


AIDED  CHARITIES 

.\  benefit  performance  of  the  Freibore 
Passion  Play  at  the  New  York  Hipp^ 
drome  was  sponsored  by  Paul  Block 
president  of  Paul  Block,  Inc.,  speett' 
newspaper  representatives,  on  the  opeir 
ing  night,  .April  29,  the  proceeds  goin^ 
the  French  and  Italian  Hospital.  ^ 
second  night  show  was  given  for  tt* 
benefit  of  the  Free  Milk  Fund  for  Babi^ 
sponsored  by  Mrs.  William  Randolj* 
Hearst. 
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FOOD  INDUSTRY  MOBILIZED  FOR  AD  FIGHT 

Prepared  to  Spend  “Plenty  of  Money”  to  Eliminate  Slogan  from  Lucky  Strike  Copy — Food  Committee 
Representatives  Tell  Plans  for  Big  Campaign  to  Offset  “Pernicious”  Campaign 


\FTER  several  .months  of  quiet  prep¬ 
aration,  the  food  and  candy  manufac- 
nirers  have  marshalled  their  forces 


By  JOHN  W.  PERRY 


IsotY  M.  No«e 


Allam  P.  Ames 


against  the  American  Tobacco  Company, 
and  have  started  their  offensive  to  elimi¬ 
nate  the  “Reach  for  a  Lucky  Instead  of 
a  Sweet”  slogan  from  Lucky  Strike 
cigarette  advertising. 

Publication  last  week  of  a  full  page 
ach'ertisement  in  the  New  York  Times 
and  other  papers,  in  the  form  of  an  open 
letter  to  the  advisory  council  of  the  Na¬ 
tional  Broadcasting  Company,  denouncing 
the  ethics  of  Lucky  Strike  advertising, 
»as  the  initial  concerted  stride.  This 
was  one  of  a  series  that  will  be  run  at 
irregular  intervals. 

The  advertisement  was  signed  by  the 
National  Food  Products  Protective  Com¬ 
mittee,  which  has  been  organized  in  the 
emergency  to  fight  the  “pernicious"  effect 
of  Lucky  copy. 

Ames  &  Norr,  New  York  publicity 
agency  handling  the  drive  for  the  protec¬ 
tive  committee,  told  Editor  &  Ptblisher 
this  week  that  the  food  men  had  “plenty 
of  money”  to  spend  in  combating  “the 
enemy”  and  that  they  were  not  frightened 
by  the  $12,300,000  Lucky  Strike  appro¬ 
priation  for  the  year. 

Tkat  they  are  jumping  into  the  fight 
with  Ixith  feet  is  indicated  by  tbeir  activi¬ 
ties  in  attempting  to  have  the  Lucky 
Strike  program  barred  from  tbe  air  by 
Federi  Radio  Commission.  Deci¬ 
sion  on  this  action,  which  was  made  last 
week,  is  still  pending. 

The  American  Tobacco  Company,  on 
the  other  hand,  has  been  silent,  while  the 
battle  raged.  “What’s  the  use  in  talk¬ 
ing;  our  business  is  to  sell  cigarettes” 
seems  to  typify  their  attitude. 

But  the  tobacco  company  is  neverthe¬ 
less  aware  of  the  storm.  Its  copy  of 
April  ^  29  spoke  of  a  “whispering  cam- 
[ttign,”  which  is  taken  to  mean  the  ac¬ 
tion  of  the  food  committee  against  the 
company. 

This  advertisement  also  inaugurated  a 
new  policy  on  the  part  of  the  organiza¬ 
tion.  The  endorsement  is  signed  by 
George  W.  Hill,  president,  extolling  the 
merits  of  the  cigarette.  A  large  picture 
of  Herbert  Bayard  Swope  dominates  the 
space,  although  no  statement  of  any  kind 
tt  attributed  to  the  editor. 

“The  picture  is  there  merely  to  attract 
attention,”  an  official  of  the  American 
Tobacco  Company  told  Editor  &  I’i  b- 
USHER. 

“In  this  ad,”  says  Ames  &  Norr,  “we 
s*e  the  tainted  testimonial  idea  treated  in 
a  different  w’ay.  The  portrait  of  an 
International  Journalist’  dominates  the 
"J^t  advertisement,  which  seeks  to  give 
the  inescapable  conclusion  that  he  sjion- 
the  statements  made  by  Mr.  Hill. 

.  “Again  vicious  health  advice  is  given 
m  the  statement  to  ‘Reach  for  a  Lucky 
Instead  of  a  Sweet.’ 

“And  once  more  the  appeal  ‘to  main- 
•jl'n  a  slender  figure’  makes  it  evident 
that  the  American  Tobacco  Company’s 
•dvertis’ng  is  directed  to  young  girls  and 
•omen. 

“As  far  as  the  food  industries  of  the 
Lnited  States  are  concerned,  the  fight 
J![ill  continue  until  the  American  Tobacco 
Company  abandons  its  present  methods.” 

Questioned  as  to  whether  the  name 


“food  products  committee"  was  not  mis¬ 
leading,  and  that  it  was  actually  the 
candy  manufacturers  who  were  waging 
the  fight,  Isory  M.  Norr,  of  Ames  & 
Norr,  said  that  three- fourths  of  the  sup¬ 
port  for  the  campaign  against  Lucky 
Strike  advertising  was  appropriated 
outside  the  candy  industry. 

“It  must  be  remembered,”  he  said, 
“that  the  first  blast  from  the  .American 
Tobacco  Company  was  ‘Reach  for  a 
Lucky  Instead  of  a  Bon-Bon.’ 

"The  consternation  and  surprise  cKca- 
sioned  by  this  unprecedented  attack  on 
honest  business  made  the  .American  To¬ 
bacco  Company  grow  liolder.  They  de¬ 
veloped  tbeir  offensive  to  cover  the  entire 
sweet  foods  industry  of  the  United 
States.  ‘Pastries,  pies  and  other  fatten¬ 
ing  foods’  were  sjiecifically  attacked. 
Men,  women  and  children  were  blatantly 
asked  to  adopt  the  cigarette  habit.  Ciga¬ 
rettes  were  offered  by  the  .American 
Tobacco  Company  as  a  beautifier  for 
women — it  would  keep  them  shapely, 
as  a  throat  gargle  for  men — it  is  good 
for  the  throat;  and  as  a  muscle  builder 
for  lioys — fixitball  games  are  won 
through  the  use  of  cigarettes.  Heroes 
on  land  or  sea  found  the  necessary  cour¬ 
age  in  a  package  of  cigarettes ! 

“While  this  campaign  was  developing, 
the  American  Tobacco  Comiiany  kept 
pouring  forth  words  of  innocence  and 
promise.  Perish  the  thought  that  it  was 
a))pealing  to  the  child  market.  Its  jazz 


radio  programs  were  intended  merely  to 
rattle  old  bones.  Tbe  young  girl  smok¬ 
ing  cigarettes,  blazoned  forth  on  its 
posters,  was  really  a  grandmother! 
The  tainted  testimonials  of  professional 
athletes,  stage  stars  and  others  were  in¬ 
tended  to  convince  ‘sedentary’  ix'ople. 
The  American  Tobacco  Company,  Mr. 
Hill  insisted,  was  spending  $12,()(X),(X)0 
in  an  attack  that  would  help  the  sweets 
business  in  the  United  States.” 

The  ramifications  that  have  entered 
into  this  fight  have  been  and  are  con¬ 
tinuing  to  Ix"  manifold.  The  billlMvard 
advertising  of  Lucky  Strikes,  particularly 
that  which  makes  its  appeal  to  feminine 
smokers  has  had  a  striking  reaction. 
In  some  places  there  have  been  attempts 
to  get  legislation  against  that  particular 
type  of  copy. 

Indignant  protests  have  been  made  all 
over  the  country.  Out  in  Fargo,  N.  D., 
the  mayor  demanded  that  the  billboards 
be  covered.  A  mayor  of  a  town  in 
Washington  “swore  off”  cigarettes  until 
such  advertising  was  discontinued.  In 
Kansas  slips  of  paper  were  pasted  over 
the  mouth  of  the  feminine  snu)ker  in  the 
night  by  unknown  persons. 

That  particular  jioster  will  be  with¬ 
drawn  everywhere  sikui.  not  U’cause  of 
the  reaction  it  incurred,  but  Ix-cause  it 
has  already  been  up  a  month,  and  it  is 
time  for  a  new  one,  company  officials 
said. 

While  the  fixul  manufacturers  are 


PALLADIUM  EXECUTIVE  AND  DAUGHTER 


Miss  Janet  Harris  arrompanied  her  father,  E.  H.  Harris,  general  manager  of 
the  Richmond  (Ind.t  Palladium,  to  the  annual  meetings  of  the  Associated  Pres, 
and  the  American  Publishers  Association  at  the  Walilorf-Asloria  last  week. 


stressing  the  ethics  of  the  Lucky  adver¬ 
tising,  they  are  in  arms,  of  course,  be¬ 
cause  of  the  possible  effects  the  adver¬ 
tising  might  have  on  their  business. 

Mr.  Norr  said  that  Mr.  Hill’s  state¬ 
ment  that  the  candy  trade  was  not  los¬ 
ing  business  was  misleading  in  many 
respects. 

“Isn’t  the  fact  that  the  food  manu¬ 
facturers  are  supporting  this  movement 
against  the  tobacco  company  an  indica¬ 
tion  of  what  the  advertising  is  doing?” 
he  asked. 

But  it  is  the  ethical  side  of  the  ques¬ 
tion  that  is  giving  the  food  committee 
a  wealth  of  support.  Religious  organi¬ 
zations  have  come  out  with  strong  de¬ 
nunciations  of  the  Lucky  Strike  methods, 
the  campaign  has  been  denounced  over 
and  over  as  a  menace  to  public  health. 

The  ludp  that  the  committee  is  get¬ 
ting  comes  in  many  cases  voluntarily. 
.An  instance  was  cited  where  a  grocers’ 
association  asked  for  50,000  reprints  of 
the  statement  of  Senator  Black  on  the 
fl(H>r  of  the  Senate  against  certain  testi¬ 
monial  advertising  for  distribution  among 
its  members  and  friends.  The  mail  that 
the  committee  receives  is  nearly  all 
laudatory. 

At  first  it  was  all  talk.  But  the  food 
interests  realized  that  it  would  take  con¬ 
certed  action  and  a  war  chest  to  fight  the 
advertising  most  effectively.  The  story 
of  how  the  committee  was  formed  is 
told  in  a  statement  by  Ames  &  Norr ; 

"The  problem  of  defense  presented  to 
many  ini|M>rtant  fox!  interests  of  the 
country  by  the  .American  Tobacco  Com¬ 
pany's  attack  was  unprecedenteil.  To 
meet  such  a  mass  attack  by  a  mass 
defense  required  a  great  inimey-raising 
campaign,  and  that  would  take  time.  To 
meet  it  with  a  small  advertising  cam¬ 
paign  would  Ik‘  to  use  a  popgun  against 
camion.  To  use  the  weapiMi  of  ridicule 
—suggested  by  many  advertising  men — 
might  have  Ixen  merely  to  give  the 
American  Tobacco  Company  excellent 
advertising. 

“The  campaign  proposed  in  the  circum¬ 
stances  was  based  primarily  upon  strate¬ 
gical  grounds.  The  American  Tobacco 
Company,  it  w'as  evident,  had  aligned 
itself  against  the  entire  sweet  ftvxls 
industry.  It  was  planning  apparentiv  to 
attack  individual  factors  in  the  food  in¬ 
dustry  one  at  a  time  and  thus  prevent 
them  from  cooperating. 

“Our  first  proposition  therefore  was 
that  the  campaign  should  be  fought  on 
the  basis  of  fond  vs.  Lucky  Strikes. 

“Ill  line  with  these  plans,  the  National 
^'‘oo«l  Products  Protective  Committee  was 
organized  at  a  meeting  held  at  the  .Ad¬ 
vertising  Club  of  New  York  on  Nov. 
23  and  attended  by  21  representatives  of 
the  sweet  food  industries,  including  cocoa 
aiul  cluicolatc.  biscuit  and  crackers,  ice 
cream,  confectionery,  prepareil  desserts, 
bakers’  supplies,  preserves,  syrups  and 
sugar,  and  also  restaurants.  After  _cor- 
respoiulence  with  a  number  of  national 
trade  associations  and  individual  com¬ 
panies  and  cor|)orations.  this  Committee 
worked  out  the  plan  of  campaign  now 
in  operation. 

“It  is  to  the  eternal  credit  of  the 
newspaiier  press  of  the  United  States, 
that  notwithstanding  the  great  advertis¬ 
ing  campaign  offererl  by  the  American 
Tobacco  Company,  there  were  many 
newspapers  that  rejected  it  and  still 
others  that  had  the  courage  to  denounce 
the  campaign  in  their  erlitorial  columns. 

“It  is  to  the  great  credit  of  the  ad¬ 
vertising  profession  that  men  like  Earnest 
Elmo  Calkins,  and  other  agency  leaders, 
as  well  as  advertisers,  attacked  the  cam¬ 
paign  publicly  as  weakening  public  faith 
in  all  advertising. 

“The  attack  upon  public  health  in¬ 
volved  in  the  campaign  of  the  American 
Tobacco  Company  brought  powerful 
allies  to  the  cause  of  the  food  industry 
of  the  United  States.  At  least  .50 
( Continued  on  page  $9) 


mces  of  American  Journalism 

Stories  of  Success  Won  by  Leaders  of  the  Press 

the  Register  and 


T>  ERSOXS  who  hold  the  view  that 
*  achievement  in  journalism  must  be 
reached  in  youth  or  not  at  all  will  find 
little  to  strengthen  their  theory  in  the 
career  of  Gardner  Cowles. 

Gardner  Cowles  never  was  connected 
with  a  daily  paper  until  he  was  past  40 
years  crfd.  lacking  in  sensational  ele¬ 
ments  but  possessing  the  essential  drama 
of  all  large  achievements,  his  story  is  a 
recital  of  a  winning  fight  for  circulation, 
the  yardstick  that  measures  most  a  news¬ 
paper’s  strength  and  influence. 

Gardner  Cowles  in  25  years  has  trans¬ 
formed  a  losing;  morning  paper,  burdened 
with  debt,  published  in  a  rundown,  ram¬ 
shackle  building  into  a  24  hour  a  day 
publishing  enterprise.  It  is  the  story  of 
a  man  who  at  the  outset  of  his  career  in 
daily  journalism  realized  that  mastery 
of  the  circulation  problem  is  the  most 
essential  if  not  the  most  spectacular  part 
of  newspaper  building.  It  was  more  than 
20  years  after  his  graduation  from  Iowa 
Wesleyan  college  at  Mount  Pleasam, 
Iowa,  that  Mr.  Cowles  had  his  first  taste 
of  publishing  a  daily  paper.  For  two 
years  after  graduation  he  was  superin¬ 
tendent  of  schools  at  Algona,  Iowa.  As 
a  resident  of  that  town  he  later  invested 
in  real  estate,  profited  from  the  accre¬ 
tion  in  values,  served  two  terms  in  the 
Iowa  house  of  representatives  and  ac¬ 
quired  an  interest  in  a  chain  of  county 
banks.  Hut  only  one  of  this  score  of 
years  of  residence  in  this  northern  Iowa 
town  did  he  devote  to  newspaper  making. 
And  that  was  as  business  manager  of  the 
Algona  Republican,  a  weekly  publication 
which  had  as  its  competitor  the  Upper 
Des  Moines,  a  journal  edited  by  Harvey 
Ingham,  destined  later  to  become  editor 
of  the  papers  of  which  Mr.  Cowles  now 
is  publisher. 

As  a  matter  of  fact  it  was  Mr.  Ingham 
who  induced  Mr.  Cowles  to  come  to  Des 
Moines.  In  1902  when  George  Roberts 
negotiated  for  the  purchase  of  the  Des 
Moines  Register  and  the  Des  Moines 
Leader  with  a  view  to  consolidating  them, 
he  offered  Ingham  the  editorship  of  the 
merged  paper. 

Ingham  accepted  and  Imught  a  minority 
interest.  Advertising  revenues  were 
meager  and  difficulties  arose  on  the  paper 
because  Roberts  was  absent  much  of  the 
time  due  to  service  in  Washington,  where 
President  McKinley  had  called  him  to  be 
EHr^or  of  the  Mint.  Roberts  offered 
his  interest  in  the  paper  for  sale  and  a 
group  of  men  indicate  their  willingness 
to  buy,  letting  it  be  kniiwn  they  would 
name  a  new  editor  once  they  gained  con¬ 
trol.  Before  he  closed  the  deal,  however, 
Roberts  gave  Ingham  an  opportunity  to 
interest  any  other  buyer  who  would  pur¬ 
chase  on  the  same  terms.  Mr.  Ingham 
called  in  his  friend  Gardner  Cowles  and 
Cowles  acquired  the  interest  which 
Roberts  and  others  had  held. 

And  so  in  1903  Mr.  Cowles  moved  his 
family  to  Des  Moines  and  began  a  strug¬ 
gle  the  like  of  which  he  had  not  seen  in 
his  42  years.  Partisan  politics  ran  at 
high  tide  early  in  the  century  and  many 
readers  were  sharply  critical  of  the  paper 
that  was  the  product  of  the  merger  of  the 
republican  Register  and  the  independent 
and  frequently  democratic  I^eader.  The 
paper  was  subject  to  heavy  indebterlness. 
It  was  losing  money  daily.  Some  new 
subscribers  were  added  hut  many  old  ones 
were  lost.  A_  checkup  on  circulation 
proved  a  disillusioning  undertaking. 
Creditors  pressed  for  money.  The  de¬ 
mands  of  the  unions  seemed  heavy. 

The  newspaper  storerooms  were  filled 
with  subscription  "premiums” — sadirons, 
pots,  pans,  kettles — the  assorted  hard- 


a  disastrous  fire  in 
Tribune  plant  made  it  necessary  to  prim 
elsewhere.  Neither  missed  a  single  issix 
although  for  a  few  days  the  papers  were 
thinner  than  usual.  Before  the  world 
war  broke  out,  it  became  apparent  tlut 
the  papers  had  outgrown  the  old  plan; 
at  Fourth  street  and  Court  avenue  and 
by  1918  the  publications  had  moved  into 
their  own  building,  a  Bedford  stone 
structure  of  thirteen  stories,  at  Eighth 
and  Locust  streets. 

Strong  playing  of  local  news  and  pic¬ 
tures  and  an  aggressive  promotion  cam¬ 
paign  enabled  the  Evening  Tribune  to 
go  from  third  place  to  first  in  the  even¬ 
ing  field.  In  1924  the  Des  Moines  News, 
a  Scripps-Howard  paper  which  under 
various  managements  had  taken  the  field 
for  40  years,  was  taken  over.  In  192, 
the  Capital,  a  republican  paper  formerly 
owned  by  the  late  Senator  Lafayette 
Young,  was  acquired  and  merged  with 
the  evening  paper,  and  the  resulting  pub¬ 
lication  was  called  the  Tribune-Capital. 

Since  the  papers  have  been  alone  in 
the  Des  Moines  field,  Mr.  Cowles  has 
demanded  redoubled  efforts  to  give  his 
readers  good  service.  Mr.  Cowles  has 
held  that  prompt  delivery  is  basic.  He 
has  worked  tirelessly  with  William 
Cordingley,  circulation  manager,  to 


By  WAYNE  M.  WEISHAAR 


yellow  boxes  in  front  of  farm  homes 
and  in  each  of  these  boxes  by  6  p.  m. 
must  be  placed  the  subscriber’s  copy  of 
the  Tribune-Capital.  And  on  Sunday  the 
Register  must  be  there  by  7  a.  m.  Some 
of  the  routes  are  100  miles  long  but  they 
average  from  40  to  60.  The  evening 
paper  farm-to-farm  routes  cover  a  total 
of  1,700  miles  a  day  and  the  Sunday 
Register  routes  3,500  miles.  Some  idea  of 
the  completeness  of  the  yellow  box  deliv¬ 
eries  and  the  motor  truck  distribution  to 
carriers  in  small  towns  is  given  by  the 
statement  that  if  all  Sunday  Registers 
delivered  by  the  publication’s  own  motor 
vehicles 


_  _  to  be  delivered  in  one 

motor  car,  that  car  would  have  to  travel 
8,000  miles  every  Sunday! 

How  did  Gardner  Cowles  build  these 
papers? 

“I  have  worked,”  declares  Mr.  Cowles, 
“for  25  years  to  make  our  organization 
the  strongest  possible.  I  have  sought  to 
build  a  harmonious  group.  It  is  better 
to  have  a  harmonious  organization  with 
some  men  of  medium  ability  than  to 


GARDNER  COWLES 

Pnblither,  Des  Moines 
Register  and  Tribune- 
Capital 


vertiser.  If  unforeseen  conditions  should  associate  publisher  and  Gardner,  Jr, 
rob  such  a  paper  of  its  linage,  carrying  managing  editor,  grew  up  in  the  business, 
a  heavy  circulation  might  prove  an  ex-  Both  made  the  Daily  Crimson  at  Har- 
cessive  burden.  But  where  the  subscriber  vard.  John  made  all  three  Harvard  pub- 
pays  a  considerable  part  of  the  service  lications.  Gardner  junior  was  president 
cost,  such  a  condition  does  not  carry  and  editor  of  the  Daily  Crimson.  I  have 
such  a  danger  to  the  publisher,  he  be-  striven  to  build  up  an  organization  » 
lieves.  And  he  adds,  "the  task  of  a  good  that  it  would  be  adequate  to  carry  on  if 
circulation  department  is  not  only  to  get  I  were  absent  for  months, 
money  but  to  give  service.”  “From  the  beginning  we  have  con- 

Mr.  Cowles  believes  that  a  paper  should  stantly  tried  to  make  better  papers.  And 
be  not  only  good  enough  to  be  paid  for  always  we  have  had  an  increase  in  patron- 
hut  good  enough  to  be  paid  for  in  advance  age  as  a  result  of  making  better  papert 
Accordingly  the  Register  was  one  of  the  W’e  have  sought  continued  growth  and 
first  western  papers  to  go  on  a  strictly  have  maintained  editorial  sclf-resj^ 
“cash  in  advance”  basis.  It  was  also  constantly.  A  paper  is  like  a  hardwood 
one  of  the  first  to  quit  giving  premiums  tree.  It  grows  slowly  but  when  decay 
and  the  use  of  circulation  “contests.”  starts,  one  can  hardly  stop  it.  The  W 

The  growth  of  his  papers  attests  to  way  to  prevent  decay  is  to  seek  continued 
the  correctness  of  the  Cowles  policies,  growth.  I  am  more  interested  in 
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GAY  BANQUET  MARKS  SPHINX  CLUB’S  LAST  MEETING  AT  WALDORF 


GANNETT  ADDS  17TH 
DAILY  TO  CHAIN 

Buy*  Malone  (N.Y.)  Telegram  from 

Charles  M.  Redfield — No  Change* 
in  Personnel  or  Editorial  Policy 
Will  be  Made 

The  Malone  (N.  Y.)  Telegram  was 
purchased  by  Frank  E.  Gannett,  April  29, 
ind  added  to  the  Gannett  chain  of  news- 
mpers  as  the  17th  link.  Charles  M. 
Rwlfield,  the  former  owner,  will  remain 
with  the  paper  for  some  time  but  will 
not  be  active  in  its  management.  The 
purchase  price  was  not  made  public. 

No  changes  in  personnel  or  editorial 
policy  have  been  made  or  are  contem¬ 
plated,  it  was  stated  at  the  general  offices 
of  the  Gannett  Newspapers.  Leon  M. 
Turner  will  remain  as  business  manager 
and  Douglas  M.  Callender  continue  in 
the  position  of  managing  editor. 

The  16  other  newspapers  owned  by 
Frank  E.  Gannett  are:  the  Brooklyn 
Eagle,  Rochester  Times-Union,  Roches¬ 
ter  Democrat  &■  Chronicle,  Hartford 
(Conn.)  Times,  Albany  Knickerbocker 
Press,  Albany  Neies,  Utica  Observer- 
Dispatch,  Elmira  Star-Gazette,  Elmira 
Morning  Advertiser.  Elmira  Sunday 
Telegram,  Xeivburgh-Beacon  (N.  Y.) 
Sews,  Plainfield  (N.  J.)  Courier-Nexvs, 
Ithaca  (N.  Y.)  Journal- Xews,  Olean 
(N.Y.)  Herald,  Ogdensburg  (N.Y.) 
Republican-/ ournal. 

“TAD”  DIES  IN  HIS  SLEEP 

Famous  Cartoonist  and  Writer  Was 
“Housebound”  for  Nine  Years 

Thomas  Aloysius  Dorgan,  sports  car¬ 
toonist  and  writer,  known  all  over  the 
world  as  “Tad,”  died  in  his  sleep  at  his 
home  in  Great  Neck,  L.  L,  shortly  after 
noon  Thursday.  For  nine  years  he  had 
been  confined  to  his  “studio”  which  was 
ipecially  built  for  him.  He  was  first 
stricken  at  the  Dempsey-Miske  fight  in 
Benton  Harbor,  Mich.,  in  1920. 

In  his  early  days  in  New  York,  “Tad” 
early  won  the  name  of  being  one  of  the 
greatest  cartoonists  and  boxing  writers 
in  the  country.  He  knew  personally 
nearly  all  leading  figures  in  the  pugilistic 
world.  His  famous  newspaper  characters 
were  “Judge  Rumhauser”  and  “Silk  Hat 
Harry.” 


BID  WALDORF  ADIEU 

More  than  600  attended  the  farewell 
dance  of  the  Woman’s  Press  Club  of 
New  York  held  in  the  ballroom  of  the 
Waldorf  Hotel,  April  29.  Since  its  or¬ 
ganization  in  1889  the  club  has  held 
many  social  functions  in  the  famous 
hostelry,  which  is  to  be  demolished  to 
make  room  for  new  building. 


PUBLISHERS  DENOUNCE 
nVE-DAY  WEEK 

Resolution  Adopted  at  A.  N.  P.  A. 

Convention  Calls  Goal  of  Print* 
ing  Trades  “Uneconomical” — 
Thomason  Retire* 

A  re.solution,  opposing  as  uneconomical 
a  five-day  week  in  the  printing  trades, 
was  adopted  by  the  American  Newspaper 
I’ublishers’  .Association  at  the  final  ses¬ 
sion  of  the  annual  convention  I'riday, 
April  26,  at  the  Waldorf-.Astoria  Hotel, 
New  York.  The  resolution  was  offered 
by  the  special  standing  committee  of  the 
association.  The  members  of  the  com¬ 
mittee  are  Edward  H.  Butler,  Buffalo 
Evening  Ntru’S,  president;  Charles  H. 
Taylor,  Boston  Globe,  and  Harvey  Kelly, 
in  charge  of  the  A.  N.  P.  .A.  labor  bureau 
at  Indianapolis. 

The  resolution  was  adopted  unani¬ 
mously  without  preliminary  discussion. 
It  follows : 

“Whereas,  the  five-day  week  is  urged 
by  certain  unions  of  the  printing  trades ; 
and 

“Whereas,  the  five-day-week  plan  is 
without  economic  justification  and  con¬ 
templates  a  still  further  widening  of  the 
gap  at  the  expense  of  other  industrial 
groups  and  the  agricultural  group  that  do 
not  now  participate  in  the  already  high 
earnings  and  short  hours  of  work  for 
union  labor ;  now,  therefore,  be  it 

“Resolved,  that  the  American  News¬ 
paper  Publishers’  Association  in  conven¬ 
tion  assembled  condemns  the  five-day- 
week  plan  as  uneconomical  and  recom¬ 
mends  that  members  refer  all  demands 
for  a  five-day-week  to  the  next  meeting 
of’  the  American  Newspaper  Publishers’ 
.Association  and  in  the  interim  adhere  to 
this  resolution.” 

S.  E.  Thomason,  whose  term  as  chair¬ 
man  of  the  A.  N.  P.  A.  paper  committee 
expired,  announced  that  he  would  not 
accept  reappointment  or  serve  on  any 


committee  that  had  anything  to  do  with 
newsprint,  in  view  of  the  fact  that  his 
purchase  of  the  Chicago  Jcmrnal  was 
partly  financed  by  International  Paper 
and  Power  Company,  and  despite  the 
vote  of  confidence  given  him  by  the 
A.  N.  P.  A.  membership  after  he  had  met 
criticism  of  himself  and  the  paper  com¬ 
mittee  on  the  floor  of  the  convention.  No 
one  has  yet  been  named  to  succeed  him. 
nor  have  any  other  committee  members 
yet  been  announced. 

.A  resolution  thanking  the  management 
of  the  Waldorf  for  its  courtesy  during 
many  .-A.  N.  P.  A.  conventions  was  offered 
by  Air.  Taylor  on  l)ehalf  of  Col.  I'rank 
Knox,  general  manager  of  the  Hearst 
NewspaiHTS,  and  was  adopted  unani¬ 
mously.  The  resolution  follows ; 

"Resolveti,  that  the  board  of  directors 
be  instructed  to  prepare  a  resolution  ex¬ 
pressing  the  thanks  of  the  .American 
Newspaper  Publishers’  .Association  to 
the  management  of  the  Waldorf-.Astoria 
Hotel  for  its  courtesy  during  their  nuiny 
years  of  associatitm  and  the  hope  that 
at  some  future  time  pleasant  relations 
may  he  resumed.” 

The  annual  convention  will  again  he 
held  in  .April  next  year  in  New  York, 
hut  no  hotel  or  other  location  for  the 
meeting  has  yet  Ixeii  selected. 


PROMOTION  WORK  COORDINATED 

Eleven  Milwaukee  Journal  Depart¬ 
ments  Reduced  to  Five 

.A  series  of  consolidations  which  went 
into  effect  .April  1  has  reducwl  the  num- 
Ikt  of  copy  and  promotion  departments 
of  the  Miheaukee  Journal  from  11  to  5. 
These  five  units,  under  the  direction  of 
Walter  J.  Damm,  promotion  manager,  are 
expected  to  make  for  closer  contact  and 
greater  cooperation. 

The  promotion  copy  department,  copy- 
service,  public  and  press  relations,  con¬ 
sumer  analysis  and  survey,  and  club  ami 
contest  organization  have  l)ccn  joine<l  in 
one  department  in  charge  of  Courtland  R. 
Conlee.  The  Milwaukee  Journal  House¬ 
wives’  Institute  is  managed  by  Ifenriette 
M.  Mackin,  Neal  Bakke  is  in  charge  of 
the  Tour  Club  and  Public  Service  Bu¬ 
reau,  and  Clyde  (iordon  has  taken  «)ver 
the  management  of  the  Journal  FfKxi 
Show. 

•Andrew  Hertel  is  in  charge  of  WTMJ. 
The  Milwaukee  Journal  station,  with 
Robert  H.  BonicI  actively  directing  the 
station’s  commercial  broadcasting  service. 


PATENT  SUIT  AGAINST 
HEARST  SETTLED 

Decree  by  Consent  Issued  by  U.  S. 

Judge  la  Favor  of  Theodore  T. 
Ellis  and  New  England  Fibre 
Blanket  Company 

(By  Telegraph  to  Edito*  &  Publishes) 

WoRCESTHt,  Mass.,  May  1. — .A  formal 
decree  by  consent  in  favor  of  the  plain¬ 
tiff  has  been  issued  by  Judge  j.  A. 
Ixiwell  of  the  United  States  District 
Court,  for  the  District  of  Massachusetts, 
in  favor  of  the  New  F'ngland  F'ibre 
Blanket  Company  of  Worcester,  and  its 
subsidiary,  the  New  England  Ne^spa^r 
Supply  Company,  in  its  action  for  in¬ 
fringement  of  a  patent  against  27  news¬ 
papers  controlled  by  W.  R.  Hearst. 

Theodore  T.  F'llis  is  president  and 
treasurer  of  the  New  Fmgland  Fibre 
Blanket  Company,  which  manufacturers 
printers’  blankets  and  other  supplies  con¬ 
nected  with  the  printing  industry. 

.A  jx-rpetual  injunction  restraining  the 
Hearst  newspapers  from  infringing  upon 
the  New  F'ngland  F'ibre  Bhanket  Com¬ 
pany.  Patents  has  been  issued  by  Judge 
James  M.  Morton  of  the  Uniteil  States 
district  court.  The  plaintiff  claimed  in¬ 
fringement  of  a  patent  for  a  press 
blanket  issued  to  Cochran  and  Youngs, 
of  Portland,  Ore.,  in  1917,  and  subse- 
(fiiently  acipiired  by  the  plaintiff  com¬ 
pany  at  a  price  of  $1(X),0()0. 

The  negotiations  leading  to  the  settle¬ 
ment  of  what  was  regarded  as  an  out¬ 
standing  law  action  in  the  printing  and 
publishing  world  as  carried  on  by  Col. 
F'rank  Knox,  general  manager  of  the 
Hearst  newspap»-rs  and  W.  A.  DeFord, 
the  Hearst  general  counsel,  and  by  Mr. 
IHlis  for  the  New  Flngland  Fibre  Blanket 
Company.  The  terms  of  settlement  were 
not  m.-ide  public.  Mr.  Ellis  would  merely 
say  that  he  had  entered  into  “contractual 
relationship”  with  the  Hearst  publica¬ 
tions  which  was  “highly  satisfactory.” 

SPHINX  CLUB  DINES  OSCAR 

The  Sphinx  Club,  made  up  of  New 
York  publishers  and  advertising  men, 
gave  a  dinner  April  24  at  the  VValdorf 
in  honor  of  Oscar,  maitre  d’hotel  there 
who  h<ad  sujierviseil  198  previous  dinners 
of  the  club  there  in  the  past  33  years. 
K.  F’.  R.  Huntsman,  president,  pre.sented 
to  Oscar  an  onyx  plaque  on  behalf  of  the 
club  to  commemorate  the  occasion.  About 
.^(K)  iMTsons  attended  the  dinner. 


The  Sphinx  Club,  New  York  advertising  organization,  photographed  at  Waldorf  dinner  April  26,  at  whirh  0«rar,  famous  maitre  d’holel,  was  the  guest  of  honor. 
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FULL  TEXT  OF  GRAUSTEIN  TESTIMONY  BEFORE  FEDERAL  TRADE  COMMISSION 


(Continued  from  page  7) 

Q.  Do  you  know  where  ? 

A.  1  know  he  was  asscxriated  with  tlie 
Chicago  Tribune  for  a  long;  time  and  that 
subsequently,  after  leaving  the  Chicago 
Tribune,  I  understand  he  went  to,  I  think 
he  bought  the  Tampa — I  can  give  you  the 
name— the  Tampa  Tribune. 

Q.  He  and  Mr.  Thomason  were  inter¬ 
ested  in  the  Tampa  Tribune  Company? 

A.  He  and  Mr.  Bryan,  you  mean? 

Q.  Mr.  Bryan  and  Mr.  Thomason 
were  interested? 

A.  Yes,  I  think  that  is  true. 

Q.  .\nd  they  were  there  running  that 
paper  when  they  were  approached  by 
Mr.  Fearing  with  the  suggestion  that  if 
they  wanted  to  buy  the  Chicago  Tribune 
he  would  assist  them  in  the  purchase? 

A.  I  do  not  think  that  is  correct.  I 
think  the  suggestion  was  that  of  Mr. 
Bryan,  who,  as  I  said,  had  been  with 
the  Tribune,  and  decided  he  would  like 
to  have  a  paper  in  his  own  home  town, 
Chiaigo,  and  studied  the  possibility  of 
buying  the  Tribune,  and  subsequently 
suggested  to  Mr.  Fearing  the  possibility 
of  our  assisting  in  the  financing.  I  read 
you  what  purports  to  be  a  statement 
made  by  Mr.  Thomason : 

Thomcuon  Statement  on 

the  Tampa  Tribune 

“When  Mr.  Bryan  and  I  lK>ught  the 
Tampa  Tribune,  one-half  of  its  paper 
was  bought  from  the  corner  block  mill 
of  the  International  Paper  Company. 
I^te  in  January  of  last  year  Joe  Fear¬ 
ing  of  the  International  Paper  Comi>any, 
vice-president  in  charge  of  sales,  whom 
I  knew  when  he  was  sales  manager  in 
tliicago,  called  on  me  in  Tampa.  I  had 
him  to  my  house  for  dinner  and  he  told 
me  that  the  International  Paper  Com¬ 
pany  for  the  purpose  of  securing  long¬ 
term  paper  contracts  was  interested  in 
the  possibility  of  assisting  any  newspaper 
financing.  I  told  him  that  Bryan  and  I 
were  not  in  need  of  any  financing  at 
that  time,  but  that  we  were  looking 
around  for  a  newspaper  and  should  the 
nwl  arise  I  would  get  in  touch  with 
him.  We  started  our  negotiations  with 
the  then  owner  of  the  Chicago  Journal 
in  April,  and  when  our  proposal  began 
to  take  shape,  about  the  middle  of  the 
month,  I  came,  to  Mew  York  and  talked 
with  Mr.  Fearing.” 

Q.  Do  you  think  that  is  substantially 
correct  ? 

A.  Yes.  I  think  that  is  substantially 
correct.  That  is  consistent  I  believe 
with  what  I  staterl. 

Q.  Yes,  sir.  I  think  it  is  probable. 
Though  the  talk  was  with  Mr.  Fearing 
as  they  proceeded,  according  to  Mr. 
Thfimasrm,  as  to  any  negotiations  which 
l»e  undertook  for  the  purchase  of  the 
Journal. 

That  is  quite  possible,  but  I  have 
no  knowledge  of  that  myself. 

Q.  But  it  does  not  include  any  sug¬ 
gestion  from  Mr.  Fearing  that  they 
should  purchase  the  Josirnal  ? 

A._Mo.  .\nd  I  do  not  think  that  Mr. 
Fearmg  would  have  volunteered  any 
such  suggestion. 

B.  T.  N.  Corporation  Has 

Stock  in  3  Newspapers 

Q.  Mow  this  corporation,  this  B.  T.  M. 
corporation,  what  does  it  own — do  you 
know? 

A.  It  r>wn$  the  Tampa  Tribune.  It 
owns  almr>st  all  of  the  stock  of  the 
T  ribune  Company,  which  owns  that 
Tampa  Tribune.  It  owns  almost  all  of 
the  stock  of  the  Record  Company, 
which  publishes  the  Greensboro  Record 
at  Greensboro.  North  Carolina.  And  it 
owns  all  of  the  preferred  stock  of  the 
Journal  Company.  That  is  the  Chicago 
Journal,  almost  two-thirds  of  the  com¬ 
mon  stock  of  the  Chicago  Journal,  and 
a  millicm  dollars  worth  of  del)entures  of 
the  Chicago  Journal. 

Q.  Does  it  own  any  interest  in  any 
other  newspaper  company? 

A.  No,  sir. 

Q.  Do  you  know  whether  it  has  out¬ 


standing  more  than  S1,00(J,000  in  deben¬ 
tures  ? 

A.  It  has  outstanding  only  $1,000,000 
in  debentures.  Those  are  the  debentures 
which  we  own. 

y.  .So  you  own  all  of  the  delientures 
and  all  of  the  preferred  stock? 

A.  That  is  correct. 

Q.  .And  one-third  of  the  Chicago 
Journal? 

.A.  Yes,  sir.  None  of  the  Bryan- 
Thomason  newspaper  at  all. 

Q.  None  at  all  ? 

.A.  But  one-third  of  the  common  stock 
of  the  Chicago  Journal. 

International  Securities 

Co.  Holds  Albany  Stock 

Q.  A’es.  Mow,  then,  in  a  bracket  it 
appears  that  you  own  S4.^,0(K)  shares  of 
the  preferred  sttxrk  and  3.(MK)  shares  of 
the  common  stock  of  the  Knickerbocker 
Press  and  .Albany  Kvening  Mews. 

Q.  What  is  the  name  <»f  the  corpora¬ 
tion  that  is  involved  there,  the  publishing 
corporation? 

A.  Tlie  company  or  the  publications 
are  owned  by  the  .Albany  Knickerbrjcker 
Press.  .All  of  the  stock  of  the  .Albany 
KnickerlKKrker  Press  is  owned  by  the 
Press  Company.  Inc.  .An<l  we  have  the 
holdings  in  the  Press  Company.  Inc., 
which  are  listed  on  that  sheet. 

y.  What  did  the  holdings  cost  you? 

A.  They  cost  us  precisely  or  approxi¬ 
mately  $4.^.000. 

y.  In  whose  name  does  the  stock 
stand  ? 

.A.  One  of  our  subsidiaries,  let  me  see 
(looking  at  papers).  It  stands  in  the 
name  of  a  subsidiary  of  the  International 
Paper  Company,  standing,  in  the  name 
of  the  International  Securities  Comi»ny. 
which  is  an  afhliated  company,  afliliated 
with  the  International  Paper  Company. 

y.  The  International  Securities  Com¬ 
pany  or  Security  Corporation? 

A.  Company,  it  is  not  a  corporation. 

y.  That  is  affiliated  with  the  Inter¬ 
national  Paper  Company? 

.A.  Affiliated  with,  not  owne*!  by,  but 
for  practical  purposes  we  might  say  that 
it  is  owned  by  the  International  Paper 
Company,  even  though  legally  it  is  inde¬ 
pendent. 

y.  I  understand  you  to  say.  and  there 
seems  to  be  some  misunderstanding. 
Does  this  stock  in  this  company  which 
is  concerned  with  the  Knickerbocker 
Press  and  the  Albany  Evening  Mews 
stand  in  the  name  of  the  International 
Paper  Company? 

.A.  Mo,  I  said  it  was  in  the  name  of  a 
subsidiary. 

Brooklyn  Daily  Eagle 

Is  Piedmont  Holding 

Q.  .And  what  is  the  name  of  that  sub¬ 
sidiary  ? 

A.  The  Piedmont  Press  Association, 
Inc. 

y.  Does  that  corporation  own  the  stock 
or  any  interest  in  any  other  newspapers  ? 

A.  Yes.  sir.  I  think  it  owns  an  interest 
in  the  Brooklyn  Daily  Eagle.  At  least, 
I  mav  come  to  that  in  detail  later  on. 
may  I  not.  rather  than  answer  it  off  hand 
now? 

Q.  Well,  let  us  see. 

A.  I  will  answer  it  this  way :  it  owns 
no  stock  in  any  paper  or  any  interest 
in  any  paper  other  than  on  that  list. 

By  Commissioner  McCulloch: 

y.  A’ou  arc  talking  about  that  Pied¬ 
mont  list  ? 

.A.  Yes,  sir. 

By  Mr.  Hcaly: 

Q.  Oh.  I  see.  Mow,  you  have  told  us 
all  the  papers  in  which  the  Piedmont 
Corporation  has  any  interest? 

A.  No,  I  have  not. 

Q.  You  have  not? 

A.  No;  I  sav  that  when  I  get  through 
with  this  list  I  will  have. 

Q.  Thev  are  all  listed  here?  - 

A.  Yes. 

Q.  Now,  does  the  corporation  in  which 
the  Piedmont  interest  is  located  hold 
any  other  papers? 

.A.  It  does  not. 

Q.  I  take  it  this  statement  is  designed 


to  show  all  holdings,  direct  or  indirect? 

,A.  This  statement  which  I  have  handed 
you  is  designed  to  be  absolutely  correct. 
There  is  nothing  hidden. 

y.  What  proi»ortion  of  the  total  out¬ 
standing  stock  is  represented  bv  the 
^50,000? 

■A.  The  entire  preferred  stock. 

y.  What  proportion  of  the  common 
stock  is  representefl  by  the  3.000  shares? 

-A.  Thirty  per  cent. 

y.  How  long  has  your  subsidiary 
owned  this  stock? 

.A.  Mot  more  than  six  or  eight  months. 
I  can  get  the  precise  date. 

y.  That  is  near  enough  if  you  think 
it  is  approximately  right. 

A.  That  is  approximately  right. 

y.  From  whom  did  you  buy  it  and 
who  conducted  the  negotiations  on  l>ehalf 
of  your  company? 

■A.  I  conducted  the  negotiations  and 
we  Inmght  it  from  Mr.  (iannett. 


Fixeerpts  from  Robert  Lin¬ 
coln  O’Brien’s  testimony  at 
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y.  How  did  it  come  about  that  you 
bought  it  from  him? 

•A.  I  had  a  talk  with  Mr.  Gannett  in 
the  fall  of  1928  when  we  were  conduct¬ 
ing  our  campaign  for  the  sale  of  news¬ 
print  for  1929.  As  you  may  know,  news¬ 
print  is  usually  sold  under  annual  con¬ 
tracts.  So  that  it  is  very  important  to  get 
those  contracts.  If  you  lose  a  customer 
you  lose  him  for  at  least  a  year,  and  it 
is  apt  to  be  forever.  Mr.  (Gannett  was 
buying — or  Mr.  Gannett  owned  a  string 
of  papers — and  Mr.  O’Brien  just  testified 
that  Mr.  Gannett  has  seventeen. 

y.  And  do  you  know  Mr.  Gannett’s 
initials? 

.A.  Frank  E. 

y.  .And  where  does  he  live? 

.A.  Rochester,  Mew  A'ork.  I  think  his 
string  of  papers  is  one  of  the  largest 
strings  in  the  country.  I  saw  him — and 
it  was  the  first  time  I  had  ever  met  him 
— in  order  to  discuss  with  him  his  news 
print  purchases  for  1929.  He  was  buy¬ 
ing  paper  from  us  I  think  only  for  one 
of  his  publications,  and  that  was  one 
which  he  had  purchased,  and  we  had  the 
contract  before  he  purchased  it.  So  I 
had  no  assurance  he  would  renew  it.  On 
the  other  hand,  I  was  not  only  anxious 
to  retain  it,  but  to  obtain  more  of  his 
business, 
y.  Yes. 

A.  So  I  went  to  see  him  and  talked 
with  him  al)out  our  getting  his  business. 
He  was  rather  discouraging,  indicating 
that  he  understood  that  we  maintained  a 
uniform  price  policy.  .And  that  is  the 
fact.  And  he  said  that  he  could  often 
buy  paper  at  cut  prices,  cut  rate  prices. 
And  I  told  him  we  could  not  meet  that, 
that  we  had  to  charge  all  of  our  custom¬ 
ers  the  same  jirices.  He  said,  “What  is 
the  advantage  in  dealing  with  you  then?” 

y.  Mr.  (Graustein,  is  this  all  pertinent 
in  explaining  how  you  bought  stock  in 
these  papers? 

A.  Exactly, 
y.  Very  well. 

.A.  .And  he  said.  “What  is  the  advantage 
in  dealing  with  you?”  I  pointed  out  the 
advantage  in  dealing  with  a  large  cor¬ 
poration  with  the  varied  sources  of 
newsprint  supply  which  we  had.  And  in¬ 
cidentally  said  we  were  al.so  willing  and 
able  to  assist  our  customers  in  any  rea¬ 
sonable  way  that  we  could.  .And  that 
suggestion  led  to  his  observation  that  he 
had  considered  the  purchase,  or  was  then 
considering  the  purchase  of  these  papers, 
and  possibly  we  could  assist  him  in  the 
financing  end,  and  something  might  be 
done  on  that  basis.  And  I  said,  “We 
would  be  very  glad  to  see  if  something 
could  be  done  on  that  basis.” 
y.  Go  ahead,  Mr.  Graustein. 

-A.  Well,  that  is  the  way  the  negotia¬ 


tions  started.  -And  following  that  he  ob¬ 
tained  figures  showing  the  earning  capa¬ 
city  and  the  value  of  the  paper  at  .Albany, 
and  we  discussed  the  terms  and  the  extent 
and  the  conditions  under  which  we  would 
be  willing  to  assist  in  the  financing  of 
the  paper.  .And  as  a  result  we  came  to 
the  trade  which  is  indicated  here. 

Q.  Yes. 

.A.  .Always,  understand,  with  an  agree¬ 
ment  with  him  for  the  purchase  from  us 
of  newsprint.  .And  our  contract  with  him 
in  this  case  covered  not  only  the  news¬ 
print  of  this  paper,  but  I  think — well,  I 
do  not  remember  whether  it  covered  any 
other  or  not.  1  know  we  tried  to.  I  can 
get  definite  information  on  that  for  you 
if  you  wish  it. 

Newsprint  Deals  Only 

Other  Gannett  Interest 

y.  Do  you  know  the  total  number  oi 
outstanding  shares  of  common? 

A.  Yes,  sir,  it  is  10,000  shares,  the 
3,000  being  30  per  cent. 

y.  Have_  you  given  Mr.  Gannett  any 
assistance  in  connection  with  the  pur¬ 
chase  of  any  other  newspapers? 

.A.  Yes,  the  Brooklyn  Daily  Eagle. 

y.  With  any  others? 

.A.  Mo. 

y.  Have  you  had  any  other  or  is  there 
any  other  business  connection  by  any  of 
your  companies  and  Mr.  Gannett  other 
than  what  you  have  mentioned? 

.A.  Mot  m  the  least,  except  where  we 
sell  him  paper,  and  that  is  not  extended 
enough. 

y.  Mo.  Mow,  we  come  on  your  list  to 
the  .  case  of  the  Boston  Herald-T raveler, 
and  we  have  a  list  of  all  the  outstanding 
stock  in  the  names  of  those  who  own  it. 
Did  Mr.  O’Connor,  who  was  mentioned 
by  Mr.  O’Brien,  act  for  any  of  your  cor¬ 
porations  ? 

A.  Absolutely  not. 

y.  He  was  not  connected  with  any  oi 
them  in  any  way? 

A.  Mo,  no  way. 

y.  When  did  you  begin  the  negotia¬ 
tions  for  the  purchase  of  the  Herald  and 
Traveler? 

A.  In  May,  1928. 

y.  VV'as  that  the  first  effort  that  had 
been  made  on  l)ehalf  of  any  of  your 
corporations  to  acquire  an  interest  in 
these  papers? 

A.  It  was. 

y.  With  whom  did  you  begin  negotia¬ 
tions  ? 

A.  Mr.  Sidney  W.  Winslow,  Jr. 

y.  Thev  were  concluded  when? 

A.  July  19. 

y.  July  19,  1928? 

A.  Yes,  sir.  That  is  to  say,  concluded 
so  far  as  the  making  of  the  trade  wa> 
concerned.  The  actual  payment  of  the 
money  and  the  taking  of  the  shares  I 
think  occurred  on  January  2,  1929. 

y.  What  part  did  Mr.  Wing  take  in 
this  transaction? 

A.  Mr.  Wing  introduced  me  to  Mr 
Winslow  and  withdrew. 

y.  What  is  your  association  with  Mr 
Wing?  Are  you  directors  together? 

A.  Mr.  Wing,  perhaps  a  year  before 
this  time,  at  my  request,  became  a  di¬ 
rector  of  the  International  Paper  Com¬ 
pany. 

y.  Is  he  still  a  director? 

.A.  He  is. 

Q.  Can  you  tell  us  whether  any  of  the 
other  stockholders  of  this  Herald  com¬ 
pany  are  directors  or  prominently  iden¬ 
tified  with  the  International  Paper  Com¬ 
pany  or  any  utility  company? 

Wing  in  Boston  Herald 

Before  I.  P.  Association 

A.  As  far  as  I  know  there  is  not  > 
single  one  of  them.  There  is  no  one  oi 
them  identified  with  us.  And  I  might 
that  Mr.  Wing  is  not  identified  with  m 
in  any  way  with  respect  to  these  holding^ 
of  stock  in  the  Herald.  He  had  tha- 
for  years,  before  he  was  associated  witfc 
us. 

Q.  Yes. 

A.  And  we  have  not  anything  more  w 
say  to  him  than  we  could  say  to  any 
other  stockholder,  Mr.  O’Brien,  or  a^' 
other  aliout  his  holdings.  And  in  regard 
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to  the  others,  there  are  no  others,  so  far 
as  1  know,  that  have  the  slightest  con¬ 
nection  with  our  company,  though,  of 
course,  one  or  more  may  be  stockholders. 
Q.  But -  • 

S.  (Interposing)  And — pardon  me — so 
tar  as  I  know  they  have  not  any  con¬ 
nection  with  any  other  utilities.  Of 
course,  that  is  a  big  order,  to  state  that 
is  a  fact.  I  merely  state  that  it  is  so 
iar  as  I  know. 

Q.  Well,  we  will  take  it  that  way. 
But  Mr.  Wing  is 'a  director  of  your 
company. 

A.  He  is  a  director  of  the  International 
Paper  Company,  and  also  a  director  of 
the  International  Paper  &  Power  Com- 
pany. 

Q.  Is  he  anything  in  the  New  England 
Power  Company? 

A.  I  am  sorry  to  say  that  I  cannot 
answer  that  off  hand.  1  will  inquire. 

Price  Was  Established 

at  11  Times  the  Earnings 

y.  Now,  then,  the  statement  was  made 
by  Mr.  O'Brien  that  the  stock  in  these 
papers  sold  for  less  than  it  was  worth, 
and  you  conducted  the  negotiations  and 
bought  the  stock  in  the  papers.  Will  you 
tell  us  what  the  price  was? 

A.  I  should  prefer  not  to,  but  I  un¬ 
derstand  that  the  Commission  desires  the 
tact,  and  if  it  desires  the  fact,  1  will 
give  it.  That  is  the  situation,  is  it  not? 

Q.  1  think  it  is  proper  that  we  make 
some  comparison  between  the  price  and 
the  earnings  of  the  corporation  for  the 
purpose  of  testing  Mr.  U’Brien's  state¬ 
ment  and  also  the  bearing  on  the  motive. 

A.  Let  me  make  a  statement.  1  want 
to  give  everything  the  Commission  re¬ 
quires,  but  1  do  not  want  to  give  infor¬ 
mation  which  might  be  detrimental  in  the 
hands  of  competitors.  1  do  not  want  to 
keep  anything  hidden  from  the  Commis¬ 
sion,  and  I  will  go  just  as  far  as  the 
Commission  desires. 

The  earnings  for  1928 — we  began  talk¬ 
ing,  as  I  said,  in  May,  192b — were  run¬ 
ning  somewhat  less  at  that  time  than  for 
19,./,  perhaps  indicating  $100, bUU  less 
earnings. 

We  talked  it  over,  Mr.  Winslow  and 
I,  the  basis  on  which  the  earnings  should 
be  capitalized.  And  you  will  hud  in  the 
newspaper  held  varying  ideas  about  how¬ 
to  value  a  newspaper.  But  one  of  the 
ideas,  and  one  which  is  frequently  used 
as  a  starting  point,  at  any  rate,  is  ten 
times  the  net  earnings  of  the  paper’s  aver¬ 
age  earnings,  after  interest  and  taxes  are 
deducted.  That  is,  that  a  paper  is  worth 
ten  times  that  amount.  Well,  Mr.  Wins¬ 
low's  ideas  were  higher  than  that.  My 
ideas  in  this  case  were  about  that,  based 
on  the  earnings  as  they  then  appeared. 

We  closed  at  a  figure  between  my  idea 
and  Mr.  Winslow’s.  That  that  figure  on 
the  estimated  earnings  for  the  year,  based 
on  the  results  it  had,  was  over  ten  times 
the  estimated  earnings. 

I  am  just  giving  this  off  hand.  I  have 
not  taken  the  time  to  check  it  up.  But  1 
should  say  that  this  price  was — perhaps  I 
have  it  here,  have  the  figures  here.  But 
1  was  going  to  say  that  the  price  was — 
well  I  cannot  figure  it  out  quickly,  but  I 
would  say  it  was  about  eleven  times  the 
earnings,  or  something  higher  than  the 
conventional  ten  times  the  earnings. 

Then  what  happened  was  that  in  the 
last  four  months,  I  should  say  of  1928  - 
we  closed  our  trade  in  July — the  earnings 
picked  up  somewhat.  And  they  have 
picked  up  a  good  deal  this  spring.  S<i 
that,  based,  if  we  were  making  our  trade 
today,  based  on  the  current  earnings,  we 
would  pay  a  very  substantial  sum  more 
for  it. 

So  that  I  should  say,  in  view  of  the 
improvement  of  the  earnings  of  the  Her¬ 
ald.  we  had  a  clean  million  dollaVs  in  our 
purchase.  And  I  think  that  in  our  pur¬ 
chase  at  the  time — of  course,  at  the  time 
I  might  say  in  determining  how  to  value 
a  paper  in  hasing  it  on  its  earnings,  one 
|>as  to  consider  not  only  what  the  earn¬ 
ings  have  been,  but  whether  the  paper  is 
going  up  hill  or  down  hill  and  what  their 
prospects  arc  for  the  future.  ,\nd  tak¬ 
ing  those  things  into  consideration — we 


made  a  fair  trade  at  the  time  we  made  it. 
.^nd  I  think  the  progress  of  the  Herald. 

I  won't  say  justified,  but  I  will  say  more 
than  justified  our  expectations.  I  can 
quite  understand  the  statement  of  Mr. 
C)’Brien  that  he  had  been  offered  an 
amount  lor  his  stock  tweause  the  earnings 
have  increased. 

Q.  1  think,  Mr.  Graustein,  it  is  neces¬ 
sary,  in  view  of  the  state  t>f  the  testi- 
numy,  and  the  statement  before  the  Com¬ 
mission,  to  tell  us  what  the  earnings  were 
and  what  the  price  was. 

A.  I  will  proceed  to  do  so  now. 

The  price  was  525  per  share,  and  we 
bought  10,248;  I  think  that  is  the  figure, 
10,248  shares.  That  makes  a  total  val¬ 
uation  for  the  entire  paper  in  the  half  we 
Ixiught  of  $10,(XX),(K)0  and  perhaps  $380.- 
000.  I  have  not  the  precise  figure.  It 
can  be  multiplied  out. 

Q.  .^11  right. 

.■\.  Now,  as  to  the  earnings,  the  actual 
earnings  for  the  year  ended  December  31, 
1927,  as  reported  by  the  company's  audi¬ 
tor  were  $941,27. 

Q.  Is  there  an>-thing  more  in  that  con¬ 
nection.  Mr.  (jraustein? 

A.  If  you  will  give  me  just  a  moment 
I  will  see. 

Q.  Yes,  sir.  Yery  well. 

(ommissioner  McCulloch — Mr.  ('hief 
Counsel,  I  do  not  believe  you  have  gone 
into  the  connection  between  the  Inter¬ 
national  Paper  Company  and  the  Inter¬ 
national  Paper  &  Power  Company. 

Mr.  Healy.  No.  your  Honor;  I  have 
deliberately  left  that  for  a  while. 

Commissioner  McCulloch  —  You  arc 
going  to  do  that? 

Mr.  Healy — Yes,  sir. 

Commissioner  McCulloch  —  .Ml  right. 
Take  your  own  time  about  it. 

The  witness — I  am  afraid — I  am  sorry, 
Mr.  Examiner,  that  I  have  not  here  the 
precise  information  as  to  the  state  of  the 
earnings  in  1928.  As  I  told  you  the 
earnings  for  1928  were  running  less  than 
the  1927  figures  which  I  gave  you,  but  1 
can  supply  further  information  on  that 
subsequently,  if  the  Commission  so  de¬ 
sires. 

By  Mr.  Healy: 

Q.  I  think  you  have  told  us  enough 
on  that  line,  Mr.  Graustein,  unless  we 
see  something  wrong  about  it.  These 
shares  stand  in  the  name  of  the  Pub¬ 
lishers’  Investment  Corporation,  do  they 
not  ? 

-A.  That  is  correct. 

Q.  .'\nd  that  corporation  was  organized 
w  hen  ? 

A.  Why,  I  presume  that  was  about  the 
time. 

Q.  Under  the  laws  of  what  state,  if 
you  remember? 

A.  A  Delaware  corporation.  My 
memorandum  shows  it  was  a  Delaware 
corp<iration,  chartered  in  1929.  It  must 
have  been  about  the  time  we  took  over 
that  stock. 

Q.  Who  caused  it  to  be  organized? 


A.  We  did. 

(J.  Who  owns  its  sttHrk? 

.\.  It  is  all  owned  in  the  International 
Securities  Company. 

y.  The  International  Securities  Com¬ 
pany  is  owned  and  controlled  by  whom? 

A.  Well,  as  1  said  before,  it  is  to  be 
considered  as  part  of  our  system,  the  In¬ 
ternational  Paper  ('ompany  system, 
though  it  is  not.  strictly  sjH-aking,  owned 
by  us. 

<J.  Docs  any  other  utility  company 
own  any  interest  in  it? 

.■\.  No,  .-Vbsolutely  not. 

(J.  Well,  for  practical  puriHtses.  you 
take  it  as  owned  by  the  International 
Paper  Comiwny? 

.A.  Yes,  sir,  wholly. 

(J.  Who  supplied  the  money  that 
Ixiuglit  the  independent  pajK-rs? 

.\.  The  International  .''ecurities  t'om- 
pany. 

(J.  Where  did  it  get  its  money? 

.A.  It  may  have  Ixirrowed  stune  from 
the  International  PajH-r  Company,  what 
it  did  not  borrow  from  the  banks. 

y.  Who  organized  the  International 
Securities  Company? 

.\.  We  did.  The  International  .Sectiri- 
ties  Company  was  organized.  1  think, 
four  or  five  years  ago  as  an  auxiliary  to 
the  International  Paper  Company.  .And 
what  1  have  said  about  it  may  seem  a  bit 
mysterious.  I  will  explain  as  to  it  very 
briefly. 

•As  to  its  stock,  in  order  to  provide 
capital  the  directors  of  the  International 
PajK-r  Company  put  up  some  money  with 
the  under.standing  that  they  were  never 
to  get  any  profits  except  at  six  per  cent 
on  the  money  they  invested,  and  the  un¬ 
derstanding  that  all  of  the  jirofits  above 
that  were  to  go  to  the  International 
Paper  ('<unpany.  T<Klay  the  directors 
have  been  paid  back.  So  the  Interna¬ 
tional  Securities  Company  ojK-rates  for 
the  benefit  of  the  International  Paper 
Company. 

y.  Has  it  any  other  investment? 

.A.  Yes.  It  owns  stock  of  a  comi)any 
that  makes  paper  cement  sacks. 

y.  Does  it  own  stock  of  any  other 
newspaper  corporation  ? 

.A.  Not  except  in  this  list.  There  is 
not  anything  we  own  that  is  not  on  that 
list. 

y.  If  the  International  Securities  Cor- 
IHiration  supplied  part  of  the  money  from 
its  own  treasury  for  this  purchase,  what 
I  want  to  know  is  how  you  account  for 
it  having  the  money? 

•A.  The  Internationa)  Securities  Com¬ 
pany  makes  the  money?  Sometimes  we 
try  to  make  money  and  we  do  nt)t.  A'ou 
see.  the  International  Securities  Company 
today  has  capital  and  surplus  am<Hinting 
to  something  in  the  neighborhood  of 
$3.fK((),(IO0,  something  in  that  neighl)or- 
hood. 

y.  But  the  capital  and  surplus  <il 
S3.(XX),()0()  is  less  than  the  price  paid  for 
this  paper. 


.A.  ()h,  yes,  sir,  but  we  borrowed  a 
large  part  of  the  money,  if  not  all  of  it, 
from  our  bankers. 

y.  Now,  you  are  speaking  corporately, 
talking  about  corporate  identities? 

•A.  No,  sir. 

y.  So  that  we  can  close  this  by  saying 
in  substance  that  it  is  the  International 
I’ai>er  Company? 

A.  The  International  Paper  Company, 
absolutely. 

y.  Now  we  will  come  to  the  next  paper 
on  the  list,  which  is  the  Br(X)klyn  Eagle. 

.A.  1  would  like  to  say  another  word 
about  the  Herald-Traveler,  but  I  won’t 
interrupt  the  examination. 

y.  1  have  a  few  general  question.s,  Mr. 
Graustein.  at  the  end  and  you  will  have 
an  opportunity  for  your  statement. 

,A.  'Thank  you.  You  are  now  refer¬ 
ring  to  the  Br<K)klyn  Ivagle? 
y.  Yes. 

A.  Perhaps  1  shotdd  listen  to  the  ques¬ 
tion.  sir,  or  should  1  proceed? 

y.  1  will  ask  you  a  question  about  it. 
It  is  stated  here  that  you  have  $1,954,600 
of  the  notes  of  some  cor|x>ration,  I 
take  it. 

A.  The  notes  and  the  st(Kk  both.  We 
own  $1,‘>54,()00  and  the  400  shares  of 
common  stock  which  we  own  are  both 
issued  by  the  Br(x)klyn  Daily  Eagle 
C'orporation. 

y.  .And  d(HS  that  corporation  publish 
the  I'.agle? 

.A.  No,  that  is  a  long  story.  I  will 
say,  in  substance,  that  that  corporatum 
has  directly  t)r  indirectly  no  interest  in 
any  paper  except  the  Eagle, 
y.  Very  well. 

■A.  .And  1  will  detail  the  corporation 
structure  if  you  wish, 
y.  Go  ahe-ad. 

Details  Structure  of 

Brooklyn  Corporation 

A.  That  Brooklyn  Daily  E?agle  Corpo¬ 
ration  owns  in  the  Brooklyn  Publishing 
Company  all  of  the  outstanding  commorv 
stock.  .And  the  Brooklyn  Publishing 
Company  has  no  other  securities  out- 
stamling.  So  tliat  the  Brooklyn  Daily, 
the  H.  1).  E.  Cor|K)ration,  I  think  that  is 
the  name-- 1  think  the  B.  D.  E.  Corpo¬ 
ration  is  not  the  Brooklyn  Elagle  Cor¬ 
poration.  I  think  that  is  just  their  name. 
The  B.  1).  E.  Corporation  as  I  said  own 
all  the  outstanding  securities  of  jhe 
Br<K>klyn  Publishing  Company,  consist¬ 
ing  of  the  common  st(Kk.  And  the 
Brooklyn  Publishing  Company,  in  turn, 
owns  10,217  shares,  which  is  68.1  per 
cent  of  the  capital  stock  of  the  Eagle. 

y.  What  propr)rti(Hi  of  the  outstanding 
shares  of  the  B.  D.  E.  Corporation  is 
represented  by  this  400  shares  of  com¬ 
mon.  your  4<K)  shares  of  common? 

•A.  E'orty  per  cent. 

y.  How  l<Hig  have  you  owned  those 
'bares  an<l  those  notes? 

A.  Less  than  six  months, 
y.  Are  there  any  other  outstanding 
notes  or  debentures  or  stocks  of  the 

B.  1).  E.  Corporation,  or  any  of  the 
same  as  you  own? 

•A.  No.  sir.  Our  notes  comprise  tlie 
entire  indebtedness. 

y.  How  much  would  tin*  notes  there 
list  ? 

-A.  .Apiiroximately  $1,954,500. 
y.  Which  is  the  first  of  the  notes? 

.A.  Which  is  the  first  of  the  notes, 
y.  I'roni  whom  did  you  acquire  the 
notes  and  the  shares? 

A.  Mr.  Gannett. 

y.  .And  have  you  told  us  under  what 
cir('umst;inces? 

A.  Well,  you  will  remember  that  I  re- 
counte»l  to  you  my  original  conversation 
with  Mr.  Gannett. 

Q.  In  respect  to  the  Albany  paper? 

.A.  Yes.  And  at  the  same  time  he  men¬ 
tioned  to  me  that  in  addition  to  consid¬ 
ering  the  Albany  paper  he  was  consider¬ 
ing  a  pap<T,  which  he  referred  to  as  the 
X  papsr.  .Aiul  this  was  the  X  paper. 
.And  his  negotiations  for  its  purchase 
came  to  a  conclusion  some  time  after  the 
conclusion  of  tlie  negotiations  for  the 
•Allvany  paper. 

y  And  did  you  learn  from  Mr.  Gan¬ 
nett  in  whose  behalf  he  was  acting,  if 
anyone?  {CotUinurd  on  next  pagty 
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A.  Oh,  he  was  acting  in  his  own  behalf. 
Q.  There  wa^  no  suggestion  in  his  talk 
that  anyone  else  had  any  interest  in  what 
he  was  cioing? 

A.  Not  the  slightest. 

Q.  Very  well. 

A.  As  I  said,  Mr.  Gannett  is  the  pro¬ 
prietor  of  one  of  the  largest  strings  of 
newspapers  in  the  United  States,  and  1 
never  had  the  slightest  idea  that  he  was 
acting  for  any  other  than  Frank  E.  Gan- 
net  And  I  do  not  think  that  he  was. 

Q.  I  did  not  mean  to  intimate,  but  1 
thought  for  the  question  of  clearness  I 
would  ask  the  question. 

A.  I  have  no  doubt  about  it. 

Q.  You  say  you  got  these  notes  and 
shares  six  months  ago? 

A.  Less  than  six  months  ago;  I  can¬ 
not  say  the  exact  date,  but  within  six 
months. 

Q.  Now,  then,  the  next  on  the  list  1 
take  to  be  Hall  and  Lavarre. 

A.  That  is  correct. 

Q.  V\ho  are  they? 

Advanced  $855,000  to 

Aid  Hall  and  Lavarre 

A.  They  are  two  young  men  who— 
Mr.  Hall  has  been  in  the  newspaper 
business  all  his  life — I  l»cg  your  pardon — • 
newspaper  business,  publishing  business 
all  his  life.  And  Mr.  lavarre  has  Ijeen, 

1  believe,  in  some  phase  of  the  advertis¬ 
ing  business.  They  wished  our  help  in 
rnablmg  them  to  start  in  business  for 
themselves.  And  we  have  advanced  them 
on  their  security  of  stock  of  four  papers, 
or  three  pajiers;  I  do  not  know,  there  is 
a  Spartanburg  Herald  Journal,  and  one 
evening  paper  and  another  morning 
paper,  a  total  of  $855,000. 

Q.  Are  they  partners  or  are  they  in¬ 
corporated  ? 

A.  Why,  that  I  cannot  say.  Humanly 
speaking  they  are  partners,  but  whether 
incorporated  I  do  not  know. 

Q.  You  have  advanced  to  them  $855,- 

000? 

A.  That  is  correct. 

Q.  .And  when  you  say  “you”  you  mean 
the  International  Paper  Company? 

A.  That  is  correct. 

Q.  Tliose  notes  are  secured  by  stf>ck 
of  the  Augusta  Chronicle? 

A.  Yes,  sir.  And  the  Columbia  Record 
and  the  Spartanburg  Herald-Joumal. 

Q.  .And  where  is  the  Augusta  Chroni¬ 
cle  published  ? 

A.  Augusta,  Georgia. 

Q.  And  the  Columljia  Record? 

A.  South  Carolina. 

Q.  And  the  Spartanburg  Herald- 
Journal  ? 

A.  South  Carolina. 

Q.  How  much  stock  do  you  hold  as 
security  for  those  notes  of  the  Augusta 
Chronicle  ? 

A.  I  understand  that  we  hold  all  the 
stock  in  all  these  papers. 

Q.  And  how  long  have  you  had  it? 

A.  At  varying  lengths  of  time;  that 
is,  in  process,  so  to  speak. 

Q.  Yes.  When  did  it  begin? 

A.  It  began,  (4i,  perhaps  eight  months 
ago. 

Q.  Under  what  circumstances? 

A.  The  two  gentlemen  were  intro¬ 
duced  to  me  by  our  sales  manager,  with 
the  highest  endorsements  of  their  abil¬ 
ity  and  character. 

Q.  And  that  sales  manager  was  Mr. 
Fearing,  who  talked  with  Mr.  Thoma¬ 
son? 

A.  Mr.  Fearing,  that  is  correct. 

Q.  All  right. 

A.  And  our  conversation  developed, 
my  conversation  with  them,  along  the 
lines  which  I  have  indicated. 

Q,  The  last  one  on  the  list  is  said  to 
be  the  Ithaca  Journal  News,  and  you 
labeled  it  "contingent  interest”? 

A.  Yes,  sir.  We  bought  $300,000  of 
notes  of  that  company,  which  we  sold 
in  turn  to  one  of  our  banks,  but  I  put 
it  on  the  list  because  I  thought  the  bank 
might  expect  us  to  be  responsible  for  it, 
though,  so  far  as  I  know,  we  have  no 
l^al  responsibility,  and  I  wanted  the 
list  to  be  complete. 

Q.  What  do  you  mean  by  “one  of  our 
banks”  ? 


A.  One  of  the  banks  in  which  we 
carry  our  balances  and  from  which  we 
borrow  money. 

Q.  Under  what  circumstances  and 
why  did  you  acquire  the  notes,  the  $300,- 
(XK)  worth  of  notes  of  the  Ithaca  Journal 
News? 

A.  The  Ithaca  Journal  News  is  con¬ 
trolled  by  Mr.  Frank  E.  Gannett.  And 
the  purchase  of  those  notes  was  the 
financial  assistance  which  we  extended 
to  him  along  the  lines  of  the  conversa¬ 
tion  which  I  had  with  him  and  which  I 
reported  to  you. 

Q.  Was  that  in  point  of  time  or  about 
the  time  he  bought  the  Ithaca  paper? 

A.  No.  that  was  nf)t.  That  was 
alK)ut  the  time  that  he  bought  the 
Albany  paper,  I  should  say,  and  I  think 
he  had  held  his  interest  in  the  Ithaca 
paper  for  many  years,  but  he  wished  to 
have  this  financing  done,  and  he  made 
it  a  condition  of  the  trade.  That  was 
all  there  was  to  it. 

Q.  .Are  the  notes  secured  iti  any  way? 

.A.  Well,  they  are  in  effect.  There 
may  be  a  small  loan  on  the  prf>perty.  I 
remember  there  was  about  $20,000.  I 
have  forgotten  whether  that  was  paid 
off  or  not.  but  except  for  that,  if  it  still 
remains,  the  notes  are  the  first  charge 
on  the  property.  I  do  not  think  we 
have  any  mortgage,  but  I  think  there 
was  a  provision  pledged  that  we  were 
put  ahead  of  everything. 

y.  Are  no  stocks  pledged  to  you  for 
it  ? 

.A.  No.  That  tran.saction  raised  itself. 

Q.  Are  the  notes  payable  to  you? 

A.  I  presume  they  are  bearer  notes. 
Maylie  they  are  jwyable  to  us,  and  maybe 
they  are  bearer  notes. 

Q.  But  you  have  endorsed  them  when 
you  turned  them  over  to  your  hank? 

A.  Yes.  sir. 

Q.  And  that  completes  the  list? 

A.  'S’es.  that  completes  the  list. 

Q.  And  as  you  have  stated  it  represents 
all  the  holdings  direct  or  indirect  of  your 
companies  or  afiiliatcd  companies? 

A.  It  certainly  does. 

Q.  The  other  stockholders  in  any  of 
these  companies,  do  they  include  utility 
IMJople.  so  far  as  you  know? 

A.  So  far  as  I  know  they  do  not.  In 
fact,  I  might  say  this:  I  cannot  identify 
the  individuals,  but  some  publishers  with 
whom  I  have  talked  about  our  financing 
them  expressed  the  idea  that  they  per- 
f erred  to  l)e  financed  by  someone  who 
expected  to  sell  them  news  print  than  to 
be  financed  by  some  local  concern  that 
might  have  some  other  interest. 

Mr.  Healy :  Well,  that  subject  we  will 
have  to  put  off. 

May  I  now  offer  for  the  record  4269, 
the  list  of  the  stockholders  of  the  Boston 
I’ublishing  Company,  and  4270,  the  list 


of  the  International  Paper  and  affiliations 
interests  in  newspaper? 

Commissioner  McCulloch  :  I^t  each  of 
them  be  introduced  into  the  record. 

Commission’s  Exhibit  here  introduced 
as  evidence  follows : 

The  .Atlantic  National  Bank  of  Boston, 
Transfer  .Agent,  hereby  certifies  that  the 
following  list  comprising  one  page,  is  a 
true  ami  correct  list  of  the  holders  of 
common  stock  of  the  Boston  Publishing 
Co.,  aggregating  20,4%  shares,  as  shown 
by  the  records  of  said  National  Bank,  as 
Transfer  Agent,  at  the  close  of  business 
April  25,  1929. 

Name  and  Address  Shares 

The  Atlantic  National  Bank  of  Boston 
Transfer  Agent, 

By  J.  A.  Barry, 

Ast.  Trust  Officer. 

Edwin  P.  Brown,  205  Lincon  St., 

Boston,  Mas .  873 

Mary  B.  Ewing,  care  of  First 
National  Bank  Trust  Dept., 

Boston,  Mass .  346 

Mrs.  Mabel  G.  Foster,  70 
Health  St.,  Brookline,  Mass...  1036 

John  1..  Hall,  James  (iarfield, 

Trs.  U-W  of  Charles  F. 

(.'hoate,  Jr.,  30  .State  St., 

Boston,  Mass .  874 

Mrs.  Lucy  F.  Hill,  Cabot  St., 

Beverly,  Mass .  1036 

Robert  L.  O’Brien,  171  Tre- 

mont  St.,  Boston,  Mass .  868 

Preston  Trust,  care  of  Boston 
Publishing  Co.,  171  Tremont 

St..  Boston,  Mass .  867 

Edwin  W.  Preston,  care  of 
Boston  Publishing  Co.,  171 
Tremont  St.,  Boston,  Mass...  1 

Publishers’  Investment  Corp., 
care  of  Blodgett  Jones  Burn¬ 
ham  &  Bingham,  1  Federal  St., 

Boston,  Mass .  10,248 

Daniel  (i.  Wing,  care  of  First 
National  Bank,  Boston,  Mass.  873 

bMward  H.  Winslow,  Mary  B. 
Winslow,  Roliert  Winslow, 

Kenelni  \\’.  Winslow,  I’-GDN, 

Mary  B.  Ewing,  care  of  First 
National  Bank,  Trust  Dept., 

Boston,  Mass .  690 

Herbert  F.  Winslow,  30  State  St., 

Boston,  Mass .  874 

Sidney  \\'.  Winslow,  Jr.,  205 
Lincoln  St.,  Boston  Mass .  1910 


Total  .  20,4% 

By  Mr.  Healy: 

Q.  Of  course,  as  you  are  selling  news¬ 
print  regularly  various  new’spapers  owe 
you  money  from  time  to  time? 

A.  That  is  correct. 

Q.  And  there  is  nothing  unusual  about 
that  except  that  it  occurs  to  me  if  a 
paper  owed  you  a  sum  which  represented 
a  large  percentage  of  the  value  of  its 
whole  value,  and  it  had  been  standing  for 
senne  time,  that  you  would  be  in  a  position 
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of  control  or  dominance  in  the  case  of 
that  newspaper.  First  of  all,  let  me  ask 
you  if  you  now  have  in  mind  any  in¬ 
debtedness  owed  to  any  of  your  com¬ 
panies  in  any  considerable  amount  to  any 
newspaper  publishing  company? 

A.  No,  I  do  not.  Our  treasurer  has 
not  spoken  to  me  about  any  collection 
problems  of  mention  over  a  year,  pro¬ 
bably  two  or  three  years. 

Q.  I  wonder  if  you  would  be  kind 
enough  to  carry  out  the  suggestion  made 
earlier  today  that  you  would  be  glad 
to  look  at  your  books  and  see  if  there 
were  any  large  accounts  attracting  your 
attention  on  account  of  their  size  or 
length  of  standing? 

.  -A.  I  would  be  very  glad  to  do  that, 
but  as  I  say,  I  am  morally  certain  there 
are  not. 

Q.  Will  vou  be  kind  enough  to  do  that? 

A.  I  will. 

Q.  Will  you  tell  me  whether  anyone 
at  any  time  was  authorized  to  make  any 
bid  from  any  of  your  companies  for  an 
Italian  paper  printed  in  New  York 
known  as  II  Progresso? 

Authorized  Agent  to 

Bid  for  1 1  Progresso 

A.  Yes,  we  did  authorize  a  bid  to  be 
made,  or  at  least  we  indicated  that  we 
would  finance  the  purchase  of  that  paper. 
I  have  forgotten  now  who  it  was,  but 
someone  when  we  were  in  contact  with 
desired  the  paper  bought  and  desired  to 
run  it.  .And  we  indicated  a  willingness 
to  go  ahead,  and  I  think  we  stood  back 
of  a  bid  for  a  certain  amount,  but  a 
higher  price  was  bid  for  the  paper. 

Q.  Have  you  authorized  negotiations 
or  bids  or  offers  for  other  newspapers 
than  any  that  we  have  mentioned? 

A.  In  one  case  a  publisher  of  our  ac¬ 
quaintance  came  to  me  and  asked  me 
whether  we  did  not  think  it  in  our  in¬ 
terest  to  assist  in  his  financing  the  ac- 
quistion  of  a  paper  representing  a  pretty 
substantial  newsprint  tonnage.  The  ton¬ 
nage  was  large  and  we  were  interested 
and  negotiations  did  proceed,  but  they 
came  to  nothing. 

Q.  Did  anybody  on  your  behalf  or 
with  your  approval  or  Imowledge  make 
an  offer  for  the  Cleveland  Plain  Dealer? 

A.  That  is  the  case  of  which  I  just 
spoke,  sir. 

Q.  What  was  the  amount  of  the  offer 
authorizeed  to  be  made  and  the  extent 
of  your  participation  in  it? 

A.  I  do  not  remember  the  exact  amount 
of  the  offer. 

Q.  Approximately? 

A.  It  is  easier  to  remember  the  things 
that  happen  than  the  things  that  do  not 
happen. 

Q.  Well,  this  offer  did  happen? 

.A.  Well,  I  should  say  —  what  is  that? 

Q.  This  offer  did  happen. 

A.  Well,  it  didn’t  go  through,  so  it 
means  nothing  to  me.  Now  I  should  say 
in  the  neighlmrhood  of  $20,000,000,  but 
I  am  not  certain  about  it. 

Q.  What  was  to  be  your  participation 
in  that? 

.A.  A  certain  amount  of  that  was  to  be 
financed  by  the  issuance  of  debentures. 

Q.  To  be  taken  by  whom? 

.A.  I  think  by  a  banking  house. 

Q.  What  banking  house? 

A.  Halsey-Stuart.  And  they  were,  as 
I  said,  to  be  taken  for  distribution.  They 
are  the  leading  banking  house  specializ¬ 
ing  in  securities  and  bonds  of  news¬ 
papers.  And  they  have  sold  more  bonds 
of  newspapers  than  any  other  banking 
hou.se  by  quite  a  margin.  Then  there 
was  to  he  a  preferred  stock  issue.  I 
have  an  impression  that  the  amount  that 
we  would  take  would  have  been  around 
four  to  five  million  dollars.  It  is  a 
very  big  paper  and  uses  a  very  large 
amount  of  newsprint. 

Q.  Are  there  any  other  papers  for 
which  any  offers  or  negotiations  were 
authorized  or  ;ipproved  or  discussed? 

A.  There  have  been  no  other  papers 
for  which  we  have  in  any  sense  agreed 
to  finance.  There  is  no  other  paper 
which  we  have  authorized  or  told  any¬ 
body  that  they  could  have  any  definite 
sum  of  money  in  respect  to.  There  haw 
been  one  or  two  other  papers  which  were 
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(iucusscd  in  mure  or  less  a  casual  way, 
liat  the  discussion  dropped. 

Q.  There  is  some  under  way  at  the 
pfctent  moment? 

A.  That  is  not  true.  There  is  one 
traosaction  under  way  at  the  present 
moment. 

Q.  How  far  has  it  gotten? 

A.  It  has  gotten  to  the  stage  for  the 
preparation  of  contracts. 

Contracts  of  what  nature? 

A.  Similar  to  those  in  the  case  of  — 
»tll.  say  in  the  case  of  most  of  these, 
like  the  Brooklyn  Eagle  or  the  Knicker¬ 
bocker  Press. 

Q.  Does  that  involve  the  investment  of 
some  money  by  your  company? 

A.  It  does.  It  involves  the  investment 
of  some  money  by  our  company. 

Q.  About  how  much? 

A.  Well,  approximately  about  three- 
quarters  of  a  million  dollars. 

Q.  And  in  what  form  will  what  you 
»ill  get  in  return  be  ? 

Notes  and  stock. 

Q.  What  newspaper  is  that? 

I  would  much  rather  you  did  not 
ask  that.  That  is  not  quite  fair.  The 
negotiations  are  not  complete.  I  am  per¬ 
fectly  willing  to  promise  that  on  the  com¬ 
pletion  or  abandonment  of  the  negotia- 
Bons  that  I  will  immediately  furnish  the 
Commission  with  the  details  as  to  the 
negotiations. 

Q.  W'ell,  I  will  take  that  into  consider¬ 
ation.  You  have  been  pretty  frank. 

A.  It  would  embarrass  us. 

Q.  All  right,  we  will  see  about  it.  The 
statement  has  been  made  in  print  that 
the  International  Paper  Company  or 
>onie  of  its  allied  companies  have  set 
aside  a  certain  large  sum  of  money  for 
the  acquisition  of  newspapers. 

No  Truth  in  Reported 

Paper  Purchase  Fund 

.A  I  wish  we  had.  There  is  no  truth 
in  that  statement  whatsoever. 

Q.  There  has  been  no  appropriation  set 
aside  for  the  purchase  of  newspapers? 

.A.  N’o,  sir,  except  and  when  we  made 
a  trade. 

Q.  When  you  trade  you  would  pay 
■urns  from  the  International  Paper  Com¬ 
pany? 

.A.  That  is  correct,  but  none  has  been 
set  aside. 

Q.  One  of  the  magazines  dealing  with 
subjects  has  spoken  about  the  or- 
taniration  of  a  $16,000,000  corporation 
as  a  subsidiary  or  affiliated  with  your 
ompany.  Do  you  identify  that  by  that 
lescription  ? 

A.  No,  I  cannot  identify  that. 

Q.  What  is  the  authorized  capital  of 
iiii  Publishers’  Investment  Corporation? 
A.  The  authorized  is  50,000  shares  of 
preferred  stock  at  $100  par,  and  100,000 
>tares  of  no  par  value  common.  All  the 
Mmon  has  been  issued  and  half  of  the 
preferred. 

Q.  What  was  received  for  the  no  par 
stock? 

A.  No  very  great  sum ;  I  do  not  know 
precise  sum. 

Q.  Are  any  of  these  notes  and  deben- 
Ptres  that  you  hold  in  any  of  these  enter¬ 
prises  callable  at  the  pleasure  of  the 
solder? 

A.  Yes,  sir.  I  think  in  every  case  they 
>re  callable  at  the  pleasure  of  the  holder. 
I  STOuld  not  state  that  absolutely.  That 
“  *  matter  of  detail  I  would  have  to 
•Wc,  but  I  think  that  is  the  situation. 

Q-  Well,  if  you  find  you  are  we  will 
^glad  for  you  to  let  us  know  it. 

.A.  And  I  should  appreciate  to  be  fur- 
“shed  with  a  list  of  the  matters  you  are 
bving  to  me  to  furnish,  because  I  am 
wre  to  forget  them. 

Q-  Where  does  the  Halsey-Stuart  have 
*>  headquarters  or  its  principal  offices? 
A  1  think  in  Chicago ;  I  am  quite  sure 
0  Chicago.  They  have  offices  in  New 
‘Ork  and  Chicago,  but  I  think  Chicago 
*  head  office. 

Q’  And  have  they  cooperated  with  you 
■  any  way  in  the  financing  of  these 
projects? 

A  We  have  not  yet  publicly  financed 
•y  of  these,  hut  if  we  did  we  should 
likely  consider — I  know  we  would 


consider — inviting  them  to  participate  in 
the  financing,  because,  as  I  have  said, 
they  have  handled  more  newspaper  se¬ 
curities  than  any  other  house.  There¬ 
fore,  they  would  be  invited. 

y.  But  up  to  the  present  time  you  and 
they  have  nut  been  involved  in  the  same 
transactions  ? 

A.  Well,  we? 

y.  In  respect  to  newspapers,  1  mean. 

A.  You  say  we  liave  not  been  involved, 
in  the  same  transactions? 
y.  Yes. 

A.  \\  ell.  not  in  anything  consummated, 
but  as  I  told  you  in  regard  to  the  Plain 
Dealer  they  were  to  take  the  securities 
if  that  purchase  had  been  consummated. 

y.  Has  the  International  Paper  Com¬ 
pany  or  any  of  its  affiliated  or  subsidiary 
companies  any  interest  of  any  kind  in 
any  magazine  or  periodical? 

A.  Not  the  slightest.  We  may  have 
some  accounts  receivable,  but  they  are  not 
over-due.  That  is  1  say  they  are  not 
over-due.  I  mean,  I  know  of  no  accounts 
that  are  substantially  over-due.  And  1 
probably  would  know  if  there  were.  No, 
we  have  no  interest  in  any  periodical,  any 
publication  like  that.  Well,  we  publisli 
our  own  house  organ,  but  that  is  not 
what  you  mean. 

y.  In  the  course  of  your  contracts 
with  newspapers  and  newspaper  publish¬ 
ers  and  utilities  too,  I  wonder  if  you 
could  tell  us  whether  you  have  learned  in 
any  authentic  way  as  to  the  ownership 
of  any  interest  in  any  other  newspapers 
by  any  utility  corporation  or  any  person 
allied  with  utility  corporations? 

A.  No,  I  have  no  knowledge  whatever. 
And  I  have  never  discussed  this  question 
of  investment  in  newspapers  with  any 
utility  people.  It  has  been  wholly  a  cam¬ 
paign  for  the  sale  of  news  print  so  far 
as  we  are  concerned. 

y.  Does  the  Publishers’  Investment 
Corporation  own  stock  in  any  utility  ? 

A.  Oh,  no;  no. 

Q.  Does  the  International  Utilities 
Company  own  stocks  in  any  utility  cor¬ 
poration  ? 

A. -Well,  not  so  far  as  I  know;  that  is 
to  say,  our  own  utility  investments  are 
well  known  and  there  is  nothing  which  is 
hidden  away  anywhere.  What  I  mean  by 
that  is  this,  that  at  one  time  the  Inter¬ 
national  Securities  Company  owned  stock 
of  the  New  England  Power  Company, 
which  is  part  of  our  system  now.  It 
may  own  some  shares  now,  but  it  does 
not  own  stocks  in  outside  svstems  out¬ 
side  of  our  own  system.  It  is  all  in 
our  own  system. 

Q.  Is  the  stock  of  the  International 
Paper  largely  held  by  one  corporation? 

A.  Yes,  sir,  one  association,  the  In¬ 
ternational  Paper  &  Power  Company, 

Q.  Yes. 

A.  That  is  the  head  corporation  of  all 
our  properties. 

Q.  That  is  the  International  Paper  & 
Power  Company  owns  the  Paper  Com- 


A.  Yes,  sir,  it  owns  94  per  cent  of  the 
preferred  stock  and  99  per  cent  of  the 
common. 

y.  Now,  I  wonder  if  you  can  tell  us 
what  percentage  of  ownership  any  of 
these  has  in  the  New  England  Power 
Company  ? 

A.  Well,  the  New  England  Power 
Company  is  so  that  when  we  talk  about 
that  we  talk  about  everything  they  oper¬ 
ate  and  control.  The  New  England 
Power  Company  we  now  own  control  of ; 
that  is,  the  International  Paper  &  Power 
Company  controls  about  82  per  cent  of 
the  common  stock  of  the  New  England 
Power.  That  has  just  been  consum¬ 
mated. 

y.  That  is  the  International — 

A.  (Interposing)  Paper  &  Power 
Company.  It  is  in  the  basket. 

y.  .-About  82  per  cent.  .-All  right.  Is 
that  all  you  own  in  tlie  New  England 
Power  Association  or  New  England 
Power  Company  ? 

.‘A.  Well,  I  said  over  82  per  cent;  just 
how  much  1  do  not  know. 

y.  Well,  is  it  so  much  over  that  it  gets 
to  91  per  cent? 

.'A.  No.  We  did  put  out  a  circular 
stating  that  it  would  get  to  91  per  cent. 
Then  we  put  out  a  statement  saying  that 
was  an  error.  I  said  82  pier  cent;  I  do 
not  know  the  precise  figure.  It  is  some¬ 
where  less  than  90  per  cent  and  some¬ 
where  over  82. 

Q.  I  wonder  if  you  could  tell  me 
approximately  how  many  utilities  are 
owned  and  controlled  by  the  New  Eng¬ 
land  Power  .-Association  or  New  England 
Power  Company? 

A.  Well,  in  a  certain  sense  it  is  all 
one  system. 

y.  AA'ell,  let  us  call  it  a  system. 

.'A.  I  think  there  is  nothing  discon¬ 
nected  so  far  as  I  can  think  of.  But  I 
will  give  you  a  picture  if  I  may. 

Q.  Please  do  so. 

A.  The  New  England  Power  Associa¬ 
tion  owns  or  controls,  through  either 
complete  or  majoritv  stock  ownership,  a 
system  which  comprises  these  elements. 

In  the  first  place  the  hydro-electric 
system  in  New  England  is  largely  on  the 
Connecticut  and  Deerfield  rivers,  includ¬ 
ing  a  very  large  system  now  being  con¬ 
structed  on  the  Upper  Connecticut.  From 
these  systems  lines  extend  into  and 
radiate  through  the  greater  part  of 
Massachusetts  and  down  into  Rhode 
Island.  So  that  through  these  lines, 
directly  controlled  by  the  J«ew  England 
Power,  and  some  connected  lines  of 
neighbor  companies,  the  whole  territory 
is  pretty  well  interlocked.  That  is  by 
transmission  lines. 

Now  in  that  territory  there  we  serve 
electricity  wholesale  to  a  great  many 
companies ;  that  is  to  say,  we  sell  whole¬ 
sale  power  not  only  to  industrials  in  that 
territory,  but  also  to  independent  utility 
companies.  Electric  Light  companies  buy 
their  power  from  us.  In  addition  to  that 
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we  own  and  control  the  actual  distribut¬ 
ing  properties  in  many  cases,  but  that 
is  far  from  being  true  in  all  cases.  The 
companies  which  we  own  control  the  dis¬ 
tributing  projierties  or  the  Narragansett 
Company  wliich  serves  most  all  of 
Rh(xle  Island  in  this  territory. 

Q.  When  you  say  “you”  you  mean  the 
New  England  Power  Association  which 
is  the  International  Paper  and  Power 
Company  ? 

.-A.  Yes,  that  in  turn  means  the  New 
England  Power  Association.  And  the 
New  England  Power  Association,  as  I ' 
said.  Controls  the  distributing  territory 
in  most  of  Rhode  Island.  In  Massa¬ 
chusetts  it  has  Lowell,  Lawrence, 
Webster,  and  Southbridge  and  Quincy. 

I  have  an  impression  that  I  am  omitting 
one  there.  .-And  it  is,  I  believe  it  to  be 
Worcester.  And  I  think  we  are  in  the 
process  of  obtaining  a  majority  of  the 
stock  of  Fall  River. 

Q.  Yes. 

.A.  In  some  cases,  two  cases,  I  think 
the  gas  companies  go  with  those. 

Q.  .-About  how  many  communities  are 
served  in  .New  England? 

A.  \\  ell,  a  total  population  of  two  and 
a  half  million,  including  wholesale  and 
retail. 

Q.  Can  you  tell  us  the  number,  ap¬ 
proximately  the  number  of  communities 
served? 

.A.  No;  I  do  not  know  just  where  you 
would  draw  the  line  as  to  what  consti¬ 
tutes  a  community. 

Q.  All  right.  Can  you  tell  us  some¬ 
thing  about  the  amount  of  energy  you 
generate  yourself? 

A.  A'es,  1  think  I  can.  Tlie  New  Eng¬ 
land  Power  Company  generates — well, 
sold,  I  guess  is  generated,  which  was 
most  all  of  it  last  year,  about  1,300.000,- 
(XK)  kilowatt  hours. 

Q.  Is  it  the  largest  power  group  in 
New  England? 

A.  I  believe  it  to  be  in  point  of  kilo¬ 
watt  hours.  In  point  of  gross  receipts 
from  the  sale  of  electricity  I  think  the 
Edison  Company  of  Boston  is  the  largest, 
because,  you  see,  we  do  more  wholesale 
business,  which  brings  in  less  gross  by 
kilowatt  hours  than  the  retail  business 
does. 

25  Per  Cent  of  Income 

Netted  by  Newsprint 

Q.  Now,  the  income  of  your  Interna¬ 
tional  Paper  Company,  or  International 
Paper  and  Power  Company,  which  ever 
it  is  is  a  matter  that  I  want  to  discuss 
just  a  little.  What  is  the  relation  be¬ 
tween  the  income  derived  from  paper 
and  the  income  derived  from  power? 

A.  Well,  if  you  mean  gross  income, 
something  over  two-thirds  of  the  gross 
income,  perhaps  three- fourths,  is  derived 
from  paper,  but  a  bigger  percentage  of 
the  gross  is  net  in  the  case  of  power 
than  in  paper.  So  in  our  net  income  the 
situation  is  diflerent.  I  should  think 
that  today  with  the  price  of  paper  so 
low  that  our  net  income  from  power 
would  be  larger  than  our  net  income 
from  paper,  the  exact  ratio  I  could  not 
■State,  depending  upon  what  period  you 
took  it  for  various  years. 

Q.  I  have  seen  it  stated  by  gentlemen 
who  undertook  to  analyze  your  financial 
statement  that  in  the  year  1927  54  per 
cent  of  your  net  income  came  from  util¬ 
ities  ami  about  25  per  cent  from  news 
print  ? 

A.  Yes.  Newsprint  is  only  one  of  the 
branches  of  the  industry.  I  think  those 
figures  are  probably  correct. 

Q.  And  21  per  cent  from  other  mis¬ 
cellaneous  industries? 

A.  I  should  say  that’s  correct. 

Q^^  The  same  gentleman  estimated  for 
1929  65  per  cent  for  utilities  and  25  per 
cent  for  news  print. 

A.  That  was  in  1929.  I  wonder  if 
that  was  made  before  5  per  cent  was 
added  to  news  print? 

Q.  I  am  not  able  to  state. 

A.  I  might  say  that  the  figures  for  the 
income  of  the  Canadian  are  much  larger 
than  the  New  England  is  by  kilowatt 
hours. 

(Continued  on  next  Page) 
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Q.  What  is  the  name  of  the  Canadian 
corporation  ? 

A.  The  Canadian  Hydro-electric  Cor¬ 
poration,  Limited. 

Q.  Who  owns  that? 

A.  The  equity  is  owned  or  100  per 
cent  by  the  International  Paper  and 
Power  directly  and  indirectly. 

Q.  That  is  the  utility  company? 

A.  W'ell,  I  will  tell  you  what  it  is  and 
you  can  name  it. 

It  is  developed  on  the  Gatineau  River 
with  almost  half  a  million  hf)rseiK»wer. 
And  it  sells  a  ureat  deal  of  that  power 
to  our  own  mill.  It  sells  still  more  to 
the  Hydro-Electric  Commissifni  of  On¬ 
tario,  which  is  a  provincial  government - 
ownc^  body.  And  it  sells  a  very  small 
amount,  relatively  \ery  small,  jK-rhaps 
3  i^r  cent,  at  retail  through  its  distri¬ 
bution  lines.  It  is  a  power  company 
largely  whfdesale.  I  supjKise.  in  the  biR- 
gest  part  of  its  business,  and  not  a  utility. 

Q.  Rut  you  call  it  a  jKiwer  company." 

A.  It  is  a  power  company,  yes.  I  al¬ 
ways  say  pf>wer  and  utility  to  define  the 
groups.  In  addition  it  has  a  lot  of  power 
sites. 

Q.  Did  you  acquire  the  sites  from  the 
International  Paper  Company? 

A.  Well,  that  is  a  bit  of  machinery. 

I  will  tell  you  what  I  do  remember,  and 
perhaps  kind  of  answer  your  questkm 
precisely.  But  I  can  say  this,  that  the 
two  or  three  major  sites  came  with  the 
purchase  of  the  tonnage  by  the  Interna¬ 
tional  Paper  Company.  As  to  the  third 
of  the  major  sites  I  have  forgot  whether 
we  took  title  first  and  transferred  it  to 
the  Canadian  Power,  or  whether  we  took 
it  directly  in  the  Canadian  Power.  Does 
that  answer  your  question? 

/.  P.  Doubled  Capacity 

of  Nearest  Competitor 

<J.  I  think  that  answers  the  question. 
What  other  power  or  utility  companies 
does  your  International  paper  group  own 
or  any  interests? 

A.  Well,  the  New  England  _  Power 
Association  has  some  minority  interests 
in  a  few  of  the  neighbor  companies 
which  are  required  in  the  course  of  its 
business  there. 

Q.  Yes.  But  what  does  the  Inter¬ 
national  Power  Company  have  outside  of 
the  New  England  power  system  or  the 
New  England  power  system  group? 

A.  \Ve  own  a  small  amount  of  stock 
in  the  Shawinigan  group  in  Canada. 
That  is  a  big  power  comi«ny  in  Quebec. 
We  tfKtk  that  stock  ior  interest  we  had 
in  a  water  power  plant  which  we  turned 
in  to  them. 

Q.  You  have  spoken  of  the  Canadian 
Hydro-electric? 

A.  That  is  a  part  of  the  Canadian 
Electric. 

Q.  .\nd  you  have  spoken  of  the 
Gatineau  Power  Company? 

A.  That  is  a  part  of  the  Canadian 
Ek-ctric. 

Q.  And  you  have  spoken  of  the  St. 
John  River  Power  Company? 

A.  That  also. 

Q.  .And  the  Gatineau  Electric  Light? 

A  Yes,  sir:  that  is  a  part  of  the 
Canadian  Electric  also. 

Q.  Is  it  true  that  in  a  prospectus  ^me 
time  ago  yf>u  stated  the  International 
Paper  Com|»ny  had  become  one  of  the 
largest  public  utility  enterprises  on  the 
continent  ? 

A.  Why,  that  statement  may  have  been 
made.  It  should  not  have  been  stated  so. 
It  should  have  been  stated,  to  be  more 
accurate,  one  of  the  largest  owners  of 
hydrri-clectric  property. 

Q.  Did  you  state  or  authorize  the  state¬ 
ment  at  any  time  that  the  International 
Pajier  &  Power  Company,  with  its  sub¬ 
sidiaries,  had  expanded  in  such  a  manner 
that  it  is  now  dominant  in  the  paper  and 
pulp  business.  With  a  daily  capacity 
more  than  double  that  of  its  nearest  com¬ 
petitor  ? 

A.  Well,  I  do  not  remember  those 
exact  words,  but  it  is  true  that  the  Inter¬ 
national  Piper  Company  has  doubled  the 
capacity  of  its  nearest  competitor.  And 
if  that  constitutes  dominance  it  is  domi¬ 
nant.  But  if  dominant  means  ability  to 


make  prices  I  can  only  say  I  wish  we 
were  mfire  nearly  or  had  a  little  bit  of 
dominance. 

Q.  But  then  the  International  Paper 
(Jompany  on  the  one  hand  is  a  large 
producer  of  newspaper  print? 

A.  Yes. 

(J.  And  on  the  other  hand  it  is  one  of 
the  largest  public  utility  plants  in  this 
country? 

A.  Well,  I  think  that  is  putting  us 
pretty  high.  If  you  take  the  development 
and  put  the  hydro-electric  instead  of 
public  utilities  you  are  more  near  right. 

Q.  Well,  1  will  say  it  that  way. 

A.  You  see  there  is  a  big  difference? 

Q.  But  more  than  two-thirds  of  your 
earnings  are  derived  from  hydro-electric 
property  ? 

A.  W'ell,  I  couldn’t  say  that  is  true 
off  hand.  Under  normal  prices  for  paper 
it  would  nf)t  be  so. 

Q.  But  you  did  agree  about  the  1927 
I  spoke  about  ? 

.\.  Yes,  as  to  the  figures  for  l‘>27 
they  are  correct. 

(j.  -And  you  do  not  seriouslv  challenge 
the  192')? 

.A.  No.  I  asked  you  whether  that  was 
made  before  the  5  ixr  cent  raise  on  the 
newspaper  print. 

Q.  .And  1  could  mit  tell  you. 

■A.  If  that  is  true  it  is  not  a  normal 
jiercentage. 

Q.  Now,  vou  became  president  when? 

A.  1924. 

Q.  1924.  Had  you  been  connected  with 
the  International  Pajier  CV>mpany  before 
that  time? 

.A.  In  no  way  at  all. 

Q.  Have  yf»u  any  connection  now  with 
any  utilities  you  have  not  told  us  about? 
You  have  told  us  about  your  position  on 
the  Public  Policy  Committee  of  the  N. 
K.  L.  A.  You  have  told  us  about  your 
position  as  chairman  of  the  New  England 
Power  Association? 

A.  Yes. 

Q.  You  are  one  of  its  vice-presidents? 

A.  I  do  not  think  so  now  ;  I  was. 

Q.  You  were.  Have  you  any  other 
offices  with  large  power  com|>anies 
omitting  the  subsidiaries  of  the  New' 
England  Group  and  the  International 
Group  ? 

.A.  No;  1  have  no  connectifHi  in  any 
way  with  any  power  company  except  our 
subsidiaries. 

Q.  Now,  then,  back  in  l')24  you  had 
not  been  an  officer  of  the  International 
Paper  Company? 

.A.  I  had  no  connection  with  them. 

Q.  Had  no  connection  with  them  at 
all? 

-A.  Back  in  1913  I  had  a  sort  of  law 
case  against  it.  hut  that  was  all. 

Q.  You  had  been  back  in  1924  one  of 
the  partners  in  the  firm  of  Ropes,  firay, 
Boyden  &  Perkins  ? 

■A.  That  is  correct. 

Q.  Perhaps  you  are  still  a  member  of 
that  firm. 

.A.  I  think  I  am.  I  have  no  financial 
interest,  but  as  a  matter  of  .sentiment  I 
think  my  name  is  still  there. 

Q.  Have  some  of  the  other  members 
of  that  firm  within  the  last  year  or  so 
left  to  occupy  prominent  places  in  the 
New  England  Power  C'ompany? 


A.  I  cannot  think  of  any  offhand.  You 
mean  in  our  own  system? 

Q.  I  mean  in  the  New  England  Power 
System? 

.A.  Well,  you  may  have  this  in  mind, 
that  Frank  Comerfort,  who  was  in  Ropes, 
Gray,  Boyden  &  Perkins  with  me,  left 
Ropes  and  Gray  at  my  request  to  be¬ 
come  President  of  the  New  England 
Power  Association.  ' 

Q.  That  is  what  I  was  thinking  of. 

-A.  That  was,  oh,  I  should  say  a  year 
and  a  half  or  two  years  ago. 

Q.  Who  was  responsible,  if  you  know, 
for  your  liecoming  President  of  the  Com¬ 
pany? 

.A.  (Jf  the  International  Paper  Com¬ 
pany  ? 

Q.  Yes. 

.A.  The  directors  of  that  company,  they 
asked  me  if  1  would  take  the  job. 

Q.  What  part  did  Mr.  Harriman  or 
Mr.  Malcolm  P.  Chace  play  in  that? 

.A.  Well,  Mr.  Harriman  played  no  part 
whatever.  Mr.  Malcolm  Chace  and  some 
of  his  associates  were  very  large  stock¬ 
holders  of  the  International  Paper  Com¬ 
pany.  .And  they  joined  in  asking  me  if 
I  would  take  hold  of  the  concern. 

Q.  The  International  Paper  Company 
some  years  back  was  almost  exclusively 
a  paper  making  company,  was  it  not? 

.A.  Yes.  it  was. 

Q.  And  in  connection  with  its  mill 
sites  and  the  acquiring  of  timber  lands 
it  had  acquired  a  good  many  power  sites? 

.A.  Yes,  that  is  correct. 

Q.  The  value  of  which  had  become 
more  apparent  than  when  acquired? 

.A.  That  is  correct. 

Q.  Mr.  Chace  and  Mr.  Harriman  had 
been  engaged  prior  to  1924,  been  engaged 
in  the  hydro-electric  development,  had 
they  not  ? 

.A.  Yes.  They  were  the  founders  of 
the  New  England  Power  .Association,  the 
original  companies  that  formed  the  hack 
ground  of  the  starting  point  of  that  asso¬ 
ciation. 

Q.  Then  it  was  really  through  Mr. 
Chace’s  interest  in  the  power  sites  and 
the  rise  of  the  International  Paper  Com¬ 
pany  that  yriu  were  brought  into  it.  was 
it  not? 

.A.  No.  unless  you  mean  this.  It  may 
well  lie  that  Mr.  Chace  was  inspired  to 
invest  his  money  in  the  International 
Paper  Company  because  of  his  opinion 
of  their  power  sites,  but  he  made  his 
investment  in  the  paper  companies  a  good 
manv  years  before  ever  asking  me  to  go 
in  there. 

Q.  .And  do  you  know  aliout  how  many 
years  that  was?  < 

.A.  Yes.  sir;  I  would  sav  four  or  five 
vears  before  I  went  in.  T  say  I  know : 
it  is  more  gossip  than  real  information. 

Q.  .And  at  that  time  Mr.  Chace  and 
some  of  his  associates  went  into  the  In¬ 
ternational  Paper  Company  because  of 
their  interest  in  the  power  sites? 

A.  Well,  that  is  not  the  onlv  thing  that 
may  have  inspired  him.  T  think,  hut  I 
should  sav  that  the  others  went  in  be¬ 
cause  of  its  paper  interest,  because  sev¬ 
eral  of  that  group  had  large  interests  in 
newspaper  print  concerns.  And  I  think 
undoubtedly  Mr.  Chare  of  that  group 
could  have  invested  in  the  paper  company 
onlv  for  the  primary  reason  of  its  paper 


properties.  But,  as  1  said,  it  is  qnitf 
likely  that  power  sites  may  have  occupit^ 
first  attention. 

Q.  Well,  .Mr.  Chace  had  primarilv 
been  a  power  man  up  to  that  time? 

.A.  Well,  Mr.  Chace  has  a  great  mam 
interests.  He  is  an  active  man.  He  wjj 
not  the  active  executive  of  the  Xe» 
England  Power.  Harriman  was  the  firs 
who  took  an  active  interest.  He  was 
an  executive,  but  not  the  executive.  In 
addition  to  that  he  had  interest  in  textik 
mills  in  New  England,  and  interests  in  I 
do  not  know  how  many  things. 

Q.  Well,  at  any  rate - 

.A.  (Interposing)  Let  me  interrupt.  He 
had  interest  in  paper  companies.  I 
know  of  one. 

Q.  W  ell,  at  any  rate,  he  and  hn 
associates  Itecame  largely  interested  in  tht 
International  Power  Company? 

.A.  That  is  true. 

Q.  .And  then  it  was  that  the  develop¬ 
ment  of  the  power  sites  developed;  h 
that  correct? 

.A.  The  first  site  that  the  Internationj; 
developed  was  the  Sherman  Island  pro 
ject  on  the  Hudson  River.  I  do  not  kno» 
whether  that  was  .started  before  he  wm 
in  or  not.  My  impression  is  it  wai 
started  when  he  was  an  outsider. 

Q.  .At  any  rate  people  who  ww 
interested  in  the  New  England  Powp 
(iroup  got  control  of  the  Internationai 
Paper  Company ;  is  that  correct  ? 

-A.  No.  1  do  not  think  that  is  trw 
Chace  never  had  control  of  the  Inter 
national  Paiier  Company.  As  I  said,  I 
went  into  the  company  at  the  request  ci 
the  whole  Board.  The  situation  wi- 
this;  He  was  not  the  leading  man  for 
the  active  man.  Chace  bought  a  larp 
block  of  st<Kk  and  there  was  some  conte? 
for  control  and  Chace  was  defeated.  \ 
later  on  he  was  put  on  the  Board  c 
Directors.  But  I  think  he  was  only 
on  perhaps  a  Board  of  a  dozen. 

Newsprint  Sold  at  $75 

When  He  Joined  Fim 

Q.  How  did  it  come  about  that  the 
situation  developed  where  these  men  > 
veloped  from  the  one  Internatk  ' 
Paj^r  Company  into  a  number  of  i'  - 
panies  and  began  to  developing  ' ' 
power  plants? 

.A.  I  will  tell  you  about  that  briefly. 

Q.  .All  right. 

A.  When  I  was  first  asked  to  take  ik 
thing  newspaper  print  was  selling  at  ST' 
a  ton.  .And  the  I.  P.  was  not  maki . 
much  print.  I  had  learned  something  ' 
t  anada  about  the  newspaper  print  I'"  • 
ness  and  I  felt  that  the  I.  P.  could 
stand  that  drop  as  it  was.  Its  mills  had 
been  put  together  thirty  years  ago. 
the  mills  that  it  owmed,  with  one  excep¬ 
tion.  dated  back  to  that  time.  -And  that 
meant  that  almost  every  other  ni  w'pa;-' 
plant  in  the  continent  was  never  and  nv ' 
modern  than  the  I.  P.  mills,  and  I  te 
that  the  I.  P.  could  not  stand  the 
when  the  prices  of  newspajier  print  "■ 
down.  And  I  did  not  want  to  be  in  on  ' 
.And_  they  said  what  should  be  done,  i 
J  said  that  the  I.  P.  would  have  to  'I' ' 
its  mills  if  it  could  not  modernize  t? 
and  build  new  mills.  And  at  that  time 
did  not  visualize  the  acquisition  of  ’ 
New  England  Power  Company  as 
factor. 

By  Commissioner  McCulloch: 

Q.  Was  the  I.  P.  connected  with 
power  company  at  that  time? 

.A.  No,  except  this :  In  the  manufac 
ture  of  pulp  paper  it  takes  ( <1  r;: 
quantities  of  power.  I  do  not  know 
any  industry  using  any  more  power  '.y 
it.  Now  when  the  I.  P.  was  nrean  . 
there  was  not  any  such  thing  as  powfl 
It  had  to  take  its  mills  to  water  and  r" 
the  water  wheels,  put  in  a  dam,  let 
water  wheels  turn  the  grinders.  Now  ^ 
those  old  mills,  therefore,  every 
one,  had  its  water  power  which  was  •' 
ing  used  to  grind  the  wood.  But  wh 
the  mill  liecame  obsolete  and  had  to  ' 
cut  down  then  the  question  was  what 
do  with  the  water  power. 

Then  the  answer  was  we  had  to  t  ' 
on  these  water  powers  or  what  we  ! 
shutting  down  the  mill. 

.And  then  I  studied  the  situation  '  ‘ 


WESTCHESTER  GROUP  AT  CONVENTION 
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The  Wetteheater  Newgpaperi,  Ine.,  were  well  represented  at  the  American 
Newspaper  Pnblishers'  Awoeiation  convention  in  New  York  last  week.  In 
the  group  left  to  right  are:  William  L.  Fanning.  Wallace  Odell,  J.  Noel  Mary 
and  Franris  T.  Hunter.  Mr.  Mary  is  president  of  the  organisation. 
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carefully.  And  we  had,  as  I  said  before 
1  came  into  the  company,  we  had 
(Jevel"Ped  water  power  on  the  Hudson 
Ri\er  and  sold  it  wholesale.  And  I  came 
to  the  conclusion  that  there  was  not  a 
great  deal  to  l)e  made  by  sellir^;  power 
wholesale;  that  the  thing  to  do,  if 
possible,  was  to  get  in  a  position  to  adapt 
your  power  output  to  the  exact  recjuire- 
inents  of  your  market,  and  build  up  your 
market  so  as  to  take  it. 

Q.  What  I  was  trying  to  get  at  is 
did  the  paper  industry  branch  out  into 
the  power,  or  was  it  on  the  other  side? 

A.  Well,  just  as  I  said,  the  print 
paper  industry  branched  out  into  the 
power  business,  because  we  had  sites, 
and  we  wanted  to  get  something  out  of 
them  because  the  stockholders  wanted  to 
realize  something  on  their  money. 

Q.  Well,  I  get  the  trend  of  yogr  state¬ 
ment  awhile  ago  that  the  power  people 
branched  out  into  the  paper  business? 

A.  Xo,  that  is  a  misapprehension.  I 
do  nf>t  know  just  what  I  said  to  give  you 
that  impression,  but  the  paper  business 
branched  out  into  the  power  business.  As 
I  said,  when  I  came  to  the  company  I 
found  all  these  old  mills — 

Q.  (Interposing)  Then  the  paper  in¬ 
terests  branched  out  and  acquired  power 
plants  ? 

A.  Yes,  the  paper  industry  branched 
out  and  acquired  power  plants  just  like 
the  farmer  brings  his  products  to  the 
market  to  sell.  We  felt  we  wanted  to 
bring  our  water  power  direct  to  the 
market.  And  for  that  reason  we 
acquired  at  first  a  small  interest  in  the 
N'ew  England  Power.  And  then,  as  the 
situation  developed,  we  decided  we  could 
do  a  lot  better  if  we  could  have  com¬ 
plete  control  of  it,  so  we  could  make  our 
water  power  work  in  dovetail  with  the 
market. 

By  .Mr.  Healy: 

Q.  Mr.  William  S.  Mullen  is  listed  as 
one  of  the  stockholders  or  security 
holders  in  the  Chicago  Journal.  Is  he  a 
nominee  or  representative  of  one  of  your 
companies  ? 

.* .  I  do  not  know  him,  but  I  have  a 
vague  impression  that  he  is  an  attorney 
in  Chicago  who  represented  us  in  legal 
matters  out  there,  and  that  it  is  our 
stock  standing  in  his  name. 

Mr.  Healy.  If  we  can  take  an  adjourn¬ 
ment  until  2  o’clock  1  think  I  can  finish 
in  a  short  time.  I  doubt  if  I  will  have 
to  ask  anything  much  of  any  of  the 
other  witnesses  in  view  of  Mr.  Grau- 
stein’s  frankness. 

Commissioner  McCullough.  Very  well. 
VVe  will  take  a  recess  until  2  o’clock. 

(Whereupon,  at  12:40  p.  m.  a  recess 
was  taken  until  2  p.  m.,  same  day.) 

AFTER  RECESS 
By  Mr.  Healy : 

Q.  .\side  from  the  holding  of  st(Kk  for 
the  Choate  estate  is  there  any  stock  held 
b)’  the  trustees  in  the  Boston  Publishing 
Company  ? 

A.  Well,  you  have  that  list,  and  I  do 
not  really  know  the  list  in  detail.  I 
dealt  with  Mr.  Winslow. 

Q.  Is  there  any  plan  either  in  existence 
or  in  contemplation  for  the  holding  of 
any  of  this  stock  by  trustees? 

A.  Gh,  I  see  what  you  mean.  I  told 
Mr.  Winslow  at  the  very  beginning  of 
our  negotiations  that  we  wanted  no  con¬ 
trol.  .And  to  insure  that  we  were  quite 
nilling  to  put  our  stock  in  some  voting 
trust.  I  remember  that  did  assure  him 
of  the  control.  Of  course,  with  .W  per 
cent  of  the  stock  if  we  did  not  want  to 
play  him  fair  we  coubl  probably  go  out 
and  buy  one  share  more  and  then  domi¬ 
nate  the  company.  .And  I  told  Mr.  Win- 
»low  we  would  give  him  that  assurance. 
.\nd  we  have  signed  an  agreement  cover¬ 
ing  the  voting  trust  for  a  perifxl  of  years 
that  effectively  prevents  our  exercising, 
any  voting  rights  of  our  stock  for 
porpf)scs  of  control. 

Q.  Who  are  the  trustees  under  that 
arrangement  ? 

A.  The  trustees  are  Mr.  Sidney  Win- 
*low.  Jr.,  Mr.  Macomher  and  Mr.  Philip 
Stockton. 

Q.  Is  Mr.  Macoml)er  connected  with 
the  N'ew  England  Power  Company? 

.^.  Yes,  he  is. 


Q.  In  what  way?  Mr.  Healy.  .And  the  International 

A.  He  is  a  director  and  I  think  a  Paper  &  Power  Company? 
member  of  the  executive  committee.  He  Mr.  Macomher.  .And  the  International 

also,  if  I  may  add,  is  or  has  been  for  a  Paix-r  &  Power  Company, 

long  time  an  associate  of  Mr.  Winslow  Mr.  Healy.  A'ou  are  a  member  of  the 
on  the  Board  of  the  First  Bank  in  Executive  Committee  of  the  New 

Bf)ston.  So  he  was  a  friend  of  both  England  Power  .Ass(Kiation,  are  you  not? 

parties.  .Mr.  Macomher.  I  am.  sir. 

Q.  ^^'hen  you  said  what  you  did  about  By  Mr.  Healy: 
your  50  per  cent  of  the  stock  you  did  Q.  Now,  Mr.  (iraustein,  have  you  any 
not  include  any  stock  that  might  be  held  other  connection  with  utility  or  hydro- 
by  Mr.— ^ —  what’s  his  name?  electric  companies? 

A.  ing.  .A.  Not  to  my  knowledge.  I  think 

y.  Wing,  yes.  _  that  list  is  complete.  Of  course,  my  firm 

A.  Oh,  Mr.  \V  ing  in  the  Boston  does  financing  for  public  utilities. 

Herald  is  an  associate,  an  old  asstxiate  of  Q.  Has  Mr.  Winslow  any  connection 
Mr.  Winslow’s.  If  there  ever  came  any  with  any  public  utilities  so  far  as  vou 
difference  of  opinion  between  Mr.  Win-  know? 

slow  and  us,  and  we  were  fighting  for  a.  Not  as  far  as  I  know,  not  a  single 
control,  Mr.  Winj?  would  have  to  be  on  Q^e. 

W  inslow  _s  side.  _  How  about  Mr.  SUKkton? 

Q.  But  he  IS  a  director  ot  your  com-  a.  Mr.  Stockton.  I  should  point  out. 
pany  he  not.  .  c  .  is  a  director  of  the  International  Paper 

A.  Oh.  yes,  he  is  a  director  of  our  Company.  And  I  am  not  sure 

aimpany,  but  being  a  director  of  the  ^  j, 

Herald  much  longer  would  make  some  , 

difference  I  am  not  answering  your  recollect  he  is  not. 
question  directly,  but  Mr.  Winslows  /x  i  i  i-  *  .1  t-i  .  • 

stock  and  all  other  st.<k.  as  I  under-  „  ^ 

stand  it.  is  to  sign  that  agreement.  ,  , 

Q.  That  is  your  voting  arrangement  in-  ,.\  I  would  not  say.  He  may  be.  1 
eludes  all  stockholders?  ^  director  ot  the  General 

A.  I  believe  it  includes  everv  share  of  Company, 

stock.  Let  me  say  this:  So  far  as  I  Has  he  any  connection  w-ith  the 

know  we  signed  the  agreement  and  we  bJectric  Hoiul  &  Share  C  ompany , 
have  not  received  a  copy  signed  by  all  ®  know.  1  have  never  dis- 

the  other  shareholders.  But  as  I  under-  cussed  it  with  him. 

stand  it  that  is  the  arrangement,  that  all  (J.  Mr.  Stockton  is  not  here  today.  1 
the  other  stockholders  are  to  sign  the  take  it? 

agreement.  A.  No,  Mr.  Stixrkton  is  not  here  to- 

Q.  Now,  what  is  Mr.  Macomber’s  »lay.  He  is,  as  you  may  know,  the  presi- 
position?  dent  of  the  Old  Colony  Trust  Companx . 

MM  L  T  ff  /  invited  him  on  the  Ixiard  of  di- 

Macomber  I  ells  o'  .  .  rectors  about  the  same  time  as  we  dal 

HiS  informal  Position  Mr.  Wing,  desiring  a  larger  representa- 

A.  It  is  a  little  informal,  but  would  "I 

you  mind  if  I  asked  him?  <.ur  increasing  in  crests  m  New  Englan.l. 

Mr.  Macomher.  I  am  with  the  Puget  “  /‘T^c-senta- 

Sound  Power  &  Light  Company.  That  .‘'■"b'lander.  1  do  not  know-as 

is  a  Stone  &  Web.^er  pn.p^rtv  ■  ‘  Vi*  t  r 

Commissioner  McCull.Krh  Hadn’t  vou  <-"»’Pany.  and  on  a  om- 

better  call  Mr.  Macomher  as  a  witnJss?  list  ot  companies  in  New  Eng- 

Mr.  Healy.  Well,  whatever  voUr  ■  •  •  •  i 

Honor  thinks.  I  am  satisfied  to  take  it  "onder  it  you  would  Ik-  g.x.d 

this  wav  enough  to  provnle  us,  in  order  that  we 

Commissioner  McCulloch.  Then  go  "'jole  story  with  a  copy 

ot  that  voting  ami  trust  agreement .' 

Mr.’  Macomher.  The  Puget  Sound  A.  1  would  tie  very  happy  to  do  so. 
Power  &  Light  Company  and  the  United  U-  I  think  it  ought  to  be  in  the  record. 
States  Smelting  and  the  New  England  \^ill  you  hxik  at  this  sheet  1  am  show- 
Power  Association.  .And  also  a  you.-  1  am  showing  you  jKige  14. 

director _  I  want  to  see  if  we  have  a  correct  list 

By  Mr.  Healy:  Confine  youself  to  the  "f  tl'c  ihrectorate  of  the  International 
utility  companies.  That  includes  the  New  Paix-r  &  Power  tomjwny? 

England  Power  .Association  and  what?  .A.  May  I  have  a  copy  of  the  PajH-r  \- 

Mr.  Macomher.  The  New  England  Power  Company  report?  That  is  not  a 
Power  .Assixtiation  and  the  Puget  Souiul  correct  list. 

Power  it  Light.  U.  Is  it  of  the  Pajx-r  Company? 


.A.  If  I  may  check  it  I  will  see.  Shall 
I  read  it  or  just  check  it? 

D-  Let  me  see  what  you  are  checking 
against  it? 

A.  A'es.  that  is  a  correct  list,  sir,  of  the 
directors  of  the  I nteniational  Paper  Com¬ 
pany,  but  not  of  the  paper  and  power 
company. 

(J.  .\nd  have  you  a  list  of  the  direc¬ 
tors  of  the  International  PajK-r  it  Power 
Company  ? 

•A.  1  can  give  you  that  right  out  of  my 
mind. 

(J-  All  right,  do  so. 

.A.  Messrs  Baylies,  Close,  Comerford, 
(iraustein.  Macomher,  Simonds,  Stock- 
ton,  Wiggins  and  Wing.  That  is  com¬ 
plete. 

(J.  The  Comerford  that  you  have  just 
named  ami  who  appears  on  the  directo¬ 
rate  of  the  Paper  Company  is  a  man 
whose  official  position  in  the  New  Eng¬ 
land  Power  .Ass<Kiation  you  described 
this  morning? 

.A.  Yes.  he  is  the  president  and  active 
executive  of  the  New  England  Power 
.AssiH'iation.  May  I  interpolate? 

O.  A  es. 

.A.  I  do  not  run  the  New  England 
Power  .Association  personally,  though  of 
course  I  assist  in  deciding  on  various 
major  (piestions,  Mr.  Comerford  is  in 
real  charge  of  the  New  Englaml  Power 
.Association,  has  executive  charge  that  is. 

Boston  Globe  and  Post 

Rumors  Are  Unfounded 

(J.  Have  any  efforts  Ixeen  made  on 
your  beltalf  or  with  your  approval  or 
with  your  C(Ni)R-ration  to  acciuire  the  cor- 
(xirations  which  publish  the  Boston  Globe 
or  the  Boston  Post? 

•A.  Not  one  bit. 

(J.  Not  at  all? 

A.  Not  at  all. 

(J.  1  did  luu  mean  to  intimate  by  my 
question  that  there  had  been,  but  I  just 
wanted  to  ask  that. 

.A.  Tliere  have  been  rumors  that  there 
have  t)een.  .And  I  have  been  told  that 
some  jH'opIe  have  gone  around  puriHjrt- 
ing  to  act  for  us,  presumably  trying  to 
get  in  a  jxxsition  to  get  a  commission, 
but  we  have  not  authorize*!  in  any  way 
any  offer  lor  the  Herald — 

(J.  (  lnter{xising )  For  the  Post? 

.V  For  the  Post  or  (ilobe  cither,  nor 
oiH'iie*!  negotiations  or  incurred  nor  had 
an>  tiling  to  do  with  it  whatever. 

<J.  Tliat  rumor  has  no  foundation 
w  hatever  ? 

.A.  .Absolutely  not  the  slightest. 

(J.  Has  ( lovernor  ('ox  represente*!  you 
in  any  way  in  any  negotiations  t*i  ac*|uire 
any  newspapers? 

.\.  No.  liovernor  C<»x  was  associate*! 
with  the  management  *>f  the  Herald  in 
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an  advisory  capacity  before  we  had  any 
interest  or  began  our  negotiations  for 
the  Herald.  But  he  is  not  represent¬ 
ing  us. 

Q.  Are  there  outstanding  any  deben¬ 
tures  or  bonds  or  similar  indebtedness 
of  the  Publishing  Company  which  pub¬ 
lishes  the  Herald? 

A.  I  believe  there  is  a  small  amount 
of  first  mortgage  bonds,  something  like 
two  or  three  hundred  dollars,  but  I  can 
confirm  that. 

y.  Are  they  held  by  your  company  or 
any  one  affiliated  with  it? 

A.  So.  I  have  not  the  slightest  idea 
who  holds  them  nor  have  we  any  interest 
in  any  one  of  them. 

Q.  I  wonder  if  you  would  lode  at  your 
statement  that  I  am  showing  you  on 
page  11,  and  tell  me  if  that  information 
relatit^  to  the  New  Etutland  Power 
Association  is  in  your  opinion  substan¬ 
tially  correct? 

A.  (After  lr>oking  at  document.)  I 
should  make  some  few  changes  in  it,  but 
it  gives  a  substantially  correct  picture, 
sir. 

Q.  V^ery  well,  sir.  Now  I  wish  you 
would  l«>ok  at  page  20  of  the  same  re¬ 
port  and  tell  me  if  the  comparative  con¬ 
solidated  balance  sheet  that  appears 
there  and  which  I  understand  to  i)e  the 
statement  of  the  Paper  &  Power  Com¬ 
pany,  whether  that  is  substantially 
correct  ? 

A.  ( After  looking  at  document.)  Well, 
that  is  an  adjusted  balance  sheet.  I 
would  be  very  glad  to  furnish  the  Com¬ 
mission  with  a  balance  sheet  since.  I  do 
not  know.  This  was  pntbably  made  up 
as  of  the  end  of  June  30,  1928. 

y.  Yes. 

Aik!  it  is  not  an  actual  tialancc 
sheet.  It  is  what  they  call  pro  forma, 
U-cause  at  that  time  the  company  did  not 
exist,  and  we  had  not  acquired  the  final 
block  of  New  England  Power  stock. 
We  only  tfK»k  that  over  on  April  17th,  I 
think  last,  just  of  this  month,  isn't  it? 
Now  I  can  give  you  a  correct  balance 
sheet. 

y.  I  wish  you  would  be  kind  enough 
to  d«»  that.  You  do  not  have  it  here,  I 
take  it? 

There  is  not  any  such  balance  sheet 
made  up.  It  won't  be  available,  because, 
as  I  say,  the  big  block  of  the  New  Eng¬ 
land  Power  strKk  we  just  bought,  and 
about  35  or  40  per  cent  of  the  total 
checked  over  and  did  not  go  into  our 
balance  sheet  until  al>out  two  weeks  ago. 
And  it  would  be  about  five  or  six  weeks 
beff>re  we  have  an  actual  balance  sheet, 
but  I  will  give  yf>u  that  when  it  is  made 
up.  And  in  the  meantime,  if  you  desire,  I 
will  give  you  an  estimated  l>alance  sheet. 

y.  V\'ell,  I  wish  you  would  do  so. 

I  will  do  so. 

y.  ,^nd  in  your  statement  of  assets, 
jHiwer  pn)perties  and  securities  are  kept 
in  one  place  and  pulp  and  pajK-r  projxT- 
ties  and  securities  arc  kept  in  another. 
Why  is  that? 

We  have  not  yet  published  any 
actual  balance  sheets,  but  we  have  made 
tent.itive  ones  for  the  reasons  I  gave, 
which  we  do  give  in  our  annual  report. 

1  have  here  a  cf>py  of  the  annual  report 
of  the  International  Pa|)er  Company 
which  I  will  be  very  glad  to  give  you. 
While  in  the  balance  sheet  the  plans, 
pr<»i»erties  and  .securities  are  grouped  in 
one  item  the  pulp  and  paper  properties 
and  securities  are  also  grouped  in  one 
item,  nevertheless  on  page  28  there  is  a 
detailed  summary  of  the  plans  and 
prf)perties,  showing  the  division  of  the 
mills,  the  Canadian  and  Newfoundland 
mills,  and  the  mills  in  the  United  States, 
and  also  power  properties  and  utilities 
and  miscellaneous  properties.  And  on 
t»age  .30  there  is  shown  a  division  of  the 
liajjer  atni  pulp  and  allied  industries  and 
the  power  properties  and  utilities. 

y.  Now,  the  summary  of  investments 
and  securities  as  of  Dccemher  31.  1928, 
that  appears  on  page  30  of  this  report, 
and  it  shows  your  total  paper  and  pulp 
and  allied  industries  at  what  figures? 

$7,741,000.  May  I  say  that  that 
is  not  the  total  invested  in  properties. 
That  is  the  investment  in  securities. 

y.  And  the  investment  in  power 


properties  and  utilities  is  carried  at 
$23,419,000  plus? 

That  is  correct. 

y.  .And  this  statement  that  I  show 
you  in  the  other  book  at  page  20  indi¬ 
cates  that  your  power  properties  and 
securities  were  worth  $202,000.0(X)  plus, 
and  the  pulp  and  paper  properties  and 
securities  at  $198,000,000  plus. 

.A.  1  do  not  doubt  those  figures  are 
accurate.  I  wish  to  point  out,  however, 
that  uKist  of  the  receivables  and  well, 
most  all  of  the  inventories  which  aggre¬ 
gate  $16,000,000  and  $41,000,000.  respec¬ 
tively,  arc  pertinent  to  our  industrial 
pulp  and  paper  properties  rather  than 
power  properties. 

y.  But  nevertheless  your  investment  in 
utilities  properties  and  securities  would 
still  appear  to  be  in  excess  of  your  in¬ 
vestment  in  the  paper  properties? 

Book  Value  of  Power 

Properties  is  Larger 

A.  Well,  this  is  true,  sir;  Our  paper 
properties — 

y.  (Interposing)  Before  you  make 
that  statement  won't  you  tell  me  whether 
my  statement  is  true  or  not? 

A.  Well,  that  is  pretty  hard  to  answer, 
for  this  reason.  It  depends  whether  you 
take  book  value  or  actual  value.  .And  I 
do  not  want  to  seem  to  evade. 

y.  Well,  suppose  you  make  a  com¬ 
parison  between  the  properties  both 
ways  ? 

A.  On  book  value,  the  book  value  on 
power  properties  is  somewhat  larger. 
But  as  to  the  book  value  in  the  paper 
and  pulp  industry,  if  actual  figures  are 
taken  as  standards,  I  should  say  the 
balance  would  be  very  nearly  equal  for 
the  reason  that  the  jiaper  properties  we 
have  owned  for  thirty  years  are  in  that 
process  of  time  that  the  book  value, 
especially  of  the  timber  land  which  has 
bew  written  down  very  heavily,  so  that 
we  have  one  blfxrk  of  timber  in  Canada 
that  is  worth  $10,(JIXM)IIU  that  is  on  our 
books  at  zero.  Do  you  see  why  I  hesi¬ 
tated  to  answer  ? 

y.  Yes.  But  yf)u  say  at  that  rate  they 
are  about  even? 

A.  Yes,  that  is  true. 

y.  But  on  the  Iwsis  of  net  income, 
what  you  realize  from  the  utilities  is 
quite  a  lot  in  excess  of  what  you  realize 
from  paper,  is  it  not? 

A.  It  is  with  the  newsprint  low,  but 
with  the  usual  price  that  would  lie  dif¬ 
ferent. 

y.  Was  there  a  reorganization  of  the 
International  PajK-r  Company  within  the 
jiast  ten  to  fifteen  years? 

.A.  There  was  a  reorganization  within 
the  last  ten  months ;  that  is  to  say,  I 
do  not  know  if  you  would  call  it  a 
reorganization  especially.  This  is  what 
happened.  We  formed  this  International 
Paper  and  Power  Conqiany  and  the 
stockholders  of  the  Paper  Company 
exchanged  their  shares  of  the  pajier  com¬ 


pany  for  shares  of  the  Paper  &  Power 
Company.  So  that  left  the  Paper  Com¬ 
pany  in  the  petition  of  being,  as  1  have 
already  described,  the  owner  of  the 
shares  of  this  Paper  Company. 

Q.  I  did  not  mean  to  get  very  far 
into  the  affairs  of  the  International 
Paper  Company  nor  the  International 
Paper  &  Power  Company,  further  than 
to  develop  the  relationship  between  your 
two  types  of  investment.  Lit  me  ask 
whether  in  the  directorate  of  the  Inter¬ 
national  Paper  Company  or  the  Inter¬ 
national  Paper  &  Power  Company  there 
are  men  who  are  also  directors  of  news¬ 
papers  that  have  not  been  mentioned 
here  today? 

.A.  I  do  not  think  of  any  man  on  our 
Board  who  is  interest^  in  any  news- 
pajier  except  Ogden  Reid,  but  I  may  be 
wrong.  I  mean,  we  have  a  good  many 
directors,  but  I  do  not  think  of  any 
except  Ogden  Reid. 

Mr.  Healy.  I  will  offer  page  14  of 
this  document,  which  will  now  take  an 
exhibit  mark.  It  is  marked  4271. 

Commissioner  McCulloch.  Let  it  go  in. 

(Thereupon  the  document  referred  to 
was  thereupon  received  in  evidence  and 
marked  Commission’s  Exhibit  No.  4471.) 
Bv  Mr.  Healy: 

Q.  And  I  think  you  have  already 
checked  it  against  the  names  there  (indi¬ 
cating)  ? 

A.  Yes.  That  is  the  list  of  directors 
of  the  International  Paper  Company. 

Mr.  Healy.  1  will  next  offer  page  11 
from  the  same  book  and  the  last  para¬ 
graph  on  the  bottom  of  page  10  as  a 
discussion  of  the  New  England  Power 
.Association,  of  its  activities,  rather. 

Bv  Mr.  Healy: 

Q.  1  think  vou  have  already  seen  that. 
.And  if  I  may' I  should  be  glad  to  furnish 
vou  a  copy  of  the  annual  report  of  the 
New  England  Power  Association,  which 
will  be  more  illuminating. 

Q.  This  gives  a  substantial  picture  as 
far  as  it  goes?  (Indicating.) 

New  England  Report 

Offered  in  Testimony 

.A.  Yes.  Pardon  me,  sir.  I  have  here 
the  annual  report  of  the  New  England 
Power  Association. 

Q.  Very  well.  The  statement  on  page 
20  1  would  like  to  put  in,  and  with  the 
understanding  of  course  that  it  will  be  in¬ 
terpreted  in  the  light  of  what  you  said 
about  it? 

,A.  Yes,  sir. 

Mr.  Healy.  May  it  be  received? 

Commissioner  McCuUckIi.  You  are  put¬ 
ting  in  the  whole  pamphlet,  are  you 

Mr.  Healy.  No.  your  Honor,  so  much 
of  it  as  is  in  point.  1  ask  to  take  out 
those  three  pages  that  I  have  mentioned. 

Commissioner  McCulloch.  Let  that  be 
done. 

Mr.  Healy.  1  have  the  annual  report  of 
the  New  England  Power  .Association.  No. 
4272,  in  connection  with  the  testimony. 
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Commissioner  McCulloch.  Let  it  go  in. 

(The  document  referred  to  was  theT^ 
upon  received  in  evidence  and  marlcul 
Commission’s  Exhibit  No.  4272.) 

By  Mr.  Healy : 

Q.  Now,  1  think  that  the  suggestion 
and  subjects  have  been  pretty  well  co»- 
ered,  Mr.  Graustein,  but  from  time  to 
time  you  have  stated,  and  I  have  not  in¬ 
terrupted  you  in  your  statement,  concern¬ 
ing  the  motive  that  actuated  you  and 
your  cornpany  in  buying  the  newspapers 
and  making  the  various  investments  that 
have  been  described  in  detail  here.  Yon 
have  said  repeatedly  that  your  interest 
in  the  matter  was  on  account  of  your 
desire  to  secure  a  market  for  newsprint 
I  think  that  you  will  agree  that  your 
comi»ny  is  at  least  as  much  interested  in 
utilities  and  power  as  it  is  in  newsprint? 

.A.  Yes,  sir,  broadly  speaking  that  cer¬ 
tainly  is  true. 

Q.  Perhaps  you  will  agree  that  the 
chances  of  growth  and  expansion  art 
somewhat  larger  in  favor  of  the  utilities 
than  the  other  side? 

A.  Well,  that  is  a  speculative  problem. 
1  would  not  quarrel  nor  disagree  at  least 
It  is  hard  to  say,  sir. 

Q.  At  least  your  company  has  devel¬ 
oped  faster  along  the  power  line  than  it 
has  along  the  paper  line? 

A.  That  is  true,  although  it  has  devel¬ 
oped  fast  along  the  paper  line. 

Q.  But  it  was  not  many  years.  The 
International  Paper  Company  was  not  in 
as  flourishing  condition  then;  is  that 
true? 

-A.  That  is  true. 

Q.  And  that  is  when  it  was  in  thr 
paper  industry  exclusively? 

.A.  Well,  I  do  not  want  to  go  too  much 
in  respect  to  that  nor  generalize.  Per¬ 
haps  1  might  cover  that  a  little  later, 
liecause  I  will  want  to  discuss  that  a  little 
later.  I  should  say  that  this  International 
Paper  Company  was  in  a  fair  condition 
at  that  time,  but  its  prospective  condition 
was  not  very  promising  when  it  was  just 
a  paper  company. 

Q.  But  to  a  considerable  extent  its  de¬ 
velopment  is  due  to  water  power  that  it 
owns;  is  not  that  correct? 

-A.  I  think  that  will  be  true.  I  do  not 
know  that  that  difference  is  important.  I 
should  say  today  that  its  earning  state¬ 
ment  does  not  yet  reflect  any  great  liene- 
fit  from  its  activities  in  the  power  fieM. 
But  the  advantages  from  that  just  remain 
very  largely  to  be  derived  in  the  future 

Q.  Yet  its  net  income  from  that  source 
is  more  than  twice  as  large  as  the  net 
income  from  the  paper  source? 

A.  Its  investment  as  indicated  in  our 
books  is  also  larger. 

Q-  Yes. 

.A.  .And  I  think  it  is  fair  to  say  that 
our  pcilicy  is  an  important,  obviously  a 
very  important  part  of  our  business.  1 
just  do  not  like  to  try  to  say  offhand  tO' 
specific  aliout  the  result  of  importance. 

Q.  1  am  not  asking  that.  .At  any  rate, 
from  that  condition  which  was  not  ary 
too  good  at  least,  it  has  come  to  the 
ownership  of  82  per  cent  of  the  total  of 
the  stock  of  the  New  England  Power 
.Association  ? 

-A.  Right. 

(J.  Besides  what  it  has  in  the  way  of 
pajier  plants  and  so  on? 

.A.  Yes. 

Q.  You  will  agree  perliaps  that  there 
are  a  great  many  questions  connected 
with  utility  companies  being  discussed  in 
the  press  from  day  to  day  dealing  with 
the  regulation  of  and  whether  the  G<w- 
ernment  shall  get  into  the  holding  ques¬ 
tion.  and  how  far  the  holding  problem 
goes,  and  there  are  others  perhaps 
Won't  you  agree  that  these  companies, 
that  these  newspapers  in  which  you  have 
this  interest,  would  be  more  apt  to  favor 
the  view  of  those  questions  as  advocated 
by  the  utilities  than  they  will  by  some 
other  view? 

.A.  Not  liecause  of  our  ownership  ® 
them.  I  do  not  know — you  heard  Mf 
O'Brien  speak  here  aliout  the  Herald  this 
morning  ? 

Q.  Yes. 

.A.  I  ne\er  met  Mr.  O’Brien  before.  i 
(Continued  on  Page  20) 
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Surveys  Prove  Leadership  of 
The  New  York  Times 


OURVEYS  by  independent  research  and  ad- 
^  vertising  organizations  of  newspaper  reading 
habits  of  the  New  York  area  have  confirmed 
and  strengthened  The  New  York  Times  leader¬ 
ship.  Unbiased  surveys  show: 


1.  The  New  York  Times 
reaches  thousands  more 
families  with  annual  in¬ 
comes  of  $5fi00  or  more 
than  any  other  New  York 
newspaper. 

2.  More  women  in  families 
with  incomes  of  $4f)00  or 
more  read  The  Times  than 
any  other  newspaper,  morn¬ 
ing  or  evening. 

3.  The  Times  is  read  by  more 
automobile  owners  than  any 
other  metropolitan  publi¬ 
cation. 


4.  More  home-owning  families 
with  incomes  exceeding 
$3,000  a  year  read  The 
Times  than  any  other  news¬ 
paper. 

5.  In  the  suburbs  The  Times 
has  a  larger  circulation  than 
any  other  newspaper  in  the 
two  highest  income  groups, 
described  as  {^ai)  homes  of 
substantial  wealth  and  {b) 
comfortable  upper  middle 
class  homes. 


Wift  fixxk 


Weekday  437,367  ~  Sunday  752, 689 

Average  for  six  months  ended  March  31,  1929,  as  reported  to  Post-Office  Department. 
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FULL  TEXT  OF  GRAUSTEIN  TESTIMONY  BEFORE  FEDERAL  TRADE  COMMISSION 


(Continued  from  page  18) 
never  have  met  the  editor  of  the  Herald, 
the  present  editor.  I  didn’t  even  know  of 
the  chanRe,  the  ap|K>intment  of  a  new 
editor  until  last  Monday.  1  have  never 
met  the  eflitor  of  these  other  papers.  I 
meet  the  publishers,  the  men  we  deal 
with,  hut  not  the  man  who  runs  the 
editorial  Cf)lumns.  I  have  assured  every¬ 
one  of  these  publishers  that  we  would 
have  nothinj?  to  do  with  his  p<(licies.  And 
I  do  not  want  anything  to  do  with  his 
policies. 

Q.  Is  there  any  one  else  in  your 
organization  that  has  any  contact  with 
any  of  these  newspapers? 

A.  None  except  our  accounting  officers 
and  my  assistant,  and  one  of  (Hir  vice 
presidents,  who  have  carried  »nit  the  busi¬ 
ness  details  of  the  trades.  Ifut  s<j  far  as 
any  current  contact  is  concerned  our  only 
contact  is  our  accounting  department 
getting  the  current  earning  .statement. 

Q.  Well,  you  will  agree  that  in  mo.st 
of  these  instances,  or  in  many  of  them, 
you  are  in  a  commanding  position? 

A.  \o,  sir,  we  are  not  in  a  commanding 
position,  Mr.  Healy. 

Q.  .\'r»t  in  one  of  them  ? 

A.  Not  in  one  of  them. 

Q.  That  is,  if  you  own  one-third  of 
an  outstanding  corixiration  you  do  not 
think  that  you  control  it? 

A.  That  all  deiKjnds,  I  think.  The 
I’niterl  .States  Supreme  Court  has  ruled 
on  that  in  the  Ihiion  Pacific  Case. 

Q.  It  depends  whether  or  not  it  is 
two-thirds  jier  cent? 

Keep  Hands  Absolutely 

Clear  of  Paper  Policies 

A.  That  is  it.  It  de|)ends  on  whether  or 
not  it  is  two-thirds  per  cent.  There  is 
not  a  case  where  we  have  definite  control. 
They  are  all  in  other  hands.  And  those 
cases  are  men  who  I  think  have  the  com¬ 
plete  confidence  of  their  fellows  in  the 
publishing  field.  They  are  men  of  stand¬ 
ing  ami  jKisition,  and  they  are  not  men 
who  would  take  orders,  and  we  are  not 
trying  to  give  them  orders. 

1  will  say  one  thing  about  that,  that 
we  think  it  would  lie  the  most  foolish 
thing  we  could  try  to  do  would  lie  to 
influence  those  pajK-rs  in  any  way  in  their 
news  or  editorial  policies.  \\’e  know  that 
there  is  danger  of  their  iK-ing  suspicious 
and  of  our  lieiiig  under  suspicion  for 
doing  that,  and  it  makes  it  all  the  more 
difficult.  And  we  keep  our  hands 
absolutely  100  per  cent  clpr  of  it.  It 
would  not  help  our  |>ower  interests  if  we 
laid  ourselves  open  to  any  justifiable 
suspicion  of  influencing  any  one  of  these 
paiiers.  Still  less  would  it  help  the 
jiajiers. 

(J.  Do  you  know  what  the  policy  of 
any  of  these  jaiK-rs  was  before  you 
Iv  lUght  them  ? 

A.  Some  I  did  and  some  I  didn't.  I 
was  l)orn  in  Cambridge,  Mass.,  and  u.sed 
to  live  in  Boston.  I  know  the  Herald's 
policy,  but  I  could  not  tell  you  what  the 
jvilicy  of  the  other  paper  is,  whether  it  is 
Republican  or  Democrat. 

Q.  I  am  not  asking  you  as  to  their 
IxJitics.  But  it  would  not  make  any 
difference  if  you  knew  what  their  atti¬ 
tude  was  on  the  iK)wer  situation? 

A.  No,  indeed. 

And  1  want  to  say  this  alx)ut  the  jiower 
situation:  1  jK-rsonally  directed  the  build¬ 
ing  up  of  our  (  anadian  power  properties. 
As  far  as  our  New  England  Power 
Association  interests  are  concerned  I 
think  it  is  necessary  to  be  a  little 
historical,  to  give  you  the  picture,  the 
entire  jiicture.  I  have  had  nothing  to  do, 
as  I  said  l>efore,  with  the  direct  manage¬ 
ment  of  these  proiK-rties.  I  was  telling 
the  Chairman  Ik- fore  lunch  that  our 
IMiwcr  interests  grew  out  of  our  paper 
print  rather  than  vice  versa.  You.  Mr. 
Healy,  spoke  of  the  first  arrangement  of 
the  interests  in  the  power  proceeding  and 
the  interest  in  the  pajK-r  business.  While 
that  is  true  it  has  nothing  to  do  with  the 
history  of  the  Paper  Company.  And  1 
want  to  explain  just  what  happened  with 
regard  to  that. 

\\’hen  I  went  in  to  the  paper  company 
I  went  in  as  I  said,  with  the  request  of 


all  the  directors,  not  Mr.  Chace  only, 
but  all  of  them. 

After  I  had  been  in  there  for  s^tme 
time  I  studied  the  situation  and  I  con¬ 
cluded  we  ought  to  have  an  output  for 
our  power.  I  concluded  that  the  New 
England  Power  Association  would  l>e 
the  best  outlet.  I  tried  to  get  Mr.  Chace 
and  Mr.  Harriman,  did  my  best  to  get 
them  to  sell  that  company  to  us,  but  they 
would  not  do  it,  and  said  they  were 
going  to  sell  it  to  the  highest  bidder.  As 
a  result  there  was  quite  a  jangle.  And 
what  hapi)ened  was  that  the  New  Eng¬ 
land  Power  Company  was  divided  into 
in  effect  among  four  interests.  We  had 
one-sixth.  That  was  all.  Floyd  Car¬ 
lisle  of  the  Northeastern  Power  owned  a 
part  of  it,  and  Stone  &  Webster  ow-ned 
a  part  of  it,  and  that  left  us  only  one- 
third  that  we  could  get.  Differences  of 
opinion  developed  between  us.  Mind  you. 
that  was  as  far  as  Chace  and  Harriman 
went  toward  putting  the  New  England 
Power  and  the  I.  P.  together.  They 
would  not  do  it.  The  i>aper  company 
stfKjd  rm  its  own  feet.  And  I  was  run¬ 
ning  the  company.  That  was  all  I  was 
able  to  get  at  that  time. 

Just  about  then  what  happened  is  that 
I  was  practically  divided  with  our  re¬ 
lationship,  with  some  of  our  associates  in 
the  New  England  Power  Company.  And 
a  struggle  for  the  control  f)f  the  New 
England  Power  Company  developed. 
They  might  say  something  else,  but  I 
would  say  it  was  precipitated  by  them. 
After  the  struggle  for  control  of  the  New 
England  power  ended  in  our  favor,  be¬ 
cause  of  the  fact  that  New  England  in¬ 
terests  in  general  sided  with  us,  feeling 
that  we  were  a  l(Kal  cfmeern,  and  they 
decided  with  us  against  New  York  in¬ 
terests,  who  were  comjKfting  against  us 
for  control — but  that  brings  out  the  fact 
that  I  tried  and  pointed  out  that  if  we 
could  get  into  the  |x>wer  business,  the 
pafK-r  company  getting  into  the  power 
business,  it  would  get  an  outlet  for  its 
IK*wer. 

Now  l»efore  we  had  control  of  the 
New  England  power  i-rank  Comerford 
went  in  as  President.  So  Itefore  I  had  a 
right  to  direct  the  iM)licy  of  it  he  was 
the  President,  and  I  have  never  tried  to 
take  it  out  of  his  hands,  except,  of  course, 
as  one  of  their  directors.  He  was  as¬ 
sociated  in  our  office  and  a  close  friend  of 
mine.  So,  of  course,  on  matters  of 
Iiarticular  infficy  he  consults  me.  as  1  am 
Chairman  r)f  the  Executive  Committee, 
but  essentially  he  runs  the  priiperty. 

Now  I  am  handling  these  investments 
of  ours  in  newspapers,  and  I  will  tell 
you  just  why  that  is.  Am  I  going  to 
too  great  length? 

Q.  No ,  go  ahead.  _  You  are  getting  to 
a  very  interesting  point  now. 

A.  Yes.  Perhaps  I  will  put  in  evi¬ 
dence  this  annual  rejKirt  of  ours,  because 
I  think  it  should  be  in  y«)ur  files.  I  will 
jxiint  out  on  pages  24  and  25  of  the 
annual  report  the  earning  statement  for 
tin-  company  for  the  last  year,  1928. 
That  shows  that  in  that  year  we  earned 
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$4,351,767.%,  after  charges,  but  before 
dividends.  Now  on  dividends,  mostly  on 
preferred  st(x:k.  The  balance  is  common 
stock.  We  have  issued  common  st<Kk  for 
cash,  we  showed  a  deficit  for  the  year  of 
$4,700,000. 

Now  let  me  read  you  the  report,  to 
tell  you  just  one  clause  of  it,  what  I  told 
my  own  stockhfdders,  the  cause  of  my 
own  deficit : 

“These  statements  indicate  for  1928  a 
defict  of  $4.70fi.403.97  after  all  dividends. 
In  1927  there  was  a  balance  after  all 
dividend  i)ayments  of  $49,885.46.  The 
jHK)r  showing  of  1928  is  due  to  several 
factors,  the  foremost  of  which  was  the 
curtailment  in  newsprint  production,  and 
the  reduction  in  newsprint  price.” 

Now  the  reason  that  curtailment  in 
newsprint  production  causes  a  heavy  loss 
is  due  to  the  fact  that  it  takes  in  a  very- 
great  book  investment  in  plans  and  tim¬ 
ber  land,  which  is  in  w-orking  capacity 
to  produce  $1  worth  of  newsprint,  in 
»)rder  to  turn  out  the  $1  of  newsjjrint  a 
year  you  have  to  invest  somewhere 
around  $5. 

Q.  Now.  is  that  pertinent? 

A.  1  think  that  is  very  iK-rtinent.  I 
am  sorry-. 

Q.  Now,  I  «lo  not  want  to  disagree  with 
you.  Of  cour.se,  we  are  particularly  in¬ 
terested  in  newspapers. 

Why,  yes,  and  I  brought  that  out 
I>ertaining  to  newsjwjK-rs. 

Q.  Yes. 

.\.  AikI  as  I  am  saying  we  have  this 
great  big  interest  in  newspajK-rs  and 
newsprint.  So  it  takes  a  big  investment 


to  turn  over  that.  It  means  if  that  lies 
idle  you  not  only-  lose  your  profit  bm 
you  lose  an  awful  lot  more  in  taxes,  in^ 
surance  and  other  things  on  an  idle  plant 
You  have  invested  $5.  If  you  have  in¬ 
terest  and  taxes  and  other  charges  there 
is  50  cents  loss  for  business  you  do  not 
get.  It  is  a  terrific  margin  that  you 
have  to  curtail. 

Now,  as  I  said  in  my  annual  report 
that  is  what  we  are  up  against.  That 
is  why  we  lost  money. 

“How  About  Our  Stock?*’ 

Investors*  Daily  Question 

Now  it  IS  not  a  question  of  whether 
you  have  more  money-  in  your  power  than 
newsprint.  The  fact  remains  that  you 
have  got  an  awful  lot  of  money-  thm. 
That  is  the  biggest  paper  company-  in  the 
world,  the  world  over,  and  that  is  an 
awful  lot  of  money.  I  am  responsible  for 
the  turn-over.  I  see  investors  every  day. 
and  they  say,  “How  about  our  stock"? 
I  am_  responsible  for  making  money  on 
that  investment.  Even  in  1928,  early  in 
the  spring,  I  could  see  what  was  going  to 
happen,  or  sometime  along  in  the  spring, 
that  we  were  losing  money,  because  we 
were  not  getting  our  share  of  the  busi- 
ness.  That  is  why  we  turned  to  thi? 
policy  of  trying  to  sew  up  our  business 
by  taking  in  the  publishers.  It  was  not 
a  new  idea.  One  reason  was  because  our 
earning  statement  in  1928  was  so  bad. 
and  that  was  caused  by  one  of  our  com- 

(Continued  on  page  24) 
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They  are  not  stereotyped  in 
style  or  text  but  are  so  con¬ 
ducted  that  each  becomes  an 
integral  part  of  the  community 
it  serves. 

It  is  an  inherent  policy  that 
Booth  Newspapers  must  be  in¬ 
dependent  politically.  They 
serve  their  communities  without 
fear  or  favor,  championing  only 
that  which  conserves  public 
good. 

Booth  Newspapers  circulate 
280,094  copies  every  day  to 
the  1,350,000  people  who  in¬ 
habit  this  Booth  Newspaper 
Area.  They  are  the  only  news¬ 
papers  that  cover  this  respon¬ 
sive  market. 


Grand^b^  Press 
Fl^  Daily  JovBai\ 
iSagiiiw  Daily 
Kalaxazoo 
Jacboo  Citizea 
tBay  City  Daily  Tines 
iMi^egoa  Cbroiicle 
Au  Arlwr  Daily 


Combined  Net  Paid 
Circulation 

280,494 

For  Period  Ending  March 
31,  1929 


I.  A.  KLEIN. 

Ea»t*rn  Rtprtmentativ* 
50  Eaat  42nd  St.,  New  York 

J.  E.  LUTZ, 

WeMttrn  Reprtttntativ* 
ISO  North  Michigan  Ave., 
Chicago 


Booth  Newspapers 

Cover  a  Big  Market 
But  Retain  Their 
Individuality 
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Space -Buying  today  means 

SALES  buying! 

COMPETENT  SPACE-BUYING  TODAY  IS  NOT  A  JOB  OF  MERELY 
BUYING  CIRCULATION.  IT  IS  A  JOB  OF  BUYING  SALES! 


. , .  space-buyers  and  sales  mana¬ 
gers  want  circulation  concen¬ 
trated  where  goods  can  be  sold 
at  a  profit. 

. . .  profits  disappear  when  goods 
are  advertised  in  areas  where  pop¬ 
ulation  is  thin  and  newspaper  cir¬ 
culations  inadequate  to  do  a  sales 
job. 

SCRIPPS-HOWARD  circulation 
is  90%  concentrated  in  A.  B.  C. 
trading  areas  where  important  re¬ 


tailers  are  grouped  together  .  .  . 
where  unreasonable  sales  costs 
are  avoided  . .  .  Charles  W.  Mears, 
national  authority  of  merchan¬ 
dising,  defines  the  value  of  circu¬ 
lation  concentration  in  a  formula 
which  he  calls  the  7-2-1  rating. 
On  this  basis,  trading  area  circu¬ 
lation  is  900%  more  valuable  than 
circulation  outside  the  trading 
area  .  .  .  Confine  your,  selling 
where  a  profit  may  be  made  from 
the  sales. 
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for  Reiun  to  get  iili  moluUon  by.  Holding  Office  Illcfally. 


or  Reiun  to  get  bli  moluUon  by,  I  Holding  Office  IHegnlly. 

bhlch  denounce*  |  _ 

men  who  throw  i 

botuei  at  lenator*  I  Senate  Jndiciary  Committee 

r.s'ead  of  handing  ^  ^ 

cni  to  me.  i  Take  Definite  Stand, 

Insert  tbs  tol*  '  - 

VkO’.utelv  ffind  DOilUTelT  ftbitAln : 

^  opening  ny  mouth  on  this  or ,  Interealed  in  Alnminnm  Co,, 
xSaJS?^  during  th.  rm.  ^ 

Vaek*  that  clausa  on.  any-  — — 

^‘U:‘'S4^n'e>‘!S  ;  Attorney  General  Ha.  Ruled 
Maisachuaetu  fttm  |n  Faror  of  Secretar>-. 

\an  has  got  a  a-ien-  „  ^— — 

^nlcal  pi^lem  on  Wamington,  April  J7  te) — The 
can  sell  liquor  senito  judlslary  committee,  having 
have  any  oti  divided  on  the  question  yesterday, 
\  So  to  mat*  sas  called  upon  today  to  lev.  a 
'nre  out  some  daflnlto  stand  on  the  queatlon  of 
Vrj'*!*  Andrew  W.  Helloa't  right  to  serve 
VWERS.  „  secretary  of  tas  treasury— the 
w  ei  a  IH I  ^  *1**  already  held  for  more 
vvXlJUl  loan  eight  yeara 

The  seiule  coenmirte*  fatlsd  to 
\  .  reach  a  decision,  however,  and  ad- 

\  *■  Joumed  until  Monday  after  two 
\  boors  of  discussion. 

Vv.  Chairman  Noms  called  the  meet- 
\  Ing  to  .vote  on  a  report  prepared 
\  by  himself  holding  that,  as  the 
\  holder  cl  stock  of  various  corpors- 
>^011.  Mr.  Mellon  Is  serving  illegally 
^der  an  old  statute  forbidding  the 
yelary  of  the  treasury  to  be  Inter- 
M  In  trade  or  commerce. 

'^report  was  prepared  In  re- 
Y  the  resolution  of  Senstcr 
V.  Democrat.  Tenn-vsee.  di¬ 
sc  eommlttee  to  inquire  hi- 
Htion. 

Is*  May  Cs  late  IL 

leiuslon  of  Serutor  Norris 
yontrary  to  the  opinlan 
>n  by  Attorney  OenersI 
president  Hoover  in 
\ter*  was  no  question 
tight  to  serve.  Sens- 
perst,  Montana.  * 
^mmlttee.  agreed 

^SdecUlon  of  the 
Noms  Intends 
cither  as  a 
yeport  from 
\  bring  the 
yie  senate. 
Vtls  only 
\ue  He 


MEWHEIGHBORPOUCY  I 

■  I  The  State  Journal  has  had  a 

Kansas  Adapts  System  far  Treat-  j  vision  for  sometlma  that  our  Satur- 
ssent  sf  VMtlag  Motertsts.  |  day  paper  was  not  what  It  should 
Neighbor  sutes  that  are  not  good ;  Ws  were  weak  In  colored  comic 
to  Kansas  motorlsta  need  not  ex-  pages.  In  an  up-to-date  stylish 
pect  love  and  devotion  heaped  on '  fashion  page,  in  Washington  oorre- 
thclr  own  people  when  they  come  to  spondcncs  and  In  tome  other  fea- 
Kanaas  to  gather  a  Uttls  busuirra  readers  are  en- 

or  loiter  a  lew  weeks.  Kansas  will  m 

go  Just  as  .'ar  as  anyone.  But  she  “’T"  .  .  . 

Isn't  going  to  be  easy.  Today  Bert  Today  we  present  to  you  herewith 
Oomell.  aecreury  of  stete,  and  £.  the  new  and  greater  Saturday  paper 
.  E.  HIU.  head  of  the  state  motoi-  U-  lor  a  new  and  greater  Topeka  and 
censs  department,  recited  the  Uw.  I  Kansas  especially  mad*  for  the 
Under  toe  new  mo^  people  of  Topeka  and  the  nearby 

I  Raiwaa  wlU  trtMt  her  nelfhDora  ,Amm.  mwtsi  tiwrritnw^  ^tba*m 

4ssmd  ma  SKa  wsalmWUa—  dmaa*  traVwws.  •*«!  XAmUnC  WITltOry  WlUlm 

juet  MS  tne  nclf noon  treat  Kaiuattf .  — iia.  a#  VTmaM.  wa  taama 

r«r  iDSUnce.  there  U  Okla^4)r.ia.  ^  Topeka.  Wt  have 

For  several  year*  Oklahoma  has  colored  pages  and  today  pts- 

!  pounced  on  Kansas  motor  cart  tha;  I  sent  you  svlth  a  paper  eonulnlng 
were  merely  vltltlng  In  that  state  i  six  coined  comic  pages  on*  colored 
or  made  emergency  and  business  j  fashion  page  and  various  other  fea- 
trlps  to  the  state.  Oklanoms  re- 1  tu|M, 

qulred  the  Kansans  to  provlje  |  __  i.  ts.. 

themselves  irlth  Oklahoma  licenses.  |  ""  J?*  change  In  the 

Missouri,  srhlch  alsrayt  seeks  Kan-  Saturday  paper  which 

tas  patronage— plays  a  lot  of  the  re-  s'!!)  continue  to  be  sold  for  five 
celv*  but  don't  give  game— sorked  cents  or  half  the  amount  charged 
urider  a  ra^r  similar  policy  by  nearly  every  Sunday  paper  with 
_Kansas  tried  to  work  It  all  out.  qq  better  colored  ooiales.  Five  at 
There  were  conferences  of  officials  .w™  Mmu.  ...  .. 

In  the  various  .*.*.■  But  the  nn-  'i****  colored  comic  pages  are  ex- 
ferenecs  didn't  provide  relief.  So  1  cluslv*  and  published  In  "ni*  State 
last  winter  ComeU  and  Hill  told  '  Jouenaf  l»for*  they  appear  m  any 
their  troubles  to  the  legltlatuir.  '  Sunday  paper. 

Now  Oklahoma  and  Missouri  and  !  The  pirtc*  of  the  paper  delivered 
rtster  sutes  mn  go  as  far  m  they :  by  carrier  remains  at  tea  cants  tn- 

^  «“  ““‘X*  «•* 

■on  Oi  fAinO  WnOn  tn®  ▼tSltlnf  |  Itymrajl  K«  samwlmm  Im  T^h.i  .a  moasS 

motofisu  com®  to  Kansas  Todiy  ^  carrier  In  Topeka  and 

aU  motor  license  Inspector*  were  "'•“>1'  suburban  towns  In  which 
provided  with  copies  of  the  new  lew.  «e  have  earrlers  and  to  a  large 
and  In  the  future  Kansas  motorists  number  of  farmers  alont  tbt  rural 
will  have  the  comfort  of  knowlnc  routes  which  we  cover  iiellvered  the 
that  tte  old  home  state  Is  netch*  i  same  evenlnf  as  the  date  of  Issue. 

brie?  i^SvuSSS  cai^Tor  ?11  *t{!S  i  To»'kr''8mrjo 

trouble-  Topeka  State  Journal  "tho  evening 

"Provided  further,  that  any  ex-  Pepe  o*  Kansas,  first  In  news,  first 
empUon  herein  granted  (meaning  1  in  views." 

to  cars  from  other  stetest  shall  sp-  {  The  Stale  Journal  has  no  desire 

law*  of  the  state  In  which  such  .  *1“ .  * ,  Sunday  paper  In  the 
oarner  resides  guarantees  like  ex-  I  Capital.  Topeka  Is  one  of  the  some- 
emptlons  and  prlvUege*  to  motor  ve-  what  few  localities  la  the  United 
hides  owned  and  operated  by  real-  j  States  whereui  the  sdrertiser  must 

dents  of  Ksnssa*^ _  U,,  papers  to  tboroly  cover 

FKEED  or  HOO  THEFT  CHARGE  He  should  use  The  Stats 

AII»  Ce-aiv  BI.S  s.  i  *"  the  evening  as  we  nave 

Pbrt  Beolt.  Kan..  April  ST  osv-  ^  paper. 

Lester  Jackson.  Allen  county  Isrmer  j  advertiser  should  ust  ths  Sun- 
sccuted  of  stealing  hogs  from  for-  I  dsy  Capital  because  that  Is  the  only 
mer  Oov.  JonsthiA  M  Dads,  was  |  wty  he  can  cover  hb  field  In  Tb- 

j^ciSTd^hS  I  r  »“  »“• 

brother  brought  the  hogs  to  hi*  *  “•y  beceuee  The  State  Journal  haa 
farm.  _  ]  no  Sunday  paper  and  doei  not  plan  | 

to  lame  one.  1 1 
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Remarkable  State  Journal  Daily  Service 

WHAT  YOU  GET  from  day  to  day  for  only  10  cents  a  week,  less  than 
two  cents  a  day;  by  mail,  $4.80  per  year;  outside  of  Kansas,  $7.00  a  year 


The  Associated  Press 


‘New  York  Day  by  Day,* 


Full  leased  wire  Associated  Press  Telegraph 
Servica:  from  2  o'clock  in  the  morning  until  ) 
o'clock  in  the  afternoon,  accurate,  prompt  and 
reliable.  To<^y's  World's,  National,  State  and 
Local  News  Today. 


Six  Pages  Comics 


Elach  Saturday  evening.  Four  of  the  sis  pages 
in  four  colors — -red,  blue,  yellow  and  black. 
Comics  published  in  no  other  newspaper  in  this 
territory. 


Best  Fiction 


The  Chicago  Tribune's  Blue  Ribbon  serials  — 
running  daily.  Also  The  Associated  Press'  best 
in  continued  stories.  Daily  short  stories  add  to 
this  superb  service. 


College  Humor 


A  collection  of  the  best  of  wit  and  humor — 
appearing  in  half-page  form  each  Saturday  even¬ 
ing. 


Editorial 


Interpretation  of  World  Activities. 

Comment  on  the  day's  news,  sane  and  sensible 
farm  editorials,  by  "one  who  knows." 


Ardlur  Brisbane 


Daily  paragraphs.  Arthur  Brisbane  is  said  to 
be  the  highest  paid  writer  in  the  United  States. 


‘Helping  the  Homemaker* 


Daily  menus  by  Mrs.  Alexander  George,  also 
modes  of  the  moment  fashions  from  "Rita,"  in 
Paris. 

Universal  Service 

Another  splendid  dai^  news  service,  supplement' 
ing  The  Associated  Press. 

Railway  and  Industrial  News 

Topeka  Santa  Fe  headquarters  and  an  important 
point  on  the  Rock  Island,  Union  Pacific  and 
Missouri  Pacific  railroads. 

The  Haskin  Letter 

An  authoritative  exposition  of  current  and  goV' 
ernment  news.  In  a  year  gives  you  a  liberal 
education. 


Information  Service 


by  State  Journal  Information  Bureau,  by  Frederic 
J.  Haskin.  Director.  Personal  replies  vrith  two* 
cent  stamp,  free  to  inquirers  for  information. 
Also  gives  opportunity  for  standard  valuable 
booklets,  free  to  our  readers.  Also  “Questions 
and  Answers.**  by  State  Journal  Information 
Bureau.  Any  question  answered  with  accuracy 
and  authority. 


A  Washington  Daybook 

A  daily  column  on  life  in  the  Nation’s  Capital, 
by  Herbert  C.  Plummer,  author  of  the  “Unknown 
Soldier.** 

Politics  and  Politicians 

A  new  administration  into  power,  the  farm  relief 
issue  having  furnished  the  opening  fireworks. 
Hoover  and  Curtis  in  the  midst  of  a  good-will 
era  with  diplomatic  changes  on  way.  Graphic 
stories  daily  by  expert  writers  telling  how  an 
en^neer  runs  the  government.  A  busy  whirl  of 
politics  with  plenty  of  Kansas  angles  in  Wash¬ 
ington. 


by  O.  O.  McIntyre. 

A  bright  and  running  commentary  on  happen¬ 
ings;  also  paragraphs  by  the  brilliant  "Bugs" 
Baer,  of  New  York. 

Dorothy  Dix  Talks 

and  Latter  Box.  The  world’s  greatest  authority 
on  love  and  domestic  problems  and  said  to  be 
the  highest  paid  woman  writer. 

School  Days 

Huckleberry  Finn  Cartoons  in  colors,  by  Dwig. 

“Mutt  and  Jeir* 

A  daily  cartoon  of  great  interest. 

Muggs  McGinnis, 

a  real  boy — has  fun  in  a  daily  comic  strip. 

Famous  Cartoons, 

by  Briggs.  Wholesome  and  human. 


Buying  Opportunities 


Fontaine  Fox, 


the  unique  cartoonist.  Nothing  like  him  else* 
where. 

Also  cartoons  of  daily  news  interest  by  Jess 
Cargill. 

“The  Fun  Shop** 

in  a  daily  column.  Many  laughs  from  day  to  day. 

Pictures 

The  State  Journal  has  a  complete  daily  picture 
service  illustrating  the  news  of  the  day. 

Farm  Topics 

More  Editorials  on  Farm,  Livestock  and  General 
Agricultural  topics  than  any  exclusive  farm  jour¬ 
nal  printed  in  Kansas. 

“Under  the  Whispering  Willow’’ 

A  Saturday  Page. 

Mrs.  Menninger’s  Bible  Lesson 

A  wholesome  favorite  for  Bible  students. 

Dr.  Burris  Jenkins* 

weekly  letter,  comment  and  book  reviews. 

George  Matthew  Adams* 

Daily  talk.  An  inspiring  short  article. 

“Just  Folks,** 

by  Edgar  A.  Guest.  A  daily  gem  in  poetry. 

“Little  Benny*s  Note  Book** 

Lee  Pape*s  unique  and  laughable  feature.  Special 
story  for  Saturday’s  paper,  illustrated. 

Peter*s  Adventures 

A  good  evening  tale  for  children. 

Radio  Programs  and  Features 

For  the  evening  and  the  day  following.  Shows 
the  program  features  of  the  various  networks. 


Will  Rogers 


Paragraphs  from  America’s  ‘‘ambassador  at 
large."  about  current  events  of  the  day. 


Send  For  Patterns! 


The  State  Journal  has  arranged  with  an  up-to- 
the-minute  fashion  service  in  New  York  for  daily 
patterns.  Clip  your  favorite  patterns  and  you'll 
receive  immediate  service  at  low  cost. 


Next  day's  or  next  week's  contained  in  the  at¬ 
tractive,  fascinating  and  valuable  advertisements. 
Also  the  weekly  "About  the  Town"  column,  by 
Bertha  H,  Campbell. 

Daily  Evening  Story 

Of  fascinating  interest.  A  relaxing  feature  after 
a  day’s  hard  work. 

Motor  Car,  Aviation 

News  in  special  section  each  Saturday  evening. 

Social,  Club  and  State  Happenings 

Necessary  for  well  informed  people. 

Fashions  for  Women 

A  splendid  daily  illustrated  fashion  service  of 
great  value,  especially  to  those  who  make  their 
own  or  children’s  clothes;  pattern  service  from 
The  State  Journal’s  eastern  bureau;  also  houae* 
hold  hints,  decorations  and  recipes.  Also  lull 
page.  Paris  creations,  appearing  each  Saturday. 

Dr.  Lulu  Hunt  Peters  Column 

Practical  and  sensible  suggestions,  giving  ap' 
proved  remedies  for  the  til  and  telling  how  to 
keep  well  and  in  heath.  This  feature  is  one  of 
the  most  popular  and  brings  more  correspond¬ 
ence  to  The  State  Journal  than  any  other  articles 
printed. 

International  Sunday  Schoed  Lesson 

(Friday)  by  William  T.  Ellia.  A  rcligiou.  inapir- 
ing  interpretation  of  current  atudy  by  a  broad¬ 
minded  cultured  man. 

“At  the  Theaters** 

What’s  going  on  for  our  amusement. 

Topeka  20  and  25  Years  Ago 

Glimpses  of  the  past. 

Ev«its  of  the  Week 

in  cartoon.  Topeka  aa  Bolmar  aeea  it  in  picturea. 

Art  Notes 

Of  note  to  artists  and  lovers  of  art. 

Cross  Word  Puzzles 

Afford  intellectual  recreation  of  an  absorbing 
interest. 


Readable  Type  Face 


The  State  Journal  recently  introduced  in  its  news 
columnf  the  now  famous  Ionic  No.  5  -the  plain¬ 
est.  clearest,  most  legible  type  used.  Since  this 
introduction  The  State  Journal  has  had  many 
compliments  from  readers,  some  of  the  elderly 
readers  saying,  “I  can  now  read  your  paper  srith* 
out  glasses.**  No  other  Topeka  paper  uses  this 
type  face. 

“On  Second  Thought** 

Written  by  Jay  E.  House,  a  former  Topekan. 
now  with  the  Philadelphia  Public  Ledger.  Bril¬ 
liant  paragraphs  every  day. 

Complete  Sporting  Reports 

On  all  events  by  wire  and  by  expert  sport  writers 
of  national  fame;  also  The  State  Journal’s  own 
sport  writer,  Carlos  Hobbs.  City  and  county 
events  written  by  C.  A.  Hays. 


IOC  A  WEEK  BY  CARRIER— TODAY’S  NEWS  TODAY 


l|y|PF|DT  A  NT*  there  i«  a  carrier  in  your  town,  locality 
A,  Q,  community,  this  carrier  will  give  you  the 
same  prompt  aervice  that  a  carrier  in  Topeks  gives  his  subscribers. 
This  service  is  made  possible  by  the  new  facilities  operated  by  The 
State  Journal  and  by  quick  mail  or  motor  bus  delivery.  If  you  live 
in  a  community  within  fifty  miles  of  Topeka,  this  service  should  be 
available  for  you. 
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O’BRIEN  TELLS  OF  BOSTON  TRANSACTION 


Former  Editor  of  Herald  Takes  Stand  in  Federal  Trade  Commission  Inquiry — Explains  that  Gordon 
Article  Appealed  to  Him  and  He  Used  it  as  Editorial  Without  Outside  Direction 


I 


The  followiriK  are  excerpts  from 
the  testimony  of  Robert  Lincoln 
O'Brien,  former  editor  of  the  Bo.fton 
Herald  and  previfiosly  of  the  Traveler. 

(J.  (  By  Mr.  Healy) — You  at  some  time 
disfxtsed  oi  the  stock  that  you  had  in  the 
corporation  which  owns  the  papers,  did 
y«»u  not  ? 

A.  Xo;  I  st>Id  just  half  of  it. 
y.  Half  of  it? 

A.  ^'es.  1  would  like  to  make  a  cor¬ 
rection  here,  if  I  may  be . 

(J.  Tbe  Herald  1  think  we  know  as  the 
morning  pai)er? 

A.  The  Herald  is  the  morning  pai>er. 

Q.  And  the  Traveler? 

A.  The  Traveler  is  the  evening  pap<r, 
yes,  sir. 

Q.  Did  your  connection  with  the 
Herald  Ix-gin  about  seventeen  years  ago, 
you  say? 

A.  Yes,  in  X'ovember,  November  1, 
1910,  when  the  reorganization  was  made 
following  the  receivership. 

Q.  You  had  not  been  connected  with  it 
at  all  before  that? 

A.  No.  I  had  been  editor  of  the 
Transcript. 

Q.  .\nd  you  then  became  editor  for 
the  Herald  as  your  first  connection  with 
it? 

A.  Yes,  editor  and  president  of  the 
comiany. 

Q.  What  was  the  circulation  of  the 
Herald  just  before  your  severing  your 
connection  with  it,  or  just  liefore  you 
resigned  ? 

A.  <}{  the  Herald. 

Q.  Yes. 

A.  VNell,  other  people  have  those 
figures  better  than  I,  but  I  should 
imagine  the  net  paid  circulation  was 
about  110,000  to  112,000.  That  is  the 
Morning  Herald,  and  the  Traveler  had 
quite  a  good  deal  more,  perhaps  14fi,0()0, 
150,000  or  160,000. 

Q.  That  is.  you  think  the  total  circu¬ 
lation  of  the  Traveler  was  alxiut  how- 
much? 

A.  Well,  I  think  about — now,  we  arc 
going  back  when,  to  a  year  allowed  to 
do  so,  as  to  what  has  been  said  in  the 
newspapers.  It  is  certain  that  some  of 
them  have  represented  me  as  holding  a 
pivotal  relationship  to  the  transaction. 
Permit  me  to  say  that  1  sold  exactly  the 
same  percentage  of  my  stock  at  exactly 
the  same  prices  and  at  exactly  the  same 
time  as  all  of  the  other  holders  in  the 
Boston  Publishing  ('ompany.  1  had  no 
leadership  nor  pivotal  relationships  to 
the  transactions 

Q.  When  did  you  make  that  sale,  Mr. 
O'Brien? 

A.  The  transaction  was  completed  on 
the  2nd  day  of  January  last.  It  had  been 
discussed  for  S4)me  months  before. 

Q.  How  many  shares  did  you  own 
prior  to  the  sale? 

Q.  1  could  be  more  accurate  by  putting 
it  in  percentages. 

Q.  All  right,  do  so. 

.\.  I  owned  between  an  11th  and  12th 
of  the  stock  of  the  company.  I  sold  just 
half  of  that.  So  1  now  own  about  one 
23rd  of  tbe  common  stock  of  the  com¬ 
pany. 

Q.  .\bout  hf)W  many  shares  does  that 
mean  ? 

Half  of  1,7.16  shares. 

Q.  You  say  somebody  else  sold  stock 
at  the  same  time? 

A.  All  the  stockholders,  yes. 
y.  Was  there  more  than  one  kind 
of  stock? 

.\.  No,  I  think  not.  I  believe  every¬ 
thing  had  been  cleaned  up  but  that. 

y.  Ho'.v  long  Ix'fore  this  time  had  the 
proposal  or  suggestion  that  this  sale  be 
made  been  approved? 

Perhaps  five  months, 
y.  .-Xnd  who  approved  it? 

.\.  Mr.  Sidney  W.  Winslow.  Jr.,  at  a 
meeting  of  the  directors  of  the  Boston 
Publishing  Company  outlined  the  plan, 
y.  Was  that  the  first  intimation  that 
you  had  that  this  sale  was  in  prospect 


.\.  .\bsf>Iutely. 

y.  No  one  connected  with  the  Inter¬ 
national  Paper  &  Pfiwer  Company  had 
prior  to  that  time  suggested  it  to  you? 

.\.  That  is  absolutely  true.  1  never 
saw  .Mr.  Graustein  until  1  was  introduced 
in  this  room  to  him  this  morning. 

y.  Mr.  Winslow  was  a  director  in  the 
company,  was  he? 

A.  Yes,  sir,  a  very  large  owner  of 
stock. 

y.  Was  he  also  connected  with  some 
other  large  organizations? 

.\.  He  was  President  of  the  United 
Shoe  Machinery  Company  . 

y.  Now  what  did  Mr.  Winslow  say 
about  the  matter  at  that  time? 

A.  He  presented  a  project  of  sale  by 
which  he  and  Mr.  Wing  were  commend¬ 
ing  the  adoiition  of  this  stock,  and  they 
gave  as  their  reason  the  desire  of  the 
International  Paper  Company  to  have  a 
paper  alliance,  a  paper  selling  alliance 
with  the  Boston  Publishing  Comjiany. 
.And  there  was  a  discussion  of  the  ad¬ 
vantages  and  disadvantages,  if  any,  of 
such  an  alliance,  and  whether  or  not 
there  should  be  a  hard  and  fast  contract 
that  all  jMiiier  should  come  from  one 
company.  There  was  a  discussion  of 
where  the  paper  came  from  then,  and 
how  prices  compared  with  the  standard 
price  pajier  to  be  expected  from  the  In¬ 
ternational  Paper  Company. 

y.  I  take  it,  Mr.  (j'Brien,  that  Mr. 
Winslow  then  disclosed  that  the  Inter¬ 
national  Paper  Company  was  suggesting 
that  it  should  buy  some  interest  in  the 
Publishing  Company;  is  that  right? 

A.  That  is  true. 

y.  Was  it  suggested  at  the  time  how 
much  of  an  interest  it  should  be? 

.\.  It  was. 

y.  .And  what  was  the  suggesticni? 

A.  One-half  of  everybody's  stock, 
y.  Was  there  anything  else  said  at 
that  time  as  to  the  purpijse  of  the  Inter¬ 
national  Pajier  Company  in  coming  into 
the  picture? 

.A.  There  was  not. 

y.  Was  anybody  there  at  that  time 
representing  the  International  Paper 
Comjiany  ? 

A.  There  was  iKit. 
y.  Or  the  purchasers? 

.A.  No,  sir. 

y.  Was  the  proposal  agreed  to  at  that 
time? 

-A.  One  of  the  stockholders  tixik  time 
to  think,  or  one  of  the  directors  asked 
time  to  consider,  because  he  felt  he  did 
not  have  full  authority  to  act. 

y.  .And  you  say  the  suggestion  of  the 
sale  to  the  International  Paper  Company 
carried  with  it  the  further  suggestion 
that  some  contract  would  be  made  for  a 
stated  length  of  time  as  to  |)aper  ? 

.A.  For  the  use  of  jiaix'r? 
y.  Yes. 

.A.  I  think  so.  1  think  that  was  the 
substance  of  the  trade.  That  is  my 
recollection  of  the  discussion,  that  this 
purchase  was  to  carry  with  it  the  obliga¬ 
tion  to  use  the  pajier  of  the  International 
Pa|H-r  Comiany  at  its  standard  price. 

y.  That  is  the  publishing  company  was 
to  sign  a  contract  obligating  itself  to  buy 
its  news  print  from  the  Internatioial 
Pai»er  Company  for  a  certain  perio<l? 

.A.  1  don't  remember  that  there  was 
the  signing  of  a  contract.  There  may 
have  been. 

-A.  1  do  not,  but  I  feel  .sure  that  they 
are  taking  International  Pa|K‘r  Company 
lajK-r. 

y.  Had  they  been  taking  it  prior  to 
this  transaction? 

.A.  In  jiart.  The  pa|H‘r  history  of  the 
Herald  and  Traveler  had  been  varied 
for  many  years.  We  had  had  Northern 
paiK-r  and  various  sources  of  supply,  and 
various  jiercentages  were  derived  from 
different  companies. 

y.  I  will  ask  you,  Mr.  O'Brien, 
whether  prior  to  the  sale  that  you  made 
there  had  been  any  attempt  by  anybody 


to  control  or  influence  the  editorial  policy 
of  the  pajier  of  which  you  were  editor  in 
any  respect  that  related  to  utilities  or  any 
utility  problem? 

.A.  I  think  not.  The  Herald,  under  my 
editorship,  had  been  a  strong  opponent 
of  public  ownership  of  all  sorts  and 
forms.  That  was  a  personal  hobby  of 
mine,  and  I  do  not  remember  that  any- 
Ixidy  put  me  up  to  it.  That  was  my  per¬ 
sonal  belief.  I  had  been  living  in  Boston 
a  gfxid  many  years,  and  due  to  my  years 
of  living  there  I  had  not  become 
enamored  of  government  ownership.  I 
had  sjioken  a  great  many  times  in  Ford 
Hall  in  opposition  of  government  owner¬ 
ship.  So  that  the  paper,  under  my 
editorship  was  opposed  to  government 
operation  of  railroads,  telegraphs,  tele¬ 
phones,  and  so  forth. 

y.  .About  the  time  of  yfHir  resignation 
was  there  any  attempt  to  control  the 
editorship  relating  to  policy? 

A.  No,  there  was  no  such  attempt. 

y.  Nor  a  holding  company,  nor  any¬ 
thing  of  that  sort? 

•A.  No,  sir,  nothing  ever  came  up  to 
my  recollection. 

y.  VV’as  there  any  difference  of  opinion 
between  yourself  and  anybody  in  a  com¬ 
manding  position  in  the  corporation 
which  led  to  your  resignation? 

A.  A’our  question  is  a  large  order.  I 
terminated  my  connection  because  of  the 
intervening  ideas  and  influence  of  others. 
And  I  think  it  is  fair  to  say  that  they 
were  glad.  But  it  had  no  relation  to  our 
utilities  or  International  Paper  Company 
ownership.  That  had  never  been  dis¬ 
cussed. 

y.  Not  the  International  Paper  Com¬ 
pany  ownership,  but  did  it  relate  to  any 
political  or  economic  problem? 

A.  .Absolutely  none. 

y.  Or  any  problem? 

A.  Absolutely  none;  I  should  say  that 
was  the  case,  absolutely  none. 

y.  Well,  did  you  say  that  you  got  the 
same  price  that  all  the  others  got? 

A.  Yes,  sir. 

y.  Have  you  any  objection  to  telling 
us  what  the  price  was  per  share,  Mr. 
O’Brien? 

A.  VV’ell,  I  have  this  objection,  that  I 
have  already  said  that  I  got  exactly  what 
everybody  else  got.  That  furnishes  a 
key  from  what  everybody  else  obtained, 
and  I  do  not  like  to  answer  other  people’s 
questions  for  them,  I  mean  in  telling 
what  other  people  got  for  their  stfick. 
*  »  * 


in  1922  or  1923. 

.A.  A’es ;  I  read  what  he  says  now.  I^H 
evidently  printed  it.  1  had  no  piirpose^H 
in  printing  that  other  than  that  it  wai^H 
material  in  the  line  of  my  interests,  of^H 
my  hobby,  let  us  say,  in  opposition  to>^H 
municipal  socialism  or  municipal  <>|>erv^H 

Mr.  Gordon  had  been  out  in  Detroit^H 
and  had  gathered  a  lot  of  facts,  alleged^H 
facts  at  least  which  he  wrote  out,  and  he^H 
would  send  them  to  me  as  a  cummuni-j^H 
cation,  and  1  was  impressed  by  their^H 
strength,  and  I  used  them  as  an  edit<priaL^| 
There  was  no  pressure  from  any  owner,^H 
nor  do  1  know  any  other  owner  of  the^H 
paper  than  myself  ever  directed  it. 

y.  Did  you  know  at  that  time  Mr.  Gor-^H 
don  was  being  paid  a  regular  sum,  yearly^! 
or  monthly,  by  the  National  Klectric^^l 
Light  Association  or  one  of  the  utility^H 
associations  ? 

A.  1  did  not  or  I  should  ne\er  have-^^ 
used  his  articles.  I  have  fought  very^H 
hard  to  keep  things  from  getting  in  that-^B 
somebody  was  paid  for.  However  I 
have  been  fooled  on  that  a  great  many  a 
times — 

y.  I  beg  your  pardon,  I  think  it  is 
proper  to  interject  that  Mr.  Gordon  de¬ 
nies  that  he  was  being  paid  when  he 
wrote  it.  My  statement  was  during  the 
period  when  he  wrote  it  that  he  was 
receiving  pay  from  one  of  those  associa¬ 
tions.  And  if  you  had  knowledge  he  was 
being  paid  by  one  of  these  associations 
would  you  have  printed  his  editorial  in 
your  paper? 

A.  1  would  not  have  done  so,  because 
I  had  been  very  indignant  many  times 
for  having  matters  sawed  off  or  so  by 
representatives  of  propaganda  causes. 

y.  Have  you  ever  printed  anything 
that  came  from  the  office  of  Mr.  McCoy, 
the  gentleman  who  runs  the  New  Eng¬ 
land  Public  Utility  Information  Bureau? 

.A.  Well,  I  should  say  so.  I  know 
him  quite  well.  He  is  a  pleasant  man 
who  comes  into  the  office  occasionally. 

I  have  seen  him  out  at  yuincy.  I  do  not 
recall  definitely  printing  any  particular 
thing  from  him  at  this  moment,  but  I 
should  not  be  at  all  surprised  if  there 
had  been  some  things.  *  *  * 


(.At  this  point  Mr.  O’Brien  said  he  did 
not  think  the  International  paid  what  the 
.st<x:k  was  worth.) 

y.  How  did  their  price  compare  with 
the  book  value,  if  there  was  a  biKik 
value? 

A.  Well,  book  value  dcx*s  not  mean 
very  much.  The  real  value  is  what  it  is. 
It  is  earnings,  and  this  sale  to  the  Inter¬ 
national  was  on  a  very  low  basis  as  to 
the  current  earnings.  In  other  words. 
I  have  l)ecn  offered,  for  the  remaining 
half  of  my  Herald  stock  I  have  got  left 
I  have  twice  been  offered  materially  more 
than  I  got  for  the  other.  *  •  '* 

y.  Can  you  _  tell  us  how  it  happened 
that  an  editorial  which  is  said  to  have 
been  written  by  K.  G.  R.  Gordon,  of 
Haverhill,  Massachusetts,  dealing  with 
Government  ownership  was  pul)li.shed  in 
the  editorial  columns  of  the  Herald? 

.A.  AVhen  ? 

y.  Mr.  Gordon  simply  tells  us  that  in 
1922  or  1923  this  happene<l.  .And  I  will 
show  you  the  editorial  which  he  sent  us. 
It  is  marked  4258.  There  is  his  letter 
and  there  is  the  editorial  (handing  pajKTS 
to  witness). 

A.  I  wish  there  were  a  date  on  this. 
I  suppose  there  is  no  way  of  knowing 
when  that  (indicating)  was  printed  in 
the  Herald,  is  there  ?  Because  1  would 
like  to  know  if  it  was  printed  since  my 
day? 

y.  Mr,  Gordon  states  it  was  printed 


l)etit<»rs  who  took  a  customer  away  from 
us  by  doing  just  that  thing. 

y.  Is  that  competitor  engaged  in  power 
for  sale? 

A.  No. 

y.  Is  that  paper  just  interested  in  the 
newspaper  business? 

.A.  A’es,  sir,  so  far  as  I  know.  1  do 
not  know  of  a  kilowatt  hour  that  he  sells 
of  electricity.  But  I  did  not  feel  our 
jwper  business  should  be  ruined  because 
of  any  misunderstanding  about  jx-ople 
l)ecause  we  had  our  interests.  I  did  not- 
feel  that  Ix-cause  we  had  jK>wer.  the  fact 
that  w-e  had  power  should  interfere  with  . 
our  meeting  competition  that  we  had  to-  m 
meet. 

By  Commissioner  McCulloch:  I 

y.  Is  it  the  general  policy  of  the  news-  U 
print  industry  to  buy  up  newspapers?  _  ■ 
A.  1  do  not  know-  how  much  it  is ; J 

y.  Well,  do  you  know  whether  it  is 9 
Ix-ing  done?  H 

,A.  W'e  do  ix>t  buy  newspapers.  WeM 
help  them  finance.  H 

y.  U’eH,  you  bought  these  newspapersB 
you  have  mentionecl?  H 

A.  No,  not  a  single  one.  \Ve  just  helpfl 
finance  the  minority  control.  \Ve  lielp " 
finance  them.  i 

y.  A’ou  Come  niightly  near  getting  the  ; 
Herahl  aixl  T raveler ;  you  got  5(1  per  i 
cent  of  the  stock?  j 

(Continued  on  page  29)  I 
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LL  TEXT  OF  GRAUSTEIN  TESTIMONY  BEFORE  FEDERAL  TRADE  COMMISSION 


(Continued  from  fniye  24) 

A.  And  we  put  it  in  trust.  And  I  told 
Winslow  when  we  traded  that  he 
^_d  name  the  majority  of  the  trustees. 

we  would  not  s'uggest  anvlKKly  who 
«oald  not  be  acceptable  to  them.  The 
loston  Herald,  sir,  has  eight  directors 
yby,  and  only  two  of  them  have  gone 
go  within  the  last  year  or  so.  And  tho“e 
(VO  are  Mr.  Cox,  who  had  alre.idy  been 
forking  with  them,  and  would  have  come 
go  the  Board  any  way,  and  Mr.  Macom- 
Itr,  who  is  a  man  in  which  everyone  has 
great  confidence. 

Q.  Well  this  policy  of  buying  up  news- 
(lper> —  , 

A.  (Interposing)  Yes. 

'Q.  (Continuing)  Is  a  very  expensive 
•K.  isn't  it? 

A.  So.  You  heard  what  Mr.  O'Brien 
Wid  about  the  bargain  we  made  in  buying 
lock  in  the  Herald?  He  says  that  he 
:Mld  have  sold  his  stock  for  a  higher 
Ft' 

Q.  That  IS  all  true,  but  you  are  not  in 
At  newspaper  business.  Ytni  are  buying 
liBtspapers  for  other  purposes. 

Cites  Rothermere  Title 

/n  3  Newsprint  Mills 

A.  That  is  true.  But  we  are  not  in 
At  newspaper  business.  Of  course,  we 
•ant  to  sell  our  newsprint.  I  do  not 
bow  how  much  competitors  are  doing 
it,  of  course,  but  I  do  know  of  com- 
(rdtors  doing  it.  I  know  that  in  England 
Ac  situation  has  developed  to  a  great 
otent.  I  think  the  biggest  publisher 
Acre,  Rothermere,  is  doing  it,  and  he 
nms  three  paper  mills. 

Q.  Does  he  own  paper  mills,  or  does 
Ac  paper  mills  own  him? 

A.  Well,  if  he  owns  three  you  can  put 
it  either  way. 

Mr.  Healy : 

Q.  A  newspaper  might  develop  its  own 
■II  for  the  purpose  of  making  news- 
gint  as  a  mere  auxiliary,  but  the  ques¬ 
tion  is  whether  the  utility  comnanies  are 
developing  the  newspapers  as  mere 
■xiliaries  ? 

A.  Well,  you  have  the  same  thing  in 
Eigland.  There  is  a  man  named  Harri- 
Mi  in  England  who  has  bought  large 
Kwspapers  and  he  is  in  the  newsprint 
biiness. 

Q.  Let  me  ask  you,  Mr.  Graustein, 
when  was  the  first  investment  you  made 
■  aewspapers  ? 

A.  Outside  of  the  investment  which 
we  made  with  Mr.  Walter  Strong,  which 
was  a  different  thing.  We  didn’t  ask 
■y  tie-up  there — 

Q.  (Interposing)  When  was  that? 

A.  'That  was  back  in  1926. 

Q.  When  was  the  next  one? 

A  The  next  one  was  in  1928,  I  am 
fate  sure.  Mr.  Hoffman,  can  you  give 
kim  our  file?  I  am  quite  sure  that  it  did 
•otcome  until  after  we  saw  this  earnings 
■iuati  >11  developing. 

Q.  Now,  you  say  you  are  not  in  a  p<i- 
■tion  to  control  the  policy  of  the  paper 
Wt  the  inference  of  all  you  say  is  that 
)wi  are  in  a  position  to  control  where 
Ike  paper  shall  buy  its  newsprint. 

A.  Oh !  I  am  glad  you  mentioned 
Ait.  You  asked  Mr.  O'Brien  about 
Ae  contract  as  to  buying  newsprint  I 
hive  written  agreement  with  Mr.  Win- 
which  he  signed  in  behalf  of  all  the 
fher  stockholders  to  that  effect,  and  1 
*Bl  be  glad  to  file  that  with  the  Com- 
■Msion.  It  is  dated  Jan.  2.  1929,  the 
^  day  we  paid  for  the  stock,  saying 
fct  as  long  as  we  hold  the  stock  the 
(•pfr  will  buy  its  requirements  from  us, 
•aibuv  our  paper  at  your  regular  prices. 

Q.  Now  what  other  paper  have  you 
W  tied  up  in  similar  contracts  where 
have  made  investments? 

tA-  Well,  every  one  of  them,  I  say  in 
■liar  contracts.  That  contract  with 
t-  Winslow  was  a  very  simple  one,  be- 
■se  while  I  had  never  met  him  liefore 
E.had  many  common  friends.  We  d’d 
•■ifss  with  a  very  simple  contract. 

1  Commissioner  McCulUnrh : 

C-  Of  course,  if  you  control  the  buy- 
I  Or  purchase  of  the  print  paper,  does 
*  that  imply  the  possibility  of  your  be- 
lr«ble  to  control  them  in  other  infer- 
hk^heir  policies? 


Well,  Mr.  Commissioner,  if  I  have 
a  horse  and  swap  it  to  you  for  your  dog, 
that  does  not  entitle  me  also  to  take  your 
cats,  your  automobile  and  everything  else. 
My  trade  with  these  publishers  was,  as 
I  have  financed  them  to  the  extent  in¬ 
dicated  here,  that  they  would  give  us  a 
newsprint  contract  and  we  would  stay 
out  of  everything  else.  It  was  a  simple 
trade.  I  could  not  make  that  trade  and 
go  liack  and  .say  1  should  have  a  say  in 
the  editorial  policy.  That  would  be 
doulde-crossing  them.  Because  my  con¬ 
tract  is  clear  in  every  case  that  we  have. 
There  is  the  contract  with  the  Herald, 
about  which  I  just  told  you  giving  the 
exact  words.  The  others  are  apt  to  be 
long  and  complicated.  But  I  want  to 
emphasize  that  every  single  one  of  these 
papers  made  a  long  term  contract  with 
us  for  its  newsprint,  that  was  the  rea¬ 
son  we  give  the  money.  That  was  the 
trade,  and  it  was  equally  a  jiart  of  the 
trade  that  we  would  not  have  a  single 
thing  to  say  about  their  policy.  And  we 
do  not  have  anything  to  say. 

Q.  Well,  if  all  that  would  be  a  ques¬ 
tion  of  conclusion  to  some  extent,  a  mat¬ 
ter  of  circulation,  what  is  going  to  hap¬ 
pen  to  the  present  growing  inclination  by- 


companies,  utility  companies,  of  buying 
up  the  press? 

.A.  Well,  someliody  has  to  own  them. 

Q.  .\nd  don't  you  think  that  that  situa¬ 
tion  has  some  tendency  to  destroy  the 
independence  of  the  pros  by  a  given  in¬ 
dustry? 

Deliberate  Policy  Not 

to  Control  Newspaper 

.\.  Well,  you  can  take  my  policy.  1 
have  made  it  a  delil»erate  policy  not  to 
(,'ontrol  a  single  newspa|>er.  1  tliought  it 
letter  not  to.  I  thoiiglit  the  tie-in  is  a 
good  thing  for  the  newspajK-r  business, 
because  of  the  big  investment  that  has  to 
Ik-  made  for  the  newsiirint  business.  1 
think  it  is  a  go<Kl  thing  for  the  publica¬ 
tion  also.  .V  paper  has  to  have  its  news¬ 
print  every  single  morning.  .\nd  it  is 
almost  ruined  if  it  diK-s  not  get  it.  It 
is  a  natural  thing.  I  have  told  you  about 
the  income  of  the  Cliicihio  Tribune  and 
its  holdings.  The  same  company  owns 
paper  mills.  \'ou  can  ask  me  whether  I 
think  that  is  g<MKl  policy,  and  1  will  say 
I  cannot  analyze  that,  but  the  same  jx-ople 
own  both.  There  is  the  .Veje  York  Times, 
which  ju't  bought  an  interest  in  a  pajn-r 
mill.  That  is  a  natural  thing.  But  in 


our  buying  newspapers,  or  rather  invest¬ 
ing  money  in  newspapers,  we  have  not 
taken  anv  interest  in  running  the  papers. 
By  Mr.  Healy: 

y.  C'ould  you  favor  one  newspaiK-r 
against  another  in  the  price  on  news¬ 
print? 

■A.  That  is  another  thing.  1  think  the 
whole  newsp;iper  business  knows  that  we 
treat  our  customers  absolutely  right.  We 
made  a  contract,  the  biggest  cimtract  ever 
signed  with  Mr.  Hearst,  the  liiggest  user 
of  newsjirint.  .\nd  the  smallest  pub¬ 
lisher  in  the  smallest  town  gets  his  paiK'r, 
provided  he  buys  iu  carliad  lots,  he  gets 
his  paper  at  the  same  rate  as  Mr.  Hearst 
does. 

(J.  .\nd  will  that  jtolicy  Ik-  pursueil  iu 
this  cori>oration  or  your  corporation  as 
to  newsjwiK-rs  you  are  interested  ini* 

\.  Yes.  .Ami  as  1  said,  the  Herald  is 
buying  our  pajxr  at  regular  prices. 

(J.  .\nd  are  you  in  a  position  to  favor 
one  paiHT  again.st  another  as  to  the  price 
of  newsiirint? 

.\.  Well,  1  suppose  anyIio<ly  is  in  a 
p«>sition  to  sell  his  priHluct  on  terms  that 
are  not  c(|ual.  but  certainly  our  company 
has  not.  which  has  bad  a  history  through 
years  long  Ix-fore  1  came. 

(Coiiliitued  on  ne.vl  /'<i</c) 


MOSI'  OVHKR  civics/ 

Indianapolis  has  no  “Problem” 
in  Her  Newspaper  Situation 

HE  Hoosier  metropolis  offc'rs  no  “jiuessinj; 
contest”  al>out  which  n«*w8paper  to  select. 
There  is  no  jungle  of  fifjures  to  confuse  the  ail- 
vertiser. 

That  is  heeause  Indianapolis  has  one  hi^,  outstand¬ 
ing  newspaper  which  does  the  advertising  joh 
thoroughly  and  economically;  one  hig  eoneentrateil 
circulation  that  virtually  blankets  the  eity  an<l  sur¬ 
rounding  territory.  The  News  is  read  hy  86  out  of 
every  100  Marion  County  (Imlianapolis)  familic^s  and 
by  47,60.5  additional  families  in  the  rieh  Indian¬ 
apolis  Radius. 

The  News  .  .  .  ALONE  .  .  .  Does  the  Joh! 
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FULL  TEXT  OF  GRAUSTEIN  TESTIMONY  BEFORE  FEDERAL  TRADE  COMMISSION 


(CotUintud  from  page  29) 

Q.  Well,  you  have  not  owned  news¬ 
papers  through  the  years  before  you 
came,  but  this  is  a  new  thing? 

A.  Yes,  sir,  but  we  do  not  own  any 
papers. 

Q.  Well,  you  have  interests  in  papers? 

A.  No.  If  we  gave  them  or  any  of 
them  discounts  our  other  customers 
would  get  some,  but  that  would  be  de¬ 
parting  from  our  regular  policy,  which 
we  have  stuck  to  through  thick  and  thin. 
We  have  stuck  to  our  universal  policy. 

Now,  if  we  were  willing  to  give  re¬ 
bates,  Mr.  Commissioner,  we  would  not 
have  to  buy  these  papers  and  tie  them  up. 
But  we  do  not  do  business  that  way. 

Q.  Now,  which  one  of  your  companies 
has  the  large  list  of  stockholders? 

A.  The  International  Paper  and  Power 
Company. 

Q.  That  is  the  company  whose  stock  is 
dealt  in  on  the  Exchange? 

A.  Yes. 

Q.  And  these  others  are  subsidiaries  or 
affiliated  companies? 

A.  Yes.  Some  of  them  are  not  fully 
owned. 

Q.  Will  you  give  me,  at  your  conveni¬ 
ence,  a  list  of  the  stockholders  of  the  In¬ 
ternational  Paper  &  Power  Company? 

A.  It  will  be  a  very  long  list,  but  I 
will  lie  very  glad  to  do  it. 

Q.  Well,  it  occurred  to  me  there  must 
l»e  a  list  somewhere,  a  copy  of  which  or 
a  photostat  of  which  would  not  l)e  dif¬ 
ficult  to  .secure. 

A.  Well,  I  will  tell  you.  There  are 
almost  28.000  stockholders  of  the  Inter¬ 
national  Paper  &  Power  Company,  but  I 
w’ill  make  it  up  for  you.  It  is  in  New 
York  and  your  examiners  can  see  it 
there  if  it  would  serve  your  purpose. 

Obligations  Are  Definite, 

Not  Callable  at  Any  Time 

Q.  That  would  do  just  as  well.  Now, 
can  you  tell  me  ofTliatid  whether  any 
other  people  such  as  Stone  &  W'ebster 
or  Insull  or  any  of  the  others  have  any 
interest  in  the  International  Paper  & 
Power  Company? 

A.  No.  I^t  me  say  that  I  do  not 
know  of  any  of  them. 

Q.  Or  any  nationally  known  group? 

A.  No,  I  do  not.  The  Phipps  are 
large  stockholders,  but  they  are  not  in 
the  utility  game.  And  so  far  as  I  know 
Stone  &  Webster,  who  are  close  neigh¬ 
bors,  do  not  own  a  single  share. 

Q.  Is  that  true  so  far  as  the  New 
England  Power  Corporation? 

A.  As  far  as  I  remember.  I  will  say 
both  as  to  their  stock  and  also  Mr. 
Carlyle  of  the  Northeastern. 

Q.  Well,  now,  it  seems  to  me  that  we 
have  covered  the  subject  both  on  the 
part  of  motive  and  opportunity.  Is  there 
anything  else,  Mr.  Graustein? 

A.  I  would  like  to  make  a  few  obser¬ 
vations  and  suggestion  on  the  question 
asked. 

Q.  I  have  no  objection  unless  it  is 
repetition. 

Q)mmissioner  McCulloch.  Well,  if 
there  is  something  you  want  to  bring  out 
go  ahead. 

A.  I  w'ill  do  my  best  to  avoid  repe¬ 
tition.  Now,  I  will  state  this:  This  is 
just  a  correction.  Some  of  my  asso¬ 
ciates  thought  that  I  had  misunderstood 
a  question  which  was  asked  of  me.  I 
intended  to  state  that  all  these  obliga¬ 
tions  we  hold  are  payable  at  any  time 
by  the  company  that  issued  them.  I  did 
not  intend  to  state  that  all  are  subject 
to  call,  because  that  is  not  the  fact. 

By  Mr.  Healy: 

Q.  Well,  I  think  you  did  state  that. 

A.  Well,  then,  1  w’as  misunderstand¬ 
ing  the  question.  That  is  not  true.  They 
are  not  all  callable  by  us  at  any  time. 
But  they  are  all,  I  think,  without  a 
single  exception,  payable  by  the  company 
that  issued  them. 

Q.  Are  they  callable  by  some  stated 
notice  ? 

A.  No.  They  run  definite  times. 

Q.  You  have  no  right  to  demand  pay¬ 
ment  befote  that  date? 

A.  We  have  no  right  to  demand  pay¬ 
ment  before  that  date.  Of  course,  they 
vary,  and  I  cannot  be  definite  when  they 


do  mature,  but  I  should  say  that  in  any 
case  the  maker  of  them  has  the  right 
to  My  them  earlier  if  he  wants  to. 

Q.  All  right,  that  covers  that. 

A.  But  1  do  not  think  in  any  case  he 
has  the  right  to  call  them. 

Q.  Take  up  the  next  one. 

A.  Some  of  them  I  have  noted  have 
been  covered  since  lunch.  I  have  this 
information :  The  Herald  uses  about 
30,(X)0  tons  of  newsprint  a  year.  W'e 
supplied  them  10,000  in  1927,  5,000  tons 
in  1928,  and  we  did  not  know  where  we 
were  going  to  get  off  in  1929.  That 
was  our  understanding  when  we  bought 
our  interest  in  the  paper. 

Q.  Do  you  know  what  you  are  sup¬ 
plying  them  in  1929? 

A.  Yes,  1  know  now. 

Q.  What  is  that? 

A.  We  are  supplying  all  but  15,000 
tons  which  they  had  already  contracted. 

Q.  What  was  the  whole  amount? 

.\.  Ten  thousand  tons  this  year  and 
thirty  next  year. 

Q.  All  right. 

A.  They  ha<l  that  contract  already 
signed.  I  think  I  have  already  said  the 
Herald  business  has  already  shown  a 
great  improvement  to  us  since  the  time 
we  got  it  because  of  this  first  bad  show¬ 
ing. 

Oh,  I  want  to  add  this.  I  told  you 
about  the  deficit  we  made  in  1928  and 
of  the  fact  that  we  could  see  that  com¬ 
ing  because  we  did  not  have  business 
enough  we  were  under  still  further  in¬ 
centive  to  try  to  get  business.  And  that 
is  that  we  could  see  or  foresee  real 
danger  of  the  price  being  lower  of  news¬ 
print  in  1928  than  in  1927.  I  just  want 
to  get  hf>me  to  you  that  I  was  respon¬ 
sible  for  two  hundred  million  dollars  of 
other  i)eople’s  money,  and  I  had  to  sell 
that  newsprint  sf>me  way. 

Q.  How  did  this  have  anything  to  do 
with  the  drop  in  price  of  newsprint  ? 
That  was  coming  anyway,  wasn’t  it? 

A.  Yes,  sir.  But  it  has  this  to  do 
with  it,  that  made  it  more  imi)erative 
to  me  to  get  away  from  the  double 
handicap. 

Q.  Did  you  lose  money  on  your  news¬ 
print  business? 

A.  Yes,  after  interest  and  depreciation, 
we  did.  That  is  the  trouble. 

By  Commissioner  McCulloch ; 

Q.  V’ou  had  to  sell  more  to  crime  out 
even,  didn’t  you? 

A.  No - 

By  Mr.  Healy: 

Q.  (Interposing)  There  was  that 
matter  of  interest. 

A.  (Continuing) — in  the  newsprint 
business  your  profit  is  not  anywhere  near 
as  big  as  the  interest  cost  in  the  paper.  It  ! 
is  like  a  building.  You  might  have  a  I 
building,  and  if  you  rented  it  all  it  wriuld 
only  pay  you  6  j>er  cent.  Perhaps  you 
should  get  7  per  cent  out  of  it,  but  renting  i 
it  lower  in  this  way,  you  get  a  little  more 
out  of  it,  and  then  you  take  care  of  the  i 
loss  somewhat,  but  if  the  building  is  1 
entirely  lost  you  take  a  bigger  loss.  That 
is  just  like  the  newsprint  Imsiness.  It  is 
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true  that  where  you  have  a  building  and 
where  it  may  cost  you  so  much  that  that 
at  some  time  you  can  only  get  6  per  cent, 
it  is  true  it  makes  a  loss;  if  you  don’t 
rent  any  of  the  building  you  have  got  a 
greater  loss.  That  is  exactly  what  wx 
were  up  against  in  the  newsprint  busi¬ 
ness.  Even  when  prices  were  not  sufficient 
to  pay  the  whole  cost  it  makes  it  all  im¬ 
portant,  just  like  in  your  building.  It 
may  cost  you  7  per  cent,  and  you  cannot 
rent  your  building  to  pay  you  for  your 
7  per  cent,  but  you  are  anxious  to  rent  it 
to  pay  you  as  much  as  it  can.  We  were 
up  against  that  situation. 

I  want  you  to  realize  the  situation  that 
a  man  who  is  responsible  for  a  big  invest¬ 
ment  he  has  got  to  earn  it  in  some  way 
if  he  can. 

By  Mr.  Healy: 

Q.  I  think  you  have  emphasized  that. 

A.  Oh,  and  I  just  want  to  say  one 
thing  more  about  what  you  spoke  about 
about  having  an  incentive  for  influencing 
these  papers.  Of  course,  people  will  be 
suspicious.  V\'e  can  see  that.  As  to  the 
interest  in  the  Herald-Traveler,  Frank 
Comer  ford  did  not  want  me  to  do  it. 
He  said,  “People  will  be  suspicious.  It 
will  hurt  the  good  will  of  the  New 
England  Power  Company  which  it  has 
built  up.”  And  I  said  "I  know  that ;  we 
have  got  to  let  everyliody  know  that  we 
are  keeping  out  of  the  management  of  the 
Herald-Traveler.”  But.  1  said  this,  “I 
have  got  to  run  the  newsprint  company 
and  make  money.” 

Q.  How  long  a  time  elapsed  between 
the  purchase  of  the  paper  and  the  actual 
announcement  of  it? 

A.  The  announcement  came  out  in  the 
ownership  certificate  of  the  company. 

Q.  That  is  the  semi-annual  report  that 
the  law  requires  you  to  publish  and  re¬ 
quires  it  to  file  with  the  post  office? 

A.  That  is  the  report. 

As  I  said,  Comerford  said  it  would 
injure  the  New  England  Power  Com¬ 
pany.  And  I  said,  “In  the  long  run.  in 
the  matter  of  the  suspicions  people  may 


have,” — I  say  this  to  you,  Mr.  Commis- 
sioner,  that  no  matter  how  suspicious  h 
may  be  or  people  may  get  that  we  art 
not  attempting  to  influence  these  news- 
lapers.  -Xnd  1  say  we  won’t  attempt  to. 
f  we  did  people  would  know  it  ulti¬ 
mately  even  if  they  do  not  know  it  now. 
Because  you  will  be  charged  in  the  long 
run  by  what  you  do. 

To  get  another  factor  in  that,  we  have 
put  a  lot  of  money  in  these  papers.  If  we 
were  trying  to  influence  these  papers,  if  a 
newspaper  takes  money  to  change  its  pol¬ 
icy  that  would  kill  the  paper.  People 
would  not  believe  in  it  and  would  not 
buy  it. 

Now,  I  am  not  going  to  wreck  the  in¬ 
vestment  we  have  in  these  papers  doing 
something  I  think  would  be  foolish,  be¬ 
cause  people  who  have  suspicions  are 
going  to  wonder  whether  we  are  going  to 
try  and  influence  them.  Certainly  we 
could  not  afford  to  try  and  influence 
them.  We  would  hurt  our  power  inter¬ 
ests  if  we  tried  it.  I  could  give  you 
illustrations,  if  you  give  me  the  time,  but 
I  won’t  take  the  time,  of  cases  where  we 
were  entirely  right,  but  which  had 
nothing  to  do  with  the  power  side,  it  was 
one  of  our  industrial  enterprises. 

Well.  I  won’t  take  more  of  the  time 
of  the  Commission,  sir.  I  appreciate  very 
much  the  opportunity  of  making  my 
statement. 

By  Mr.  Healy: 

Q.  You  have  had  an  opportunity  to 
answer  everything  you  wished  to,  have 
you  ? 

A.  As  far  as  I  think  at  the  moment.  1 
have  been  hurried. 

Q.  Do  you  want  this  (indicating 
document)  ? 

A.  I  thought  you  might  put  that  ia 
I  have  referred  to  it. 

Commissioner  McCulloch.  All  right. 
Let  it  go  in. 

(The  document  referred  to  was  there¬ 
upon  received  in  evidence  and  marked 
"Commission’s  Exhibit  No.  4273.”) 

Mr.  Healy.  That  is  all. 

(Witness  excused.) 


UNIFORMITY 
ONF  QUALITY 
ONE  PRICE 


Dependable 
Stereotyping  — 


The  function  of  every  stereotype  dry  mat  it  not 
only  to  onable  the  preduction  ef  the  required  number 
of  casts,  but  iaito  to  give  plates  that  will  produce 
cleanly  and  clearly  printed  papers. 

The  fidelity  with  which  the  flat  farms,  at  set  up  in 
the  composing  room,  are  reproduced  and  converted 
into  curved*  printing  plates  at  required  in  the  press¬ 
room,  it  just  at  vital  as  the  number  of  easts.  In  other 
words,  the  problem  in  the  stereotype  foundry  is  quali¬ 
tative  as  well  as  quantitative. 

In  over  400  newspaper  plants  Certified  Dry  Mats  are 
meeting  and  solving  this  two-fold  storootype  problem 
to  the  utmost  satisfaction  of  thoir  storootypors  and 
publithert.  Whore  they  use  Certified  Dry  Mats  they 
knew  that  they  can  depend  upon  thorn  for  tho  pro¬ 
duction  of  good  printing  plates  day  in  and  day  out. 

We  respectfully  invite  you  to  got  acquainted  with 
Certilieds  in  your  own  plant  undar  your  own  working 
conditions.  To  compare  is  to  know. 


Certified  Dry  Mat  Corporation 

340  Madison  Avenue  ^  New  York.  N.Y. 

FOR  PFPFNnAnif  STIRFOTYPlNG-DSf  CFRTIF IFD  DRY  MATS 

M^nr  IN  II  ^  /V 


Part  of  The  Atlanta  Constitution  s  Battery  of  Linotypes 


SATISFACTION— For  Forty-two  Years 


No  ,  we  won't  bore  you  witb  a  long  list  of  things  that  have  happened  in 
forty-two  years — no  reminiscences  about  the  early  telephone,  or  the 
birth  of  the  automobile,  or  the  crude  stages  of  this  and  that.  .  .  . 

But  forty-two  years  is  quite  a  while.  It's  a  considerable  period  for  a 
machine  to  prove  itself,  day  in  and  day  out,  in  that  stiffest  of  all  com¬ 
petitive  fields — the  newspaper  composing-room. 

Linotype  has  come  through  100%.  It  was  practical  and  efficient  forty- 
two  years  ago — it  is  even  more  so  today.  Let  Mr.  Clark  Howell,  Jr., 
business  manager  of  The  Atlanta  Constitution,  tell  the  story: 


44  My  father  tells  me  that  we  first  installed  Linotypes  in  1887,  and  he  thinks 
that  The  Atlanta  Constitution  was  the  first  newspaper  in  the  Southeast  to 
put  them  in.  We  have  a  battery  of  twenty  machines  now,  and,  as  you  know, 
we  have  always  been  exclusive  users  of  the  Linotype.  During  the  entire 
period  we  have  used  the  machines  we  have  found  them  satisfactory  in  every 
way,  and  our  dealings  with  your  company  have  always  been  of  a  most 
cordial  nature . 


MERGENTHALER  LINOTYPE  COMPANY  •  BROOKLYN,  N.  Y. 
San  Francisco,  Chicago,  New  Orleans  •  Canadian  Linotype,  Ltd.,  Toronto  2 
Representatives  in  the  Principal  Cities  of  the  World 
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CIGARETTE  ADS  CENSURED 


EXPLAINS  NEWSPAPER 
BUYING  CORPORATION 


IN  FRIENDLY  DISCUSSION  AT  A.  N.  P.  A.  MEETING 


Resolution  Substituted  for  Restrictirt 
Legislation  in  Michigan 

Having  apparently  decided  to  abandon 
any  effort  to  place  a  statute  on  the 
IxMjks  prohibiting  cigarette  advertising 
in  which  feminine  smokers  are  featured, 
the  Michigan  state  legislature  during  the 
past  week  approved  a  joint  resolution 
condemning  such  advertising  and  also 
aflvertising  in  which  popular  athletes 
and  national  heroes  are  depicted  with 
endorsements  of  certain  brands  of  smok¬ 
ing  materials. 

The  resolution,  supplanting  the  pro¬ 
hibitory  bill  which  had  previously  been 
offered,  was  introduced  by  Rep.  Miles 
fallaghan  of  Reed  City.  It  declares 
such  aflvertising  on  billboards  or  in 
newspapers  or  magazines,  has  an  “in¬ 
sidious  detrimental  influence’’  upon  the 
youth  of  the  state  and  that  it  has  no 
part  in  legitimate  advertising.  Utiliza¬ 
tion  of  the  state-supported  schools  for 
tf)hacco  manufacturers’  experiments  and 
tests  was  also  deplored  in  the  resolution. 
.•\  legislative  investigation  of  so-called 
"blindfold”  tests  conducted  at  the  Uni¬ 
versity  of  Michigan  among  the  male 
students  and  co-eds  had  been  asked 
earlier  in  the  session,  but  this  matter 
was  dropped  also. 

Copies  of  the  resolution  will  be  sent 
to  all  manufacturers  of  cigarettes  en¬ 
gaged  in  national  advertising  campaigns 
and  also  to  advertising  agencies  having 
cigarette  manufacturers’  accounts. 


Anclo-Foreign  Newspaper*  InsresU 
Purely  for  Profit  Say*  Vice- 
Chairman  Interrieweel  in 
Montreal 


(Special  to  Edito*  &  PoLifHEt) 

Monirkal,  April  30. — “The  ,\nglo- 
Foreign  Xewspajter.s,  Ltd.  of  I>ondon, 
does  not  aim  to  contr<»l  the  jRflicies  of 
any  paper,  whether  British  or  foreign.” 
stated  Sir  Robert  Dfuiald,  vice-chairman 
of  the  corporation,  when  interviewed  at 
the  Ritz-(.'arltf>n  this  morning,  “but  we 
do  aim  to  help  financially  the  (lapers  in 
which  we  invest  and.  of  course,  to  get 
a  return  from  our  investments.  VVe  do 
not  operate  pajiers  ourselves,  but  co-oper¬ 
ate  to  the  utmfi.st  of  our  abilities  to  de¬ 
velop  and  stabilize  newspaper  business 
whenever  this  is  iKissible.” 

Sir  Robert  .said  that  during  his  visit 
in  this  country,  he  would  explore  the 
newspaper  field  and  newsprint  conditions, 
though  he  could  not  say  just  at  present 
what  he  would  do  in  this  respect.  “At 
the  same  time,  I  will  study  trade  coudi- 
tions  very  closely  as  I  intend  to  publish 
later  articles  on  the  subject  for  Hnglish 
papers.” 

Sir  Robert  explaine*!  how  he  came  to 
be  interested  in  the  Anglo-Foreign  News- 
pajiers.  Ltd. 

“I^st  year,  as  a  practical  newspaper¬ 
man,  1  liecame  interested  in  some  of  l><»rd 
Rothemere’s  enterprises,  and  it  was  on 
his  suggestion  that  1  joined  the  company 
which  had  been  incoriKirated,  as  an  in¬ 
vesting  concern,  with  a  capital  of  $15,- 
I  brought  with  me  .\rtluir 
Collins,  who  was  in  Montreal  last  year, 
reporting  on  the  nuinici|ial  (jovernment 
conditions  in  this  city.  .Mr.  Collins  is  an 
expert  on  municifial  affairs,  |>articularly 
in  municifial  finance,  and  has  lieen  making 
extended  trips  in  America,  .Africa  and 
Euroiie,  to  re|>ort  on  the  subject.  Neither 
of  us  bad  ever,  been  connected  before 
with  an  enterprise  such  as  the  .Anglo- 
Foreign  Newspafiers,  Ltd. 

“f)f  course,  you  are  aware  of  the  enor¬ 
mous  development  of  the  British  news¬ 
paper  business  in  recent  years.  .At  least 
half  a  dozen  syndicates  of  which  Lord 
Rothemere  and  Berry  Brothers  are  the 
best  known,  have  lK*en  buying  news|>a|iers 
right  and  left.  All  these  ventures  have 
been  remarkably  successful. 

“The  investing  public  is  interested  in 
newspaper  stocks  and  it  was  to  give  a 
practical  turn  to  this  interest  that  Henry 
S.  Horne,  a  close  friend  of  l-ord  Xorth- 
cliffe  and  I>ird  Rothemere.  uiulertiMik 
to  form  investing  corporations  destined 
to  finance  the  newspa|KT  business.  The 
Anglo-.Atlantic  and  Carmelite  Trust  are 
among  those.  I.ast  year.  Horne  founded 
the  .Anglo-Foreign  Newspapers,  Ltd.  to 
help  develop  newspapers  in  the  British 
Empire  and  in  foreign  countries. 

“l-or  my  own  i»art,  1  have  negotiated 
and  lK)ught  a  great  number  of  trade 
papers  and  others.  After  four  months 
of  operation,  the  Anglo- Foreign  has 
netted  a  profit  of  $.s00,(lf)()  which  is  con¬ 
sidered  satisfactory. 

“W’e  have  Ixiught  no  h'rench  papers 
i)Ut  Henry  S.  Horne  is  a  director  of  the 
Paris  Daily  Mail,  which  is  all  there  is 
to  the  story  that  we  aimed  to  Iniy  part  of 
the  French  press.  \N'e  do  hope,  however, 
in  the  near  future,  to  help  develop  and 
assure  the  success  of  newspapers  in  the 
Dominions,  as  we  are  doing  in  (ireat 
Britain.” 

Sir  Robert  stated  that  recent  press 
despatches  with  regiard  to  the  activities 
of  .Anglo-Foreign  Newspapers,  Ltd.  were, 
in  the  main,  correct.  “We  shall  not  buy 
any  continental  news|)apers.  the  press  is 
too  closely  allied  to  ixilitical  life  for  for¬ 
eign  control  to  be  feasible.  We  are  at 
present  negotiating  for  two  papers  in 
Malaya,  the  Times  of  Malaya  and  the 
Sittfiaf'ore  Free  Press,  which  is  the  only 
morning  paper  in  Malaya.  The  real  pur¬ 
pose  of  my  visit  is  to  have  a  holiday  and 
to  study  Canadian  problems  as  they  are 
related  to  British  problems.  But.  we 
would  not  attempt  to  obtain  control  of 
Canadian  papers.  Colonial  papers,  yes, 
but  it  would  be  presumption  in  a  Domin¬ 
ion.  We  might  be  prepared  to  consider 
investing.” 


William  W.  Slouffer,  Louisville  (Ky. •  Herald-Post,  and  H.  Fonting,  Detroit 
ISews,  photographed  at  the  .Ameriean  Newspaper  Publishers’  Association 
convention  in  New  York  last  week. 


BUILDING  $50,000  PLANT 

Work  has  been  started  on  a  new 
S.'lO.OtK)  home  for  the  Carbomiale  (Pa.) 
Leader.  The  plant  will  be  located  at 
Seventh  avenue  and  Mill  street  in  that 
city.  J.  L.  1  truck,  owner  of  the  Loader, 
announces  that  a  new  press  and  a  new 
stereotyping  department  will  be  installed. 


AHERN  TO  JOIN  GALLAGHER 


PLANNING  TEXAS  CAMPAIGN 

South  Texas,  Inc.,  with  headquarters  at 
San  .Antonio,  has  lieen  organized  to  in¬ 
augurate  a  national  advertising  cam- 
liaign  for  the  region  indicated.  Tom 
Ethridge,  Jr.,  San  .Antonio,  is  president 
of  the  group,  which  represents  more  than 
•40  counties.  .Advertising  proposals  have 
l>een  iiuited. 


OKLAHOMA  A.  P.  ELECTS 

N.  (i.  Henthorne,  editorial  director  of 
the  Tulsa  (Okla.)  H’orld,  was  elected 
president  of  the  Oklahoma  asscKiation  of 
publishers  ainl  editors  of  .-Assix'iated 
Press  newspapers.  He  .succeeds  H.  G. 
Suaulding  of  the  Slum’iiee  S'eivs. 


r.feniufi  Journal. 
and  advertising 

director  of  the  A.  Ahern 

.\ett’  York  Fveniiui  (iraf<hie. 

The  (iailagher  Company  is  owned  by 
John  B.  (iailagher  and  has  conducted 
special  advertising  campaigns  this  year 
and  last  for  a  large  number  of  news- 
]»aiH*rs. 


of  any  medium 
is  necessary  to 
present  its  value. 


DROPS  MORNING  EDITION 

The  Stroudsbura  (Pa.)  Morninn  Press, 
published  by  the  Monroe  Publishing 
(Company,  was  merged  with  the  .Strouds- 
buri)  Record  Jr  Times-Democral,  after¬ 
noon  paiK-r  published  by  the  same  com¬ 
pany,  May  1.  This  leaves  the  city  with 
only  one  iiews|>aper,  the  combined  daily 
being  issued  in  the  afteriVKin.  Colley  S. 
Baker  continues  as  editor,  William  R. 
Derring  as  associate  editor  and  A.  F. 
Everitt  as  city  editor.  The  merged 
pa|»er  will  be  called  the  Strnudsburfi 
Record. 


LII\A(>K  records  or  total  rirrulation  does  not 
tell  any  advertiser  the  value  of  your  publi* 
cation.  A  complete  breakdown  of  consumer 
habits  and  preferences  in  your  market  will 
allow  an  advertiser,  however,  to  judge  the 
volume  of  business  he  may  rightfully  expert 
and  the  value  of  your  medium  in  cultivating  it. 

Advertisers  are  constantly  demanding  correct 
unbiased  facts  in  order  to  buy  space  more 
intelligently,  knight  service  not  only  provides 
you  with  the  farts  but  also  the 
■  ■  1^^  correct  application.  Will  you  allow 
us  to  present  the  details  without 
■  obligation? 


COOPERATING  ON  MEDICAL  NEWS 

Members  of  the  publicity  committee  of 
the  Hennepin  County  Medical  Society,  fol¬ 
lowing  a  dinner  conference  with  Minne- 
aiM>lis  newspaper  men  .April  2ft,  are  taking 
steps  toward  disseminating  information  of 
medical  activities  through  the  press.  The 
committee  decidid  to  ojien  all  available 
sources  of  information  to  the  newspajK-rs 
covering  the  mtxlical  profession  and 
agreed  to  study  the  matter  and  report  its 
findings  along  this  line  at  its  next  meet¬ 
ing  on  June  6. 


NAMED  BELLINGHAM  EDITOR 

William  Gardiner,  formerly  on  tin- 
staffs  of  the  Bellingham  (Wash.)  Ameri¬ 
can  and  the  Bellingham  Herald  has  In-en 
appointed  editor  of  the  liellingham  F.-cen- 
ing  News  which  was  incorporate*!  .April 
2  by  S.  N.  Harrison  and  Walter  B.  Whit¬ 
comb.  The  Evening  News  was  formerly 
the  Bellingham  American. 


Emerson  B.  Knight,  Inc. 

Indianapolis,  Indiana 
22iS  N.  New  Jersey  Street 

Unbiased — Market  Research 


Truthful 


f 


> 


QUIT  GUESSING  GET  THE  REGISTER! 


Volume  Fourteen  of  the  STANDARD  ADVERTISING  REGISTER— "The 
Red  Book" — is  ready  for  distribution.  In  synopsis  form,  indexed  so  that  the 
information  is  readily  accessible,  all  the  essential  details  of  National  Adver¬ 
tising  Accounts  and  Advertising  Agencies  is  spread  before  you.  Our  large 
organization  by  a  system  of  regular  revisions  and  weekly  reports  keeps  this 
information  abreast  of  the  current  week.  We  also  furnish  our  subscribers 
special  reports  by  mail  and  telegraph. 

Publishers,  Agencies,  all  interested  in  National  Advertisers  need  this  service. 
Any  of  our  offices  will  be  glad  to  supply  information  in  detail. 


NATIONAL  REGISTER  PUBLISHING  CO. 

New  York,  N.  Y. 

Eastern  Offices  Western  Offices 

245  Fifth  Ave.,  New  York  140  S.  Dearborn  St.,  Chicago 

7  Water  St-  Boston  110  Sutter  St.,  San  Francisco 
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DENVER  POST  VICTOR  IN  $300,000  SUIT 
INVOLVING  RIGHT  TO  CRITICIZE 

Former  Governor  Loses  Libel  Action  When  He  Fails  to  Prove 
Malice  Actuated  Daily’s  Attacks  on  His 
Pardon  Record 


By  JAMES  W.  IRWIN 


A  VICTORS'  for  the  freedom  of  the 
press  and  the  right  of  newspapers  to 
expose  corruption  on  the  i>art  of  public 
officials  was  recorded  Friday,  April  26, 
in  iJenver  district  court  when  a  jury 
decided  for  the  Denver  Post  and  F.  (j. 
Ronfils,  its  publi.dier,  in  the  libel  suit  of 
former  Governor  Clarence  J.  Morley, 
asking  damages. 

Governor  Mf)rley  ha.sed  his  suit  on 
three  articles  and  carPxMis  published  by 
the  Post  in  criticism  of  his  wholesale 
release  of  alien  criminals  sent  to  the 
penitentiary  after  c‘jnvictirjn  of  murder. 

In  deciding  for  the  Post  and  Mr.  B(»n- 
fils,  the  jury  held  that  newspapers  have 
a  duty  to  bring  official  corruption  bef<ire 
the  people  and  tliat  criticism  of  public 
officials  on  matters  of  public  concern  is 
not  libelous,  no  matter  how  severe  in 
its  terms,  unless  the  criticisms  were  writ¬ 
ten  maliciously. 

The  decision  in  the  case  will  have  far- 
reaching  importance  to  newspapers 
everywhere  in  that  the  right  and  duty 
of  the  press  to  prj)tect  the  interests  of 
the  people  was  unalterably  upheld. 

The  jury  was  out  22  hours  before  its 
members  agreed. 

Judge  Janies  C.  Starkweather,  who 
heard  the  case,  strongly  strongly  de¬ 
fended  the  freedom  of  the  press  in  his 
instructions  to  the  jury. 

He  told  the  jury  the  articles  on  which 
Morley  based  his  suit  came  under  the 
class  which  the  law  designates  as  “quali- 
fiedly  privileged”  and  that  the  plaintiff 
could  not  recover  unless  it  could  be 
shown  the  articles  were  published 
maliciously. 


In  defining  the  law  of  the  case.  Judge 
Starkweather  said : 

“You  are  instructed  that  express 
malice  must  be  proved.  It  is  never 
implied  or  presumed. 

“Matters  of  public  interest  and  concern 
are  ligitimate  subjects  of  criticism  and 
everyone  has  a  right  to  comment  thereon 
as  long  as  he  does  so  fairly  and  with  an 
honest  purjiose.  Such  cointnents  or 
criticisms  are  not  Hhclous,  however 
severe  in  their  terms,  unless  they  are 
Tvritten  miliciously. 

"The  Jury  is  instructed  that  official 
corruption  is  not  confined  to  actual 
bribery.  Official  corruption  comprehends 
and  includes  any  official  conduct  at/ainst 
the  public  interest,  and  zchich  is  brought 
about  or  prompted  by  sinister  or  im¬ 
proper  influences. 

“If  a  public  officer  in  the  performance 
of  his  public  duty  is  moved  by  private 
influence  and  acts  in  furtherance  of 
private  pur|>oses  and  interests  against 
the  public  interests,  then  such  official  is 
guilty  of  official  corruptifxi. 

"Vou  arc  instructed  that  it  is  not  only 
rif/ht  but  the  duly  of  netvspapers  to  ex¬ 
pose  official  corruption,  and  a  newspaper 
has  a  right  to  criticise  any  public  official, 
and  if  his  official  conduct  warrants  it  to 
condemn  such  conduct,  and  that  the  ex¬ 
ercise  of  this  right  by  a  newspajier,  if 
without  malice  on  its  part,  does  not  ren¬ 
der  it  or  its  publisher  liable  in  damages." 

The  judge  said  that  “if  the  jury  be¬ 
lieves  the  Post  was  informed  of  such 
facts  as  to  lead  it  to  believe  the  plaintiff 
had  been  guilty  of  official  corruption  and 
that  it  pul)lished  these  articles  in  good 


RF.PORTER’S  $500  PRIZE 
DWINDI.E.S  TO  $11.90 

WHEN  Kenneth  C.  Lovgren.  re¬ 
porter  for  the  Chicago  Daily 
AVies,  passed  the  building  under 
eonstruetion  at  Madison  avenue 
and  Ohio  street  and  saw  workers 
pulling  up  the  name  “Michigan 
.Square”  which  he  had  submitted 
in  a  contest  to  name  the  building, 
he  jumped  into  a  cab  and  sped 
home,  impatient  to  find  the  letter 
notifying  him  that  he  had  won  the 
$500  rash  prize  offered. 

After  running  up  a  cab  bill  of 
$6.75,  he  found  the  letter  awaiting 
him.  sure  enough,  but  the  award 
was  $11.90  instead  of  $500. 

Forty-one  other  contestants  had 
submitted  the  name  “Michigan 
Square”  and  the  $500  was  divided 
among  them! 


FOUR  A’S  APPOINT 
GAMBLE  SECRETARY 


To  Serve  *•  Assistant  Executive  Sec. 
retary  and  Later  Will  Fill  Position 
Resigned  by  O’Shaugnessy — Hope 
Will  Continue  as  Assistant 


faith  and  without  malice,  then  the  verdict 
should  be  for  the  defendants." 

Mr.  Ronfils  had  testified  that  he  held 
no  malice  toward  Governor  Morley  and 
that  when  Morley  took  office  he  had 
"hoped  he  would  make  a  g<K)d  governor." 
William  C.  Shepherd,  managing  editor 
of  the  Post,  who  was  in  complete  charge 
of  the  paper  during  Mr.  Ronfils'  absence 
at  the  time  the  alleged  libelous  articles 
were  printed,  also  testified  they  were 
published  in  good  faith  and  in  defense  of 
the  public  good. 

Mr.  Shepherd  testified  that  the  articles 
were  written  after  thorough  investiga- 
tiims  into  the  prison  scandal  and  were 
printed  because  the  state  had  a  right  to 
know  of  the  abuses  of  executive  clemency 
|K>wers  by  (jovernor  Morley. 

HEADS  INVESTOR’S  DEPARTMENT 

Howard  Wood  has  been  appointed  head 
of  the  Chicago  Tribune's  Investor’s 
Guide  department.  He  was  formerly  a 
Tribune  reporter.  .A  brother,  Robert 
Wood,  is  aviation  editor  of  the  Tribune. 


Frederick  R.  Gamble,  associated  four 
years  with  the  Curtis  Publishing  Com¬ 
pany  as  representative  of  the  Saturday 
Evening  Post, 
was  appointed  as¬ 
sistant  executive 
secretary  of  the 
American  .Asso¬ 
ciation  of  .Adver¬ 
tising  .Agencies, 
May  1.  .After 
serving  in  this 
capacity  for  a 
while  he  will  suc¬ 
ceed  to  the  posi¬ 
tion  of  executive 
secretary  f  o  r - 
merly  held  by 
James  O’Shaugh- 
nessy,  who  re¬ 
signed  some  time  ago  to  become  an  ad¬ 
vertising  counselor. 

Mr.  Gamble  is  a  graduate  of  Oxford 
I’niversity,  having  spent  two  >;ears  there 
as  a  Rh(»des  scholar,  majoring  in  econom¬ 
ics  and  finance.  F'ollowing  graduation  he 
became  associated  with  Straus  Brothers. 

Clarence  Hope,  with  the  A..A.A..\. 
since  August,  1919,  will  continue  in  his 
capacity  as  assistant  executive  secre¬ 
tary.  He  is  at  present  confined  to  his 
home  by  serious  illness. 

Mrs.  W.  L.  MacKenzie  will  continue 
as  assistant  to  John  Benson,  president  of 
the  A.A.A.A. 


F«kdf.«ick  R.  Gamilz 


STARTS  LATE  EDITION 

The  Galveston  (Tex.)  Tribune  re¬ 
cently  started  the  publication  of  a 
special  financial  and  baseball  edition 
each  week  day. 


r 


$1,650,000 

Invested  in  Confidence 


More  than  $1,650,000  was  invested  by  American  daily  newspaper 
publishers  during  1928  in  permanent  additions  to  the  Monotype 
equipment  of  their  composing  rooms — to  better  their  facilities  for 
casting  single  types  for  use  in  display  advertising  and  to  broaden  the 
scope  of  the  Monotype  System  of  Composition  and  Non-Distribution. 
This  investment  was  made  with  confidence  based  on  past  experience. 


Lanston  Monotype  Machine  Company 

Phitadetphias,  Pa. 


(Compow^  in  Monotyp.  Bo<ioni  Bold  No.  J7S  and  Ultra  Bodoni  No.  675;  Fizurn  In  hradinc  art  in  Franklin  Gothic  No.  107) 
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Newsprint—/©  serve  the  South 

INTERNATIONAL  PAPER  SALES  COMPANY,  Inc.,  an¬ 
nounces  that  it  has  appointed  Mr.  E.  R.  Wheatley 
as  New  Orleans  representative.  Mr.  Wheatley,  who  is 
well  known  to  the  publishers  in  that  city,  will  also 
handle  our  business  in  neighboring  territory. 

With  a  representative  at  the  port  of  New  Orleans,  and 
with  Messrs.  Mansfield  and  Hicks  as  our  Atlanta  Sales 
Agents,  we  shall  be  able  to  follow  very  closely  the 
deliveries  of  paper  from  Corner  Brook,  and  thereby 
improve  the  service  from  that  mill. 


Further  announcements  in  connection  with  our  service 
in  the  South  will  be  made  from  time  to  time. 


INTERNATIONAL  PAPER  SALES  COMPANY,  Inc. 

100  EAST  42nd  STREET,  NEW  YORK,  N.  Y. 

J.  L.  FEARING,  President  R.  C.  DOANE,  V.  P.  &  Asst.  Sales  Af^r. 
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Production  Record 


In  designing  the  4-roll  Wood  Press  in  use  by 
to  provide  a  machine  capable  of  handling  extre\ 
creased  rates  of  production.  That  this  object  , 


Between  March  I  st  and  April  1 0th,  inclusive,  the  total 

output  of  this  press  was .  3,545,230 


Its  net  average  hourly  production  throughout  this  period  was 

On  collect  runs  ranging  from  36  to  64  pages  . 

On  non-collect  runs  ranging  from  *1 8  to  32  pages  . 


1 5,672 
31,370 


The  net  average  hourly  production  during  the  same  period 
of  the  fastest  group  of  other  presses  in  the  TIMES’  plant  was 


On  collect  runs . '  ' . 

On  non-collect  runs . 


1 0,475 
22,094 


Thus  the  net  average  hourly  production  of  the  Wood  Press 
was  greater  than  that  of  the  fastest  group  of  other  presses 
used  in  this  plant 

On  collect  runs  by . 

On  non-collect  runs  by . 


49% 

42% 


April  30,  1929 


I 


r 


of  the  Wood  Press 


HE  NEW  YORK  TIMES,  my  purpose  was 

r  large  issues  of  heavy  newspapers  at  greatly  in- 
been  achieved  the  following  records  will  show: 


It  may  be  added  that  the  net  average  hourly  production  of 
the  Wood  Press  was  greater  than  that  of  the  older  and 
slower  group  of  TIMES  presses 

On  collect  runs  by . '  . 

On  non-collect  runs  by . 

TTiat  these  records  do  not  exhaust  the  producing  capacity 
of  this  press,  which  is  constantly  mounting  as  familiarity 
with  it  grows,  is  shown  by  the  fact  that  its  net  average 
hourly  production  has  risen  at  times  of  pressure  as  high 

On  a  48  page  collect  run  as . 

On  a  64  page  collect  run  as . .  . 

On  a  1 6  page  single  delivery  run  as . 

On  the  Drama  and  Special  Feature  Sections  of  THE 
NEW  YORK  TIMES  of  Sunday,  April  28th,  for  instance, 
the  Wood  Press  turned  out  1  16,120  copies  of  44  page 
collect  illustrated  products  at  the  net  average  hourly  rate  of 


85% 

71% 


20,333 

19,650 

41,780 


19,570 


Henry  a.  Wise  Wood 
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E  D  I 


AUTOMOTIVE  NEWS 

Two  interestiiif?  c<)nimunicati<«is  reached  Rditor 
&  PuBLiSHfJS  this  week  from  newspaper  men 
who  are  concernc<I  over  pr<»per  coveraRc  of  the 
news  of  the  automobile.  Frederick  C.  Russell  writes 
from  Hartford  the  opinion,  in  which  we  share,  that 
the  deluRe  of  publicity  brf)adcast  by  the  automotive 
industry  is  not  only  a  menace  to  the  advertisinR 
department  but  presents  a  grave  problem  to  the  edi¬ 
torial  desk.  He  writes : 

“There  always  has  been  a  certain  amount  of  news 
in  the  handouts  from  the  Detroit  motor  mills,  but 
recently  publicity  brains  have  been  put  to  the  task 
of  turning  f»ut  news  copy  with  the  publicity  angle 
artfully  handled.  Agencies  know  that  editors  are 
hungry  for  interesting  mfgor  news  and  attempt  to 
meet  this  demand,  asking  only  that  their  clients  l)e 
credited.  The  editor  finds  that  by  boiling  down  a 
week’s  assortment  of  handouts  he  can  build  a  De¬ 
troit  story  more  interesting  than  can  be  obtaitied 
through  regular  news  channels. 

“The  automobile  editor  fre<tuently  is  dependent 
upon  the  manufacturer’s  agency  or  publicity  depart¬ 
ment  for  detailed  information  about  new  m(Klels. 
Eiditors  sweat  blcKKl  prior  to  the  N'ew  York  auto¬ 
mobile  show.  Some  manufacturers  have  not  fully 
decided  upon  certain  points  of  design ;  others  do  not 
care  to  risk  premature  aniunincement  of  their  plans. 
Often  the  reader  is  the  one  who  suffers  through 
abbreviated  information. 

“.\utomobile  news  is  literally  bottled  up.  Only  the 
stuff  that  the  advertisers  desire  released  finds  its  way 
to  news  columns.  The  theatrical  editor  can  give  his 
honest  opinitMi  about  a  production  that  may  cost  a 
million.  He  can  say  that  the  synchronization  in  a 
new  ‘talkie’  is  atroci<xis.  If  the  automol)ile  editor 
should  say  that  a  certain  car  is  a  little  slow  on  the 
pick-up  he  would  probably  t)e  asked  for  an 
accounting.  It  is  nothing  for  the  American  press  to 
boast  of  that  nine-tenths  of  the  news  it  prints  along 
automotive  lines  is  supplied  by  the  advertisers.’’ 

Our  second  correspondent  is  Victor  N.  Vetromile, 
of  Malden,  Mass.,  who  asks  what  the  American 
press  is  going  to  do  about  the  widespread  devasta¬ 
tion  of  human  life  by  the  automobile.  He  condemns 
the  “appeal  to  the  lust  for  speed’’  in  advertising 
which  exploits  the  merits  of  cars  that  will  make 
from  60  to  100  miles  an  hour.  He  thinks  the  news¬ 
paper  is  by  no  means  obligated  to  minimize  the 
horror  of  fatal  speeding,  but  on  the  contrary  has  a 
definite  obligation  to  expose  it.  He  thinks  motor 
fatalities  .should  be  listed  and  carried  daily  as  a 
warning  to  the  public. 

Our  oft-repeated  point  that  press  agentry  is  the 
enemy  of  advertising  is  well  illustrated  in  the  auto¬ 
motive  section  or  page  of  the  average  newspaper. 
Press  agents  make  it  as  dull  and  uninteresting  as 
possible  and  surely  its  puffery  has  long  since  aroused 
the  scepticism  of  the  reading  public.  Why  certain 
advertisers  should  insist  upon  such  a  department  and 
resist  a  real  automobile  news  coverage  is  beyond 
understanding. 

We  believe  that  the  established  press  associations 
should  be  held  responsible  for  real  news  coverage  of 
the  motor  industry.  They  can  handle  the  stuff 
honestly,  completely  and  without  business  office 
complications.  They  can  give  relief  to  the  automo¬ 
tive  editor  and  make  his  page,  not  a  press  agent 
paradise,  but  a  sound  news  service.  As  regards  the 
stupefying  mortality  on  account  of  the  automobile, 
it  does  not  seem  fair  to  say  that  the  press  is  not 
warning  the  public,  but  the  situation  certainly  calls 
for  heroic  action.  Elditors  who  will  make  the  fight 
locally,  backing  good  legislation  and  traffic  systems, 
condemning  speeding  and  playing  up  all  dangerous 
practices,  will  not  lack  the  approval  of  the  reading 
public  and  may  well  snap  their  fingers  at  those  who 
expect  advertising  patronage  to  silence  criticism. 
Every  phase  of  a  pursuit,  as  popular  as  the  auto¬ 
mobile  has  become,  is  news  of  the  highest  quality. 


RIAL 


And  seek  not  ye  what  ye  shall  eat,  or  what 
ye  shall  drink,  neither  be  ye  of  doabtfol  mind. 

But  rather  seek  ye  the  kingdom  of  Cod;  and 
all  these  things  shall  be  added  nnto  yon. — Sc 
Luke,  XII;  29.  31. 


DR.  FISHBEIN’S  VIEWS 

THF^  County  Medical  Society  of  Chicago  recently 
expelled  Dr.  Louis  F2.  Schmidt,  it  is  reliably 
rejjorted,  because  of  his  connection  with  the 
Public  Health  Institute,  a  non-profit  sharing  corpora¬ 
tion  dcsigne<l  to  treat  special  diseases  according  to  a 
science  developed  during  the  war.  The  ethical  pro¬ 
fession  appears  to  have  scorned  the  institute  because 
it  advertised  and  reduced  the  cost  of  treatment.  The 
specific  trouble  with  Dr.  Schmidt  was  that  he  was  a 
"notoriety  seeker." 

Dr.  Morris  Fishbein,  editor  of  The  Journal  of  the 
American  Medical  Association,  and  newspaper  syndi¬ 
cate  medical  writer,  defends  the  act  of  the  medical 
.society  and  says:  "The  director  and  the  governors 
of  the  Institute  have  secured  gtKxi  will  by  increasing 
advertising  appropriations  in  the  press.  Most  Chicago 
newspapers  derive  thousands  of  dollars  annually  from 
the  Institute.  F'urthermore,  the  presentation  of  con¬ 
tributions  to  a  few  educational  institutions  and  to 
hospitals  has  earned  the  support  of  some  physicians.” 

This  means,  can  only  mean,  that  Dr.  F'ishbein 
believes  that  the  “good  will”  of  newspapers  can  be 
and  is  bought  by  advertising  appropriations.  That 
is  more  of  the  doctor’s  cynical  view  of  our  ethics. 
A  couple  of  years  ago  he  told  the  editors  of  the 
country  how  absurd  was  their  attempt  to  report 
the  news  of  nicdicine  and  induced  them  to  ask  him 
to  decide  what  is  the  right  and  wrong  of  every  ques¬ 
tion  before  going  to  press.  Thus  the  editorial  side, 
or  an  influential  section  of  it,  fell  under  the  editorial 
domination  of  Dr.  F'ishbein  of  the  American  Medical 
Association.  We  now  question,  in  view  of  this  utter¬ 
ance  alxmt  advertising,  whether  he  is  a  proper 
authority. 

The  case  of  Dr.  Louis  E.  Schmidt  of  Chicago 
should  be  thoroughly  investigated  by  the  American 
Newspaper  Publishers  .Association.  If  it  is  true  that 
the  .American  Medical  Association  has  cast  out  as, 
“unethical”  an  honest  and  able  physician,  merely 
because  he  believed  he  could  do  a  greater  work  for 
suffering  humanity  by  making  use  of  advertising, 
which  respectable  business  uses  with  increasing  benefit 
every  day,  the  Association  is  on  dangerous  ground, 
pos.sessed  of  unnatural  powers.  If  it  is  true  that 
honest  and  public  service  advertising  is  officially 
rebuked  by  the  .Association  on  the  ground  that  adver¬ 
tising  constitutes  subsidy,  the  excellent  men  who  com¬ 
pose  the  major  membership  of  the  American  Medical 
AssfKiation  should  be  set  straight  in  their  minds. 

There  is  a  legitimate  difference  of  opinion  concern¬ 
ing  the  application  of  advertising  to  the  medical  field. 
Some  sincerely  believe  that  advertising  would  pro¬ 
mote  quackery.  Others  believe  that  advertising  is  an 
established  system  of  public  information  and  if  put 
to  use  by  the  medical  fraternity  would  not  only  tend 
to  suppress  quackery  but  would  be  of  value  to 
the  average  reader  who  needs  to  be  advised  what  to 
do  and  who  to  trust  to  conserve  or  gain  health.  But 
it  has  remained  for  Dr.  F'ishbein,  who  has  been  fav¬ 
ored  by  the  press  as  no  other  physician  of  our  day, 
to  raise  the  red  flag  of  venality  and  assert  that  adver¬ 
tising  buys  newspaper  good  will.  That  view  deserves 
to  be  called  to  the  ground  by  the  newspaper  press. 
We  hope  to  hear  from  the  Chicago  newspapers  on 
this  case. 


OPEN  CONVENTIONS 

IT  IS  astonishing  how  little  positive  action  comes 
from  a  general  convention,  such  as  the  newspaper 
meetings  which  were  held  at  the  Waldorf 
.Astoria  last  week.  We  offer  this  as  an  observation, 
rather  than  a  criticism.  The  newspaper  industry  has 
become  so  great  and  complex,  its  problems  are  so 
deeply  rooted,  and  IfKal  and  sectional  rivalries  are 
so  keen,  that  a  convention  has  come  essentially  to 
mean  a  rendering  of  reports  by  committees,  new 
assignments  and  official  organization.  .Almost  all  of 
the  great  topics  scheduled  for  last  week  were  but 
scantily  debated  and  important  action  usually  de¬ 
ferred.  Individuals  were  selected  to  carry  on  studies 
and  make  reports.  Debating  is  limited  to  a  degree 
which  makes  it  wellnigh  useless,  except  to  sound 
general  opinion.  Resolutions  were  passed  on  a  num¬ 
ber  of  matters,  but  with  a  few  exceptions  represented 
action  which  might  have  been  anticipated.  The  meet¬ 
ings  were  as  well  attended  as  any  we  have  ever  seen, 
yet  the  bulk  of  the  membership  was  not  here.  We 
do  not  contend  that  the  conventions  were  not  worth 
while — ^they  were  indeed  of  high  value,  profession¬ 
ally  as  well  as  socially.  It  is  incredible  that  any 
delegate  failed  to  receive  benefits.  Nevertheless, 
the  business  sessions,  under  the  rules,  are  severely 
cut. 

Fii>iTt)R  &  Pi  itLiSHFX,  of  course,  continues  to  regret 
that  a  national  newspaper  meeting  should  be  held 
behind  closed  doors.  We  assign  our  reporters  to 
conventions  of  bankers,  physicians,  lawyers,  engi¬ 
neers,  scientists,  churches  and  business  of  all  degrees 
and  usually  find  open  sessions,  with  tables  provided 
for  the  press.  The  national  newspaper  conventions 
arc  held  in  executive  session,  whereas  the  business 
they  conduct  more  properly  belongs  to  the  public  than 
that  of  any  convention,  save  that  of  a  political  party 
or  a  religious  organization. 

Much  that  is  reported  is,  very  naturally,  often 
garbled,  despite  the  efforts  of  reporters.  News 
filters  out  into  the  lobby,  variously  described  by 
various  delegates.  Reporters  realize  that  the  meet¬ 
ings  are  supposed  to  be  secret  and  editors  wish  to 
respect  such  obligations,  but  the  natural  news  com¬ 
petition  demands  that  reporters  do  their  stuff.  There 
is  misquotation  and  misinterpretation  which  is  harm¬ 
ful  to  the  reporting  agencies,  an  embarrassment  to 
delegates  and  unjust  to  the  associations  themselves. 
We  hope  the  day  will  come  when  the  doors  of  the 
newspai)er  conventions  will  swing  open  to  the  press. 
Some  able  newspaper  man  will  champion  this  cause 
and  with  good  result.  There  is  nothing  the  press 
of  the  United  States  needs  to  be  ashamed  of. 


“ Editorials  are  not  on  their  way  out,"  says 
Senator  Caf>pcr,  hut  this  will  not  hold  if  too 
many  editors  confess  they  hone  used  editorials 
written  by  the  press  agents  of  special  interests. 

NEWS  PERSONALITIES 

IT  is  a  curious  fact,  in  the  age  of  materialism, 
that  when  the  head  of  United  Press  selects  the 
“ten  most  interesting  news  personalities  in  the 
world”  his  list  includes  no  one  who  is  famous  or 
commands  public  attention  by  reason  of  the  wealth 
he  has  been  able  to  accumulate.  Only  one.  King 
George  V,  is  interesting  because  of  inherited  position. 
.All  are  famous  through  achievement — giving  to  the 
world,  rather  than  taking  from  it.  Mr.  Bickel  named 
President  Hoover,  King  George  and  the  Prince  of 
Wales  (bracketed),  Lindy,  Coolidge,  Mussolini, 
Ford,  Edison,  CThaplin,  Lloyd  George  and  Hindenburg. 
A  few  years  ago  such  a  list  would  have  included  a 
Rockefeller,  Astor,  Vanderbilt  or  Carnegie.  Mr. 
Bickel’s  selections,  with  one  exception,  started  life 
as  poor  boys,  struggled  to  gain  education,  set  up 
their  goals  and  have  patiently,  tenaciously  and  ably 
striven  to  achieve  public  approval  through  service. 
American  boydom  needs  to  be  occasionally  reminded 
that  opportunity  still  exists  and  that  he  who  gives 
much  gains  most. 


The  British  Institute  of  Journalists’  welfare 
plan  may  not  he  adaptaJde  to  this  country,  but 
the  newspaper  men  here  certainly  desene 
some  means  of  protection  from  winds  that 
blow  fiercely  upon  those  temperamentally  dis¬ 
posed  to  give  rather  than  take. 


"Followed  to  a  logical  conclusion  it  (pur¬ 
chase  of  newspapers  by  penoer-utility  'trust') 
means  that  freedom  of  speech  and  even  the 
right  to  think  will  be  controlled  by  this,  the 
greatest  monopoly  ever  known." — U.  S.  Sena¬ 
tor  George  W.  Norris. 


If  the  Official  Spokesman  had  not  been 
ousted  when  Mr.  Hoover  stepped  into  the  White 
House  that  worthy  would  have  died  of  brain 
hemorrhage  this  week  when  the  President 
spoofed  the  correspondents  because  they  did 
not  ask  more  ejuestions. 
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PURELY  PERSONAL 


'  HUBER,  vice  president  and  gen- 
ral  manager  of  the  Norfolk 
r-Dispatch  is  recovering  after  an 
■1.  II  at  the  Protestant  hospital. 

^rce  F.  Booth,  publisher  of  the  ll’or- 
•  (Mass.)  Telegram-Gacette,  was 
raiaii  of  the  reception  committee  that 
.■d  Ambassador  Claudel  on  his  re- 
risit  to  Worcester.  Other  members 
hf  committee  included:  John  H. 
-V,  publisher  of  the  IP'orcester  Post; 
•i  re  T.  Ellis,  former  publisher  of 
Telegram-Gazette ;  Roland  F".  An- 
i>,  editor  of  the  Telegram-Gazette, 
Harry  G.  Stoddard,  president  of  the 
jr.tm  Publishing  Company, 
illiam  H.  Anderson,  publisher  of  the 
(N.Y.)  Times,  has  been  appointed 
..ivernor  Roosevelt  as  a  member  of 
Vhiteface  Mountain  Memorial  High- 
Commission. 

Douglas  Freeman,  editor  of  the 
mhoid  (Va.)  News-Leader  has  re- 
id  to  Richmond  after  a  trip  to 

IX'. 

illiam  Wallace  Vosburgh.  Jr.,  edi- 
of  the  ll’aterlmry  (Conn.)  Sunday 
Mican,  will  .speak  on  “Stop  The 
s  '  at  one  of  the  sessions  of  the  con- 
:ti'  of  state  social  workers  to  be 
;in  Middletown  May  5,  6,  7  and  8. 
ed  K.  Owen,  editor  of  the  Portland 
)  Evening  Express,  addressed  the 
rfxirs  of  the  Colby  School  of  Journal- 
this  week.  Mr.  Owen  is  a  graduate 
dby  in  the  class  of  1887. 

J.  Lynett,  owner  and  editor  of  the 
■nton  (Pa.)  Times  is  being  mentioned 
■minee  of  the  Democratic  party  for 
rnor  of  Pennsylvania  in  the  ap- 
n  hing  campaign. 

■jrton  A.  Peck,  editor  of  the  Nauga- 
■:  (Conn.)  Enterprise  is  convalescing 
k  home  after  an  operation  for  ap- 

Acitis. 

uis  I.  Jaffe,  editor  of  the  Norfolk 
'mian-Pilot,  has  accepted  sccretary- 
pof  the  Norfolk  Municipal  Tax  Study 
■mission,  a  volunteer  group  serving  to 
'ey  the  local  tax  system  with  a  view 
'  o  idlng  a  scheme  for  a  more  equit- 
r  distribution  of  the  city  tax  burden. 


IN  THE  BUSINESS  OFFICE 

>.\NK  E.  RUTLEDGE,  national  ad¬ 
vertising  manager  of  the  Scripps- 
*ar<l  newspapers,  spoke  recently 
re  the  Niagara  Falls  Advertising 
L  on  "Some  Personal  Merchandising 
<ricnces.” 

A.  Murphy  has  been  transferred 
T  the  classified  department  of  the 
'  j</o  Tribune  to  the  resort  and  travel 
rrtiiing  department, 
ichard  R.  Hargis  of  Atlanta,  for- 
'■y  with  newspaper  display  advertis- 
:  departments  of  newspapers  in  that 

al.so  in  Selma,  Ala.,  and  Charlotte, 
C,  has  joined  the  rotogravure  adver- 
staff  of  the  New  York  Times. 

'  L.  Price,  business  manager  of  the 
‘!-ind  Oregonian,  who  is  making  a 
;  through  the  east,  was  presented  to 
^idcnt  Hoover  April  20. 

^irin  H.  Reed,  formerly  of  the  Hart- 
’l  (Conn.)  Times  and  other  papers, 

-  Ciwrge  W.  Beardsley,  of  Danbury, 
n.,  formerly  advertising  director  for 
:e  &  Lee,  Hartford,  have  joined  the 
’■ifiifl  advertising  staff  of  the  IVater- 
’?  (Conn.)  Republican- American. 

L  C.  Wansor  of  the  Rochester 
y.)  Democrat  and  Chronicle,  has 
%ifd  to  enter  the  business  promotion 
^irtmnit  of  the  W.  T.  Hansen  Com- 
y  of  Schenectady. 

'liss  Lucy  Tierney  has  resigned  as 
ke  manager  of  the  Union  City  (Pa.) 

and  Enterprise  following  several 
yfs’  service  in  that  capacity. 

Philip  Holt  of  the  display  advertising 
virtment  of  the  H^aterbury  (Conn.) 
'f^blican-American  has  moved  to  Pitts- 
Pa. 

'Oiarles  P.  Saylor,  business  manager 
’  the  Wilmington  (Del.)  Ijsbor  Herald, 
='  been  mentioned  in  connection  with  the 
^-•cratic  nomination  for  mayor  of  that 

*y. 

'^'illiam  Godsey,  of  the  circulation  de- 
•nment  of  the  Salem  (Ore.)  Capital 


Journal,  suffered  severe  bruises  when  he 
was  recently  hurled  through  the  wind¬ 
shield  of  his  car  in  a  collision.  None  of 
his  injuries  was  serious. 

Don  Bridge,  advertising  director  for 
the  Indiatutpolis  News,  addressed  the  St. 
Uiuis  .Advertising  Club  recently.  He  was 
introduced  by  Frank  Taylor,  managing 
editor  of  the  St.  Louis  Star. 

Chester  E.  McCarty  has  resigned  as 
assistant  merchandising  manager  of  the 
Portland  Oregonian  to  enter  the  practice 
of  law.  He  will  be  associated  with  the 
legal  firm  of  Liljuquist,  Rausch  &  Swan- 
ton  of  Portland  and  Marshfield. 


IN  THE  EDITORIAL  ROOMS 

OHN  Q.  CANNON,  managing  editor 

of  the  Salt  Lake  Deseret  News,  cele¬ 
brated  his  seventy -second  birthday  last 
week. 

Daniel  W.  Hoegg,  Jr.,  managing  editor 
of  the  Portland  ( Me.)  Evening  News, 
has  been  elected  secretary  of  the  Port¬ 
land  Rotary  Club. 

Harry  Parker,  formerly  of  the  Chi¬ 
cago  Trilmne  and  St.  Paul  Dispatch 
editorial  staffs,  is  now  a  copy  reader  on 
the  Minneapolis  Tribune. 

Hayes  T.  Clark  has  resigned  from  the 
staff  of  the  Columbus  (O.)  Citizen  to 
become  publicity  director  for  the  Colum¬ 
bus  Chamber  of  Commerce. 

James  Fort  Forsvth.  formerly  a  staff 
writer  on  the  Chicago  Daily  Journal, 
has  joined  the  reportorial  staff  of  the 
Chicago  Daily  News. 

Jack  Forcum  of  the  editorial  staff,  In¬ 
dianapolis  Star,  and  Mrs.  Forcum  are 
parents  of  a  daughter,  Polly  Anne,  born 
April  24. 

Rev.  John  Crippen  Evans,  brother  of 
Jim  Evans,  chief  copyreader  for  the  Chi¬ 
cago  Tribune,  has  joined  the  religious 
department  of  the  Tribune.  He  was  for¬ 
merly  pastor  of  St.  Stephen's  Episcopal 
church  at  Escanaba,  Mich. 

Robert  Harper,  formerly  sports  editor 
of  the  Richmond  (Va.)  Times-Dispatch, 
has  been  transferred  to  the  local  staff  and 
will  handle  financial  and  business  news. 

Ben  Dixon  McNeill,  feature  writer  for 
many  years  on  the  Raleigh  (N.  C.)  Netvs 
and  Observer,  has  resigned.  He  has  not 
announced  his  future  affiliations. 

Belford  P.  .Atkinson,  of  the  Columbus, 
O.,  Scripps- Howard  bureau,  made  a 
three-day  pleasure  trip  to  New  York 
City  last  week. 

Reginald  P.  Mitchell,  reporter  for  the 
Charlotte  (N.  C.)  Obsen-er,  has  resigned 
to  join  the  staff  of  the  Washington 
(D.  C.)  Post. 

Edwin  Holman,  state  news  editor  of 
the  Charlotte  (N.  C.)  Observer,  has  re¬ 
signed  to  join  the  Atlanta  Bureau  of  the 
Associated  Press. 

R.  E.  Roberts  is  now  handling  avia¬ 
tion  news  and  features  for  the  Toledo 
Blade. 


FOLKS  WORTH  KNOWING 


Dr.  E.  R.  LLOA'D,  a  dirt  farmer,  for 
30  years  director  of  the  Mississippi 
State  Experimental  Farm  at  Starkville. 

Miss.,  has  joined 
the  staff  of  Mem¬ 
phis  Press-Scim¬ 
itar  and  contrib¬ 
utes  a  weekly 
farm  article  on 
some  agricultural 
problem. 

Dr.  LI  o  y  d 
formerly  wrote 
for  .Memphis 
Commercial  Ap¬ 
peal  and  was 
head  of  hte  farm 
bureau  of  the 
Memphic  Cham¬ 
ber  of  Commerce 
for  10  years  until  that  department  re¬ 
cently  was  abtilished  because  of  a  cut  in 
the  chamber’s  budget. 

He  has  two  large  mo<lern  farms  near 
Starkville  and  carries  on  a  great  deal 
of  research  work.  He  has  a  large  herd 
of  dairy  cattle  in  addition  to  cotton 
plantations. 

Shortly  after  he  became  connected 
with  the  Memphis  Chamber  of  Com¬ 
merce,  Jan.  1,  1019,  he  began  writing  for 
the  Commercial  .Appeal  at  the  reciuest 
of  the  late  C.  P.  J.  .Mooney,  then  editor. 


Richard  V.  Carter,  formerly  of  the 
local  staff  of  the  Richmond  (Va.)  Times- 
Dispatch,  has  been  made  sports  editor  of 
the  same  paper.  Dave  Harman  will  con¬ 
tinue  as  assistant  sports  editor  and  writer. 

Wilbert  Bach  has  returned  from  a  win¬ 
ter  stay  in  Miami,  Fla.,  and  is  working 
on  the  sports  staff  of  the  Toledo  Blade. 

P.  D.  Fahnestock,  formerly  of  the  Buf- 
faol  Evening  News  staff,  has  been  ap¬ 
pointed  assf>ciate  editor  of  the  Rh'crsuie 
Herald,  a  Buffalo  community  weekly. 

Urban  T.  Murphy,  assistant  city  editor 
of  the  Toledo  Blade,  and  Mrs.  Murphy 
will  sail  from  Montreal  May  10  for  a 
tour  of  Europe.  They  will  return  July  1. 

Miss  Jan  E.  Byhouwer,  fieldworker  of 
the  Massachusetts  Committee  on  Better 
Homes  in  .America,  has  been  added  to  the 
staff  of  writers  of  the  Boston  (Mass.) 
Herald-Traveler  household  page. 

Eldon  F.  Roak,  Jr.,  special  assignment 
reporter  and  feature  writer  for  Memphis 
Press-Scimitar,  will  take  a  leave  of  ab¬ 
sence  tieginning  June  l.s,  returning  to 
work  S^pt.  1. 

Harleigh  Schultz,  formerly  on  the 
night  desk  of  the  Boston  Amtrican,  has 
taken  over  the  dramatic  editorship  of 
that  paper,  filling  a  vacancy  caused  by 
Ix'o  Gaffney,  who  has  become  dramatic 
editor  of  the  Boston  Adz’crtiser. 

(Continued  on  next  page) 
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“  riie  redoubtable  and  I 
reliable  E.  Phillips  Oppen-  i 

1  heini  has  surpassed  him-  I 
.self  in  his  latest  yarn, 
‘The  Treasure  House  of 
Martin  Hews’.  I  liave  read 
more  than  a  score  of 
Op|)enheim’s  works  but  I 
emphatically  remark  that 
this  latest  is  by  far  the 
best. 

“It  is  thrilling  from  l)e- 
ginning  to  end,  and  Itas 
the  most  ingenious  and 
re.sourceful  villain  that  I 
have  met  for  some  time. 
Make  no  mistake  about  it : 

I  This  is  Oppenheim*s  ' 
Masterpiece/* 

I  — William  Lyon  Phelps 

in  Scribner’s. 
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150  Nassau  St.,  New  York  City 


DISCOVERY! 

Howard  BRUBAKER  is  one  of  the  cleverest 
paragraphers  in  America. 

Have  you  read  him  in  the  New  Yorker?  He  puts  zip 
into  that  smart  weekly  with  a  page  of  comments  each 
week. 

McNaught  Syndicate  is  going  to  put  Bruhaker  into  the 
newspapers. 

Not  material  used  elsewhere.  Fresh,  snappy  com¬ 
ment,  for  this  feature  exclusively. 

THE  PASSING  SHOW 

is  what  Brubaker  rails  hin  new  feature. 

It  makes  you  chuckle. 

Really,  to  tell  the  truth,  it  makes  you  laugh. 

We'll  tell  you  some  more  about  The  Passing  Show. 

The  McNaught  Syndicate,  Inc. 


V.  V.  McNitt 
President 


TIMES  BUILDING 
NEW  YORK.  N.  Y. 


Crasles  V.  McAdam 
Vice-President 


40 


Editor  &  Publisher  The  Fourth  Estate  for  May  4 ,  1929 


EDITOR&PUBLISHER 

Fourth  Estate 

INCLUDING 

Journalist  Netvspaperdom  Adver- 

_ _ _ 

TlUa*  Batlfwd  in  Ux  Pnitad  8uut  PMent  OIBm 


PERSONAL 


ErtaUithtd  M  1SS4  by  Allan  Forman 


THE  EDITOR  &  PUBLISHER  CO^ 
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General  Office* : 
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and  Broadway — New  York  City,  N.  Y. 
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THE  OLDEST  PUBUCATION  OF  THE 
NEWSTAPER  AND  ADVER¬ 
TISING  FIELDS 


London  Office:  4  Duke  Street,  Adelphi, 
W.  C.  2.  Miss  Muriel  G.  Atkins,  Man¬ 
ager.  London  Elditor:  Allan  Delafons, 
Co  Newspaper  World,  14  Cross  Street, 
Finsbury,  EL  C.  2. 

Paris  office:  76  Rue  des  Petits  Champs, 
Sydney  R.  Clarke,  Manager. 

Washington  Correspondent:  George  H. 
Manning,  National  Press  Club  Building. 
Chicago  Office :  30  North  Dearborn  Street, 
Ben  Kartman,  Correspondent;  and 
Otto  L.  Bruns,  Western  Advertising 
R  epresentative. 

San  Francisco  Office:  742  Market  Street, 
R.  J.  BidwelL  Manager. 


International  Year  Book  issued  last  Sat¬ 
urday  in  January. 

“A.  N.  P.  A.”  service  numbers  last  two 
Saturdays  in  April. 

Advertising  Convention  number  first  Sat¬ 
urday  in  July. 

Newspaper  advertising  linage  tabula¬ 
tions  issued  in  March  and  September. 
Table  of  newspaper  rates  and  circula¬ 
tions  issued  in  January  and  July. 

Market  Guide  containing  information  on 
1,400  newspaper  markets  issued  third 
Saturday  in  November. 

Site  of  type  page  9  x  12  inches — or  168 
agate  lines  (13  ems)  on  four  columns  — 
or  a  total  of  672  agate  lines  to  the  page. 
Largest  t>pe  page  in  the  business  paper 
field. 

Display  advertising  rates:  transient,  75c 
per  agate  line,  or  series  of  insertions  as 
follows: 


Tho  little  forty-two  agate  line  rate  maker 
card  at  a  cost  of  $16  per  week,  earns 
as  low  a  rate  on  a  52-time  basis  as  any 
other  schedule,  namely,  $168  per  page; 
$95  half-page;  and  $55  quarter-page. 
(Massified  advertising  rates:  75c  per  agate 
line  one  time;  60c  per  agate  line  four 
times. 

Situations  Wanted:  50c  per  agate  line 
one  time;  40c  per  agate  line  three  times 
(count  six  words  to  the  line). 

Member  of  the  Associated  Business 
Papers  and  subscribing  to  its  standard 
of  practice. 

Charter  Member  of  the  Audit  Bureau  of 
Circulations  with  a  certified  “A.B.C.”  cir¬ 
culation  as  follows: 


Elmer  Mangum,  of  the  reportorial 
staff,  Portland  (Me.)  livening  Sews,  has 
resigned. 

Kathleen  Mcl^ughltn,  reporter  for  the 
Chicago  Tribune,  addresses  the  Chicago 
alumnae  chapter  of  Theta  Sigma  Phi, 
professiotial  journalistic  sorority,  at  its 
annual  founders'  day  banquet  last  week. 

Frank  \N .  Buxton  of  the  Boston 
(Mass.)  Herald  is  a  member  of  the 
group  of  New  England  business  men  on 
the  (jood  Will  tour  spons<tred  by  the 
(Ttamber  of  Commerce  at  present  tour¬ 
ing  the  United  States. 

I.awrence  C.  Uame  of  the  Portland 
(Me.)  Press  Herald  staff  leaves  early 
next  month  for  a  three  months'  tour  of 
Europe. 

Clarence  J.  Cassin.  sports  editor  of  the 
li'aterbury  (Conn.)  Democrat,  has  joined 
the  sports  staff  of  the  .Vcu’  York  IVorld. 
John  Cluney,  formerly  of  the  Democrat's 
reportorial  staff,  has  been  made  sjxjrts 
editor  succeeding  Cassin.  James  Galvin, 
general  assignment  man  for  the  ll’afer- 
bury  .Morning  Republican,  has  been 
transferred  to  the  Democrat  as  a  reporter. 

E.  J.  Hart,  legislative  corresixmdent 
for  the  .Scranton  (Pa.)  Times,  recently 
S|Kike  to  the  members  of  the  Democratic 
Women's  League  on  the  work  of  the 
state  assembly. 

Richard  P.  Overmyer,  state  editor  of 
the  Indianapolis  Star,  was  elected  na¬ 
tional  president  of  .Alpha  Phi  (iamma, 
national  hotM)rary  journalistic  fraternity, 
at  the  annual  convention  held  at  Hanover 
college,  Hanover,  Ind.,  recently. 

Jeanne  Hunton  Witt,  society  editor  of 
the  Richmond  (\'a. )  Times-Dispatch,  his 
returne<l  to  her  duties  after  a  leave  of 
absence  of  several  weeks. 

Owen  Keenly,  one  of  the  veterans 
among  new  sjwpermen  in  Wilkes-Barre, 
has  been  seriously  ill  for  the  past  few 
weeks.  He  is  on  the  il'ilkes-Barre  Rec¬ 
ord. 

Ada  Gilkey,  special  assignment  re¬ 
porter  of  Memphis  Press-Scimitar,  is 
temporarily  aiding  Pearl  Ray  Cox,  so¬ 
ciety  editor. 

(ierald  Kelley,  former  sjiecial  assign¬ 
ment  reiK)rter  for  Memphis  Press-Scimi¬ 
tar  and  Memphis  Evening  .Appeal,  is  now 
on  the  reportorial  staff  of  the  Milwaukee 
IPiscon.tin  S'ews. 

E.  J.  l.ynett,  Ir.,  son  of  the  owner  of 
the  Scranton  (Pa.)  Times,  served  as  ex¬ 
tra  legislative  correspondent  at  Harris¬ 
burg  during  the  last  three  weeks  of  the 
Pennsylvania  assembly.  Young  Lynett 
was  graduated  from  Holy  Cross  univer¬ 
sity  a  year  ago. 

Louise  (iambill,  assistant  society  editor 
of  the  Memphis  Press-Scimitar,  has  re¬ 
signed. 

Tom  Shea,  of  the  Portland  (Ore.) 
Daily  .\'ews  staff,  and  Mrs.  Shea,  are 
the  parents  of  a  daughter  born  .April  6. 

O.  M.  Stendall,  formerly  of  the  copy 
desk,  Memphis  Press-Scimitar,  the  Chi¬ 
cago  Herald-Examiner,  the  Portland 
Oregonian  ami  the  Denver  Post,  has 
joined  the  Davis  Printing  Company  of 
.Memphis  as  a  printer.  Stendall  has  car¬ 
ried  a  union  card  for  many  years. 

l.es  (loates,  sports  editor  of  the  Salt 
Ixske  City  Deseret  Setes,  has  started  on 
a  tour  of  the  Rix'ky  Mountain  Confer¬ 
ences.  writing  articles  on  the  track  pros¬ 
pects  of  each  school. 

Walter  Millis  and  William  Morris 
Hought<in,  editorial  writers  of  the  New 
York  Herald  Tribune,  have  returned  to 
work  after  absences  of  several  months. 
Mr.  Millis  has  been  on  a  vacation,  while 
Mr.  Houghton  has  been  on  a  trip  to 
England,  where  he  made  a  s|>ecial  sur¬ 
vey  fo  the  coal  mining  industry  in  that 
country  in  connection  with  its  relation  to 
the  general  election  soon  to  be  held  there. 

Harold  C.  Waite  has  been  promoted 
from  sports  writer  attached  to  the  North¬ 
ampton  office  of  the  Springfield  (Mass.) 
Union  to  a  regular  sports  job  on  the 
morning  editions  of  that  paper. 


Robert  C.  Hankins,  Dartmouth,  '28. 
has  joined  the  reportorial  staff  of  the 
Daily  Hampshire  Gazette  of  Northamp¬ 
ton,  Mass.,  succeeding  Richard  B.  Lyman 
who  has  gone  to  the  New  York  Herald 
Tribune  as  a  reporter. 

John  A.  Flynn,  slot  man  for  xhe  Boston 
.American  has  been  made  night  city  edi¬ 
tor  filling  the  place  left  vacant  by  Arthur 
Good,  who  has  been  made  day  city  editor. 

Francis  P.  O’Neil,  for  several  years  a 
district  man  on  the  Boston  .American,  has 
been  placed  on  the  general  staff  of  that 
I)aper. 

Jack  Lyon,  of  the  Seattle  Times  copy 
desk  spoke  before  a  journalism  class  of 
the  University  of  Washington  April  19. 

Harold  P.  Manning,  former  Springfield 
and  Northampton  (Mass.)  newspaper 
man,  has  join^  the  staff  of  the  Green¬ 
field  (Mass.)  Recorder. 

.Alfred  Corwin  of  Winthrop  has  re¬ 
signed  as  sports  writer  for  the  Green¬ 
field  (Mass.)  Daily  Recorder,  to  join 
the  staff  of  the  Providence  (R.I.)  Sun¬ 
day  Journal.  Corwin  has  two  brothers 
whf)  also  are  engaged  in  newspaper  work ; 
l-^mil,  who  is  on  the  copy  desk  of  the 
Proiidcnce  Evening  Bulletin  and  Norman, 
a  reiKirter  on  the  Springfield  (Mass.) 
Republican. 

Richard  PL  Day.  former  editor  of  the 
.S'yracuse  (N.V.)  Standard,  from  1880  to 
IWW,  and  from  the  latter  date  until  now 
editor  in  the  division  of  archives  and  his¬ 
tory  in  the  New  York  State  Department 
of  PLducation  at  .Albany,  has  resigned  and 
will  retire. 

(ieorge  P'oxhall,  Sunday  editor  of  the 
ll'orcester  (Mass.)  Sunday  Telegram  was 
a  recent  sjxaker  before  the  North  Wor¬ 
cester  .Aid  Society. 

Eddie  Anderson,  city  editor  of  the  Abi¬ 
lene  (Tex.)  Morning  News,  recently 
joined  the  El  Paso  Times. 

William  .A.  Rosen  has  resignetl  from 
the  Batavia  (N.Y.)  Xetus  and  has  gone 
to  his  home  in  Brooklyn. 

George  E.  Morith.  member  of  the  staff 
of  the  Cincinnati  Post,  has  been  spend¬ 
ing  two  weeks  with  his  parents  in  Ba¬ 
tavia,  N.  A'. 

Danny  Gregory  has  resigned  from  the 
city  staff  of  the  Logans  port  (Ind.)  Press, 
and  has  returned  to  his  home  in  Buffalo. 

H.  Douglas  Johnson,  for  the  past  two 
years  local  editor  of  the  Gouverneur 
(N.Y.)  Tree  Press,  has  joined  the  edi¬ 
torial  staff  of  the  Syracuse  Herald. 

.Arch  C.  Wagar  has  resigned  from  the 
staff  of  the  Watertown  (.N.Y.)  Daily 
Standard  to  become  editor  of  the  Up- 
.Ktater,  published  by  the  New  York  De¬ 
velopment  Association. 

•Miss  Ruth  Henderson,  of  the  repor¬ 
torial  staff,  Augusta  (Me.)  Kennebec 
Journal,  recently  !#[)ent  short  vacation 
in  Boston  and  vicinity. 

Russell  (iudgeon.  formerly  city  editor 
of  the  Charleston  ( W.\'a. )  Daily  .Mail 
has  joined  the  New  A’ork  .Associated 
Press  staff. 

E.  D.  Niese,  rep<jrter  on  the  .Abilene 
(Tex.)  Reporter,  was  a  recent  visitor 
in  P'ort  Worth. 

J.  W.  Johnson,  formerly  editor  of  the 
Circleville  (O.)  Democrat,  has  become 
a  member  of  the  editorial  staff  of  the 
Portsmouth  (O.)  Times. 

PL  C.  Hart,  city  editor  of  the  Mil- 
ivaukee  (Wis.)  Sentinel,  is  president  of 
the  newly  organized  Milwaukee  .Alumni 
ass<x:iation  of  Beloit  college. 

John  R.  Norris,  managing  editor  of 
the  Rutherfordton  (N.(^.)  Sun,  died 
recently  at  his  home. 

William  C.  Stewart,  recently  of  the 
Houston  (Tex.)  Press,  has  joined  the 
copy  desk  of  the  Fort  Worth  Star- 
Telegram.  He  formerly  was  on  the  Scut 
.Antonio  .Vnvs  and  was  managing  editor 
of  the  Brmvnwood  (Tex.)  Bulletin  for 
a  time. 

Thomas  Sessions,  former  state  editor 
of  the  .S'uiux  Falls  (S.D.)  .Argus  Leader, 
has  been  made  telegraph  editor  suc¬ 
ceeding  D.  A.  Donahoe,  who  has  taken 
charge  of  the  market  section. 

Benn  Hibbs,  for  two  years  managing 
editor  of  the  Arkansas  City  (Kan.) 
Traveler,  has  joined  the  editorial  staff 
of  the  Country  Gentleman,  Philadelphia. 


He  has  been  succeeded  by  .Arch  | 
Jarrell,  formerly  an  editorial  writer  i 
the  Kansas  City  Star.  I 

C.  J.  .Andrews,  for  several  montW 
the  local  staff  of  the  Norfolk  Pirgim 
Pilot,  has  gone  to  Roanoke,  Va.,  « 
he  has  joined  the  news  staff  of 
Times.  | 

John  McNulty,  dramatic  critic  of  | 
Colwnbus  (O.)  Citizen,  was  in 
York  recently  at  the  bedside  of  | 
mother  who  had  been  struck  by  an  aj 
mobile.  Mrs.  McNulty  will  recov^ 
Nicholas  Geracimos,  sports  editor  i 
the  Warren  (Pa.)  Times  for  t^  » 
five  years  has  resigned. 

J.  Neilson,  Jr.,  formerly  of 
Cokumbia  (S.C.)  Stede  staff,  lias  u 
ferred  to  the  staff  of  the  Richm^\ 
(Va.)  Times-Dispatch. 


I 


PI 


ASSOCIATIONS  I 

^HE  following  officers  were  unKi 
-L  mously  elected  by  the  Boston  .N; 
I'APhJt  (lOLF  .Associatio.v  last  w 
.A.  Linde  P'owler,  Transcript,  presi 
R.  R.  Clifford,  Transcript,  first 
president;  .N.  J.  p'latley,  American, 
ond  vice-president;  A.  H.  Hoxie,  P, 
third  vice-president ;  W.  E.  .Mulk... 
Herald,  fourth  vice-president;  \V. 
Whitctmib,  Globe,  fifth  vice-pred!. 
W.  A.  Grimes,  sixth  vice-president ;  T. 
Forsyth,  secretary,  ninth  term ;  Henry 
Klaus,  treasurer,  ninth  term. 

Sam  Miller,  president  of  the  Tm  S 
Pkkss  .Association,  addressed  the  n  | 
meeting  of  the  Heart  O'  Texas  Pr  l 
Association  at  Krady,  Texas.  R.  L.  4 
president  of  the  last-named  Ixxly, 
spoke.  J.  \\.  Cockrell  of  the  G'  ow 
Progress  sptike  on  politics. 

Poor  Richard  Club  of  Philaiklpia 
has  just  rebuilt  and  refitted  an  exhibiki 
riRim  in  its  clubhouse  to  lie  devoted  > 
a  continuous  series  of  exhibitions  of  cob 
mercial  photography,  commercial  le 
advertising  and  printing. 

Walter  Buckner,  editor  and  owner  c 
the  San  .Marcos  (Tex.)  Record,  m 
elected  president  of  the  South  Te» 
Press  Asscxiatio.n  April  27.  Other  <4 
cers  are:  Vice-jiresident,  J.  Littleton  Ti 
ley;  secretary,  Fred  Herndon;  treasur! 
Charles  Davis.  New  directors  folloi 
Sam  Fore,  W.  A.  Satler,  .Mrs.  (ieot; 
Belsey,  Arthur  Lefevre,  (ieorge  .Atkii 
Stanley  Mobley,  Harry  Hornsby,  E: 
Carney  and  C.  E.  Hanley. 

Portland  (Ore.)  Advertisi.nc  (Ji 
and  the  Portland  chapter  of  the  Padi 
Coast  Advertising  agencies  will  join  i 
the  observance  of  “.Advertising  .■\chir 
ment  W  eek,”  May  13  to  19.  An  exhi 
w  ill  be  held  of  the  best  products  of  ft 
advertising  agencies  and  of  the  adir 
tising  manager  of  Portland  busi® 
houses.  1 


FLASHES 


.Now  that  the  coast  guard  has  taken  i| 
firing  solid  shots  at  yachts  owned  h 
millionaires  and  football  heroes,  we 
all  paragraphers  to  relinquish  that  drem 
of  buying  a  pleasure  boat. — J.  R.  IVti 
.Milzi-auke  Journal. 


When  a  statesman  goes  fishing  _ 
world  gives  him  credit  for  silent  thinkfe 
No  rect>rd  is  made  of  any  remarks 
may  happen  when  a  fish  strikes  and 
gets  away. — H’ashington  Star. 


Well,  of  course,  in  these  dull  days 
sports  a  man  can  be  excused  for  tunn 
to  the  financial  news  for  his  exi  iteme 
— Boston  Globe. 


What's  become  of  all  the  old  W 
men  who  used  to  say  that  the  best  w 
to  get  rid  of  a  bad  law  was  to  enfotc 
it? — Lorain  Journal. 


Gentlemen  talk  of  government  by 
people,  of  the  people  and  for  the  pe0| 
There  never  was  any  such  gdwrniBJ* 
that  was  one  of  Abie  Lincoln’s  joket" 
//.  /.  Phillips,  Netv  York  Sun. 


During  National  Wall  Paper  Wedt^ 
hope  to  see  the  picture  of  at  least 
one-armed  paper-hanger, — /.  R.  frr 
Milwaukee  Journal. 
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*‘the  first  thing  we  would  buy 
to  improve  our  newspaper” 


ire'- 

p  C®^  *  Q  -r©^ 

-jo'^ 

;r< 

’‘®';\a  “^.o'-®*'  a®  >  *®®  •vaS*‘ 

'•a'-'faa’  ,  ®a'^®^^  ’o®''a  at'*  Tt  °®  ^  vt®-  ^ 


Get  more  facts 
about  Intertype 
IDEAL  NEWS 
from  the  nearest 
Intertype  office  ®  ®  ® 

INTERTYPE 
CORPORATION 

New  York 
Chicago  o  New  Orleans 
San  Francisco 


Intertype 
Ideal  News  Sor 

LEGIBILITY 


Intertype  Rugged  Black  rereraed.  Hetdiog  eoUrged.  UtertTpe  Remiogtoo  TTpewritei. 
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JOURNALISM  WEEK  SPEAKERS  NAMED 
BY  U.  OF  MISSOURI  OFFICIALS 

Japanese  and  Mexican  Ambassadors  to  Speak — Noted  Pub¬ 
lishers,  Editors  and  Educators  Will  Discuss  Journalism 
at  Columbia  May  5—11 


PROGRAM  for  Journalism  Week, 
May  5  to  11,  announced  this  week 
by  Dean  Walter  Williams  oi  the  School 
of  J<iurnalism  of  the  University  of  Mis¬ 
souri,  includes  addresses,  discussions  and 
conferences  relating  to  all  phases  of 
journalistic  work.  The  week  begins 
with  a  reception  to  the  members  of  the 
Missouri  Writers’  Guild  at  the  home 
of  Dr.  and  Mrs.  W.  C.  Curtis  May  5, 
and  continues  through  the  week,  closing 
with  a  practical  shop  talk  session  of  the 
Missouri  Press  Association  Saturday 
morning.  May  11.  The  annual  meeting 
of  the  Missouri  Writers’  Guild  will  be 
held  Monday;  Tuesday  will  be  special 
features  day;  Wednesday,  Thursdoy, 
Friday  and  Saturday,  meetings  of  the 
Missouri  Press  Association. 

The  Association  of  Past  Presidents  of 
the  Misso)uri  Press  Associatiom  will  meet 
Wednesday.  On  Thursday  will  be  held 
the  annual  meeting  of  the  Journalism 
Alumni  .\ssociation  of  which  p'rank  W. 
Rucker  of  the  Independence  fMo.) 
Examiner  is  president.  The  Missouri 
Associated  Press  newspapers  will  meet 
on  Thursday,  as  will  also  the  United 
Press  newspapers. 

Two  foreign  amliassadors.  the  .Am¬ 
bassador  from  Japan,  Katsuji  Debiichi, 
and  the  Amhassadojr  from  Mexico), 
Manuel  C.  Tellez  are  on  the  pro)gram 
to  discuss  journalism  in  its  intcrnatio)nal 
aspects. 

Foreign  journalism  will  be  represented 
by  Dr.  Marcel  Knecht,  general  secre¬ 
tary  of  Le  Matin,  Paris,  France;  Rob¬ 
ert  Bell  of  the  Christchurch  ( Sew  Zea¬ 
land)  Times,  president  of  the  Press 
Congress  of  the  World;  Dr.  X’irgilio 
Roderiguez  Beteta  of  Guatemala  City, 
(iuatemala ;  W.  W.  Davies  of  .\'ew 
York  City,  American  correspondent  of 
La  Nacion  of  Buenos  Aires;  ami  Dr. 
Herman  Liu  of  Shanghai,  China. 

.Amomg  those  expected  to  participate 
in  the  pro.gram  are  Henry  S.  Caulfield, 
governor  of  Missouri;  Dr.  Stratton  D. 
Brooks,  president  of  the  I’niversity  of 
Missouri ;  Andrew  R.  Sheriff,  chairman. 
Committee  on  Coojeration  of  the  Bar 
and  the  Press,  American  Bar  .\ss<  ela¬ 
tion,  Chicago;  S.  J.  Duncan-Clark.  Cht- 
cago  Evening  Post,  Chicago ;  Clarke 
V^enable,  author  of  “All  the  Brave 
Rifles,”  Chicago;  Grover  C.  Hall,  editor, 
Montgomery  (Ala.)  Advertiser;  F.  L. 
Mott  president  American  Association  of 
Schools  and  Departments  of  Journalism, 
director  School  of  Journalism,  Univer¬ 
sity  of  Iowa,  Iowa  City;  Hazel  Ludwig, 
D’Arcy  .Advertising  Company,  St. 
I..ouis ;  Charles  I-.  VVoods,  editor.  Rolla 
(Mo.)  Herald,  president  Missouri  Press 
Association;  Wright  Patterson,  editor 
Western  Newspaper  Union.  Chicago;  J. 
G.  Morgan,  editor  Uniom’ille  Republican; 
Harry  B.  Rutledge,  field  manager,  Okla¬ 
homa  Press  Association.  Norman,  Okla. ; 
Carl  ,A.  Bundy,  Quill-Press,  l^s  .Ange¬ 
les;  Eugene  B.  Roach.  Carthage  (Mo.) 
Democrat:  Mrs.  Carrie  Rogers  Clark, 
Trenton  (Mo.)  Republican. 

Erwin  Funk,  president.  National  Eldi- 
torial  Association.  Rogers,  Ark. ;  Mar- 
len  E.  Pew,  editor  of  Editor  &  PtiB- 
1.ISHEX,  New  York  City  who  will  de¬ 
liver  the  first  Don  Mellett  Memorial 
1-ecture;  Hugh  Bailie,  vice-president. 
Ignited  Press  Association,  New  York 
City;  A.  L.  Miller,  editor  and  manager, 
Seneca  Xetes  Dispatch;  Mrs.  L.  G. 
Rinkle,  Kansas  Citv  Journal  Post; 
Harry  E.  Taylor,  Traer  (la.)  Star- 
Clipper ;  Trunk  W.  Rucker,  Independence 
Examiner;  E.  H.  Harris,  president 
Inland  Press  Association.  Richmond 
(Ind.)  Palladium;  A.  Kimura,  Japanese 
Consul  General.  Chicago;  Myrtle  J. 
Trachsel,  president  Missouri  Writers’ 
Guild.  St.  Joseph,  Mo.;  P.  Caspar  Har¬ 
vey,  Liberty,  Afo. ;  Maude  Orita  Wal¬ 
lace,  Mexico.  Mo.;  Margaret  Hill  Mc¬ 
Carter.  Topeka,  Kan.;  A.  R.  .Alexan¬ 
der,  Plattsburg,  Mo. ;  J  Breckenridge 


Ellis,  Plattsburg;  Mary  Blake  Woodson, 
Kansas  City ;  Emily  Newell  Blair,  Jop¬ 
lin,  Mo.;  Ira  D.  Mullinax,  St.  Louis; 
Velma  \Vest  Sykes,  Kansas  City ;  Laura 
Schmitz,  (Jhillicothe ;  W.  E.  Blackburn, 
Herington,  Kan. 

H.  i).  IJerry,  president  Ozark  Press 
Association,  editor,  Buffalo  Reflex; 
Harry  Denman,  editor,  Parmington 
News;  Howard  Ellis,  president  New 
Florence  Bank,  New  Florence,  Mo.;  E. 
L.  Purcell,  editor,  the  Jimplicule,  lllmo. 
Mo.;  Edward  H.  Winter,  lieutenant- 
gf)vernor  of  Missouri,  Jeffersf)n  City, 
Mo. ;  H.  J.  Blanton,  editor,  .Monroe 
County  Appeal.  Paris,  Mo.;  Will  H. 
Zom,  editor,  Howell  County  Gazette, 
West  Plains,  Mo. ;  Ben  E  Perry,  editor, 
Albany  (Mo.)  Ledger;  H.  F.  t'hilders, 
editor,  Troy  Eree  Press,  Troy;  W.  R. 
Painter,  editf)r  the  Democrat,  ('arroll- 
ton.  Mo.;  C.  M.  Harrison,  Boonville, 
Mo.;  William  Southern.  Jr.,  editor,  the 
Independence  Examiner,  Independence, 
Mo. ;  Dwight  H.  Brown,  Poplar  Bluff, 
Mo.;  I'red  Naeter,  Cape  Girardeau 
.Southeast  M issourian. 

J.  N.  Stf)nebraker,  vice-president. 
Daily  Ereenuin- Journal,  Webster  City, 
la.;  R.  M.  VV^hite,  publisher,  and  L.  M. 
White,  editor,  .Mexico  (Mo.)  Ledger; 
Omar  D.  (iray,  editor  .Sturgeon  (Mo.) 
Leader;  H.  S.  Sturgis,  editor  Neosho 
(.Mo.)  Times;  J.  S.  Hubbard,  executive 
secretary  Missouri  Press  .Assf>ciation. 
Columbia. 

The  Journalism  Week  banquet.  Fri¬ 
day  evening.  May  10,  always  a  special 
feature  f)f  Journalism  Weeks,  will  be 
the  twentieth  annual  aflair.  This  year  it 
is  a  “Made-in-Mexico”  lianquet.  featur¬ 
ing  in  food  and  favors  the  Republic  of 
Mexico. 

Among  other  social  events  are  the  sub¬ 
scription  dinner  of  the  Missouri  Writers’ 
(iuild,  the  .Associated  Picss  dinner,  the 
Columbia  Chamber  of  Commerce  lunch¬ 
eon,  Past  Presidents  of  the  Missouri 
Press  .Association  dinner  as  guests  of 
R.  M.  and  Mitchell  White  of  the  Mex¬ 
ico  ledger.  Journalism  .Alumni  .Asso¬ 
ciation  dinner,  reception  and  parties  by 
journalistic  organizations.  Theta  Sigma 
Phi,  Gamma  .Alpha  Chi.  Sigma  Delta 
Chi,  .Alpha  Delta  Sigma,  and  other  stu¬ 
dent  organizations. 


LIBEL  SUIT  REFILED 

Detective  Starts  Second  $50,000 
Action  Against  Daily 

Libel  action  seeking  $50,000  damages 
from  the  Ijsnsing  (Mich.)  State  Journal 
has  been  reinstituted  by  Glenn  Burger, 
proprietor  of  the  (Capital  City  Detective 
agency.  .A  similar  suit  was  dropped 
when  it  was  brought  to  trial  a  few 
weeks  ago. 

Burger's  action  is  basetl  on  an  inci¬ 
dent  of  al)out  a  year  ago  when  the 
newspaper  chronicled  the  detective’s 
arrest  on  a  charge  of  embezzlement 
preferred  by  one  of  his  clients.  With 
the  story  was  used  a  pf)lice  picture  of 
Burger  under  which  could  be  seen  the 
police  filing  number,  similar  to  the 
number  appearing  in  prison  pictures  oi 
convicts. 

Burger  claimed  that,  despite  a 
later  story  carried  in  approximately  the 
same  position  informing  the  public  of 
the  fact  that  the  charges  had  been  with¬ 
drawn,  that  publication  of  the  original 
story  and  picture  had  conveyed  the  im¬ 
pression  that  he  had  been  convicted  of 
embezzlement  and  that  his  business  was 
greatly  damaged. 

After  the  first  action  was  dismissed, 
on  the  motion  of  Burger’s  counsel,  a 
formal  request  for  retraction  of  the 
original  story  was  filed  with  the  man¬ 
agement  of  the  newspaper.  No  further 
retraction  was  made  and  notice  of  suit 
was  again  filed. 


BOSTON  PHOTOGRAPHERS  MEET 

The  Press  Photographers  Association 
of  Boston  held  its  annual  dinner  at  the 
.American  House  recently.  More  than 
400  members  and  friends  attended,  lis¬ 
ter  McCellan,  of  the  Boston  Advertiser, 
president  of  the  association,  presided. 

SPEAKER’S  MISTAKE 
REINSTATES  WRITER 

Nebraska  Legislator  Misunderstands 
Motion  and  Leo  J.  Ryan 
Regains  His  Press 
Privileges 

The  record  in  the  journal  of  the 
Nebraska  house  referring  to  the  ejection 
from  the  hou.se  chamber  of  the  state 
capitol  of  Lef)  J.  Ryan,  correspondent  for 
the  Omaha  IT orld-H erald ,  is  to  be  wiped 
out  as  the  result  of  a  decision  of  Speaker 
James  Coulter. 

However  the  decision  of  the  speaker 
was  made  through  a  misunderstanding 
but  nevertheless  it  must  stand. 

.Mr.  Ryan  was  ousted  from  the  chamber 
some  five  weeks  ago  when  a  motion  car¬ 
ried  l)Oth  houses  following  a  protest  by 
Coulter  that  Ryan  had  struck  him.  This 
Ryan  denied  saying  that  Coulter  and 
others  had  “framed”  him  because  of 
stories  to  his  pa|)ers  which  were  not  com¬ 
plimentary  to  the  representatives  involved. 

The  motion  to  rescind  the  order  bar¬ 
ring  Mr.  Ryan  from  the  chamber  was 
filed  by  Representative  McLellan  who  de¬ 
clared  it  a  blot  on  the  house  journal  and 
asked  that  Mr.  Ryan  l)e  reinstated. 

When  the  motion  was  made  Speaker 
Coulter  understood  it  referred  only  to 
persfuialities  indulged  in  by  members  of 
the  house  at  the  time  and  declared  it 
carried  unanimously  without  putting  it 
to  a  vote  of  the  members. 

Coulter  did  not  realize  his  mistake  un¬ 
til  the  meeting  had  adjourned  but  said 
that  now  he  could  do  nothing  about  it 
and  that  Ryan  thereby  regains  his  for¬ 
mer  rights  in  the  Chamber. 


CHANGES  OF  OWNERSHIP 

CTUART  JOHNSON,  Galesburg,  Ifl, 
has  purchased  the  Earlville  (la.)  R(. 
view,  a  weekly,  from  L.  L.  Quimby,  whe 
established  the  paper  about  18  montti 
ago. 

R.  R.  Lane  recently  sold  his  half  inter¬ 
est  in  the  Bement  (Ill.)  Register  to  .A.  0 
McDowell,  who  now  becomes  sole  pro. 
prietor.  Mr.  Lane  has  been  with  the 
Register  13  years. 

Greenwich  (O.)  Enterprise-Rnin 
was  recently  sold  by  F.  E.  and  .A.  F 
Pope  to  Jack  Page  of  Vandegrift, 
who  took  possession  May  1. 


WEDDING  BELLS 

Philip  j,  GILDART  of  Bangor,  di»- 
trict  circulation  manager  for  eastern 
Maine  of  the  Portland  (Me.)  Prtu 
Herald,  Evening  Express  and  Yunda; 
Telegram,  to  Miss  Bernice  L.  Hunt  oi 
Bath,  Thursday,  April  25. 

Claude  L.  McCracken,  Price,  Utah, 
newspaper  man,  to  Miss  h'rances  Edm 
Dunn,  superintendent  of  the  Price  Ch) 
Hospital,  at  Price  recently. 

l.arry  Flint,  Sharon,  Pa.,  newspapr 
syndicate  poet  and  lecturer,  to  Miss  Havi 
Jamison  of  Sharon,  April  17. 

Montgomery  Curtis,  formerly  with  the 
news  departments  of  the  Wheeling  Inltl-l 
Ugencer  and  the  Morgantmtn  Srs 
Dominion  and  now  associated  with  the 
public  relations  department  of  the  Mo- 
nongahela  West  Penn  Public  Service 
Company,  to  Miss  Amy  I^Follette  oi 
Fairmont.  W.  Va.,  recently. 

Edward  M.  Miller,  Portland.  Ore. 
newspai)er  man,  to  Miss  Helen  HollI)^ 
Drafts,  of  Hendersonville,  N.  C.,  .April 
24.  The  couple  left  April  27  for  a  sum¬ 
mer  in  Europe. 


HITS  LAWYERS’  ADVERTISING 

The  Supreme  Court  of  Ohio  has  taken 
under  consideration  a  code  of  ethics  and 
rules  of  conduct  for  attorneys,  among 
the  regulations  being  one  to  prevent  ad¬ 
vertising  by  attorneys. 


What  Wood  Dry  Mats  Have  Done 
Is  What  Wood  Dry  Mats  Will  Do 

There  is  one  requirement  above  all 
others,  which  Wood  Dry  Mats  must 
meet,  that  is  to  give  sharp,  clean  printing 
every  day.  A  roll  call  of  the  publishers 
who  rely  upon  Wood  Dry  Mats  will  re¬ 
move  all  questions.  Let  us  show  you  the 
record. 


FLONG  CORPORATION 

SIIU.WATE.R.  N.Y. 


Moisteninf 

Equipment 


‘WOOD 

mnr 

MAIS 


AUMWVS  UNIPOAM 


Cork  and  Felt 
Molding  Blankets 


No.  64  Parting  Powder 
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nor  what  we 


THE  GOOD  REPUTATION  OF  GOSS  PRINTING  PRESSES 


BUT  IT  IS  WHAT  OTHERS  THINK 


IT  IS  N’T  WHAT  WE  THINK 


In  tht 
pressroom 
of  the 

Kansas  Qty  Star, 
Kansas  City,  Mo. 
These  are: 

36  GOSS 
Low-Construction 
Units  with 
12  Pairs 

High  Speed  Folders 
{24  Units  and 
8  Pairs  Folders 
Shown  at  Left) 


rti' 


the  •  GOSS  •  PRINTING  •  PRESS  •  COMPANY 

Main  O  f f  i  c  t  and  Factories:  CHICAGO,  ILLINOIS 

new  YORK  OFFICE;  2  2  0  WEST  FORTY-SECOND  ST.  •  SAN  FRANCISCO  OFFICE:  707  CALL  BUILDING 
The  GOSS  PRINTING  PRESS  COMPANY  OF  ENGLAND,  LTD.  »  »  »  LONDON 


X  AMED  users  of  GOSS  printing  presses  flourish 
in  many  of  the  cities  of  America,  in  most  of  the  great 
foreign  cities.  Publishers  work  with  NEWS  and 
advertising  NEWS  and  it  is  frail  and  sensitive.  If  there 
is  delay  or  any  charaaer  of  misprinting,  then  NEWS 
loses  its  value  wholly  or  it  becomes  flat  and  uninter¬ 
esting  »' »'  ^  GOSS  printing  presses  provide  invaluable 
characteristics:  sturdiness,  speed,  beautiful  precision 
printing,  and  with  all  of  these  things  they  have  an 
investment,  operating  and  maintenance  cost  so  low 
that  it  is  unparalleled.  This  good  reputation  has 
been  established  by  the  users  of  GOSS  printing  presses. 


Installation  of  6  GOSS  Low-Construction  Units  and 2  Pairs  Folders 
at  the  News-Sentinel,  Fort  Wayne,  Ind. 

Maybe  it  is  true  that  the  fame  of  the  GOSS  printing  presses 
is  due  to  purchases  by  great  metropolitan  dailies,  but,  there 
are  hundreds  of  smaller  GOSS  installations  working  just  as 
smoothly,  dependably  and  with  economies  just  as  remarkable. 
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FINTY,  DALLAS  EDITOR, 
IS  DEAD  AT  61 


Wa*  Connected  With  Dalle*  and  Gal* 
Teston  Paper*  for  31  Year* — Wa* 
Belo  Corporation  Director  at 
Time  of  Death 

Tom  Finty.  |r.,  61.  one  of  the  iK’st 
known  of  Texas  newspajK-r  men,  who 
was  for  31  years  connectefl  with  the 
Dallas  .\cZL'S,  the  (iaivcston  .Vcti’i  and 
the  Dallas  Journal  as  reporter,  corre- 
siKmflent.  editorial  executive  and  leKal 
counsel,  died  April  2.3  at  his  home  in 
Dallas. 

Mr.  Fiirty  f)eRan  his  newsi)a|KT  work 
in  18'4.  the  year  he  was  admitted  to  the 
l>ar,  first  as  a  corresjK indent  in  an  east 
Texas  town  f<ir  the  (ialveston  \ews  and 
the  Dallas  News,  and  later  as  rejKirter 
and  city  editor  on  the  (.ialveston  Trihune. 

Ix-aviiiR  this  pajH-r  in  1W7,  he  joined 
the  staff  of  the  (ialveston  News  as  a 
rejKirfer,  and  siih.seejuently  was  city  edi¬ 
tor  ot  that  pajier,  then  published  by  the 
publishers  of  die  Dallas  News,  until 
l‘X)l,  when  he  became  jtolitical  eelitor  of 
both  the  (ialve.sttm  and  Dallas  i>apers. 
This  post  he  held  with  notable  success 
until  1614,  establishiiiK  a  state-wide 
acquaintance  and  a  reputatifin  for  his 
intimate  knowledge  of  Texas  men  and 
affairs. 

In  1914  he  In-came  an  editorial  execu¬ 
tive  ami  lepal  counsel  for  the  publishers 
of  the  Dallas  News  and  the  (ialveston 
News,  and  was  chosen  as  editor  of  the 
Dallas  Journal,  established  in  that  year. 
He  Inrcame  a  director  in  the  .\.  H.  Belo 
&  Company  (later  reorganized  as  the 
A.  M.  Belo  Corporation)  in  1919,  and 
retained  these  several  positions  with  the 
corporations  until  his  death. 

■Mr.  Finty  was  actively  interested  in 
huildiiiR  up  the  state  of  Texas,  and  many 
of  his  articles  on  constructive  reform 
were  reprinted  in  pamphlet  form.  .^Rri- 
cultural  conditions,  the  Texas  peniten¬ 
tiary  system,  anti-trust  movement,  and 
the  Texas  homestead  laws  were  amoiiR 
the  subjects  discussed  in  his  articles. 

Notwithstanding  the  manibild  duties 
of  his  newspaper  connections,  Mr.  Finty 
found  time  for  many  related  endeavors. 
He  was  a  member  of  the  Texas  Press 
Association,  of  the  Texas  Fditorial  .As¬ 
sociation,  the  Southwestern  Political  and 
Social  .Science  .As.sociation,  and  chairman 
of  the  libel  committe<’  of  the  Texas 
Newspai>er  Publishers  .Association.  He 
took  an  active  interest  in  many  move¬ 
ments  for  the  social  and  material  prog¬ 
ress  of  his  city  and  state,  and  was  fre¬ 
quently  a  speaker  at  public  gatherings  of 
widely  divergent  purposes. 

Mr.  Finty  was  horn  in  Xenia,  III.,  fVt. 
1,  18t»7,  the  .son  of  John  F'inty  and 
Honora  Doolin  F'inty,  and  was  educated 
in  the  public  schotils  n{  that  town.  I  le 
went  to  Texas  in  1887. 

Beginning  his  business  career  in  1880, 
Mr.  F'inty  first  worked  in  his  father's 
store  as  a  clerk  and  bookk<*eiHT  for  five 
years.  Studying  telegraphy  meantime, 
he  went  to  work  for  a  railroad  company 
in  Illinois  in  188.3,  working  there  for 
about  two  years,  and  then  moving  to 
Texas  to  take  up  employment  along 
similar  lines. 

From  1889  until  1892  he  was  a  hank 
accountant,  during  this  time  taking  up 
the  study  of  shorthand  and  leaving  the 
hank  service  to  become  a  court  stenog¬ 
rapher.  While  in  this  employment  he 
studied  law-,  and  was  admitted  to  the  bar 
in  Texas  in  18')4.  It  was  in  this  year 
that  he  began  his  newspaper  work. 

His  wife  and  a  daughter  survive. 


O.  E.  RUPERT  DROWNED 

O.  FI.  Rupert.  6(1,  known  throughout 
Western  New  A'ork  and  Northern  I’enn- 
sylvania  as  the  “Porkey  scril»e,”  because 
of  his  representative  of  the  Porkey.  Pa., 
district  for  many  newsjiaiH-rs,  was  found 
dead  at  Kellettville,  Pa.,  his  IvkIv  having 
lodged  under  a  bridge  oxer  a  creek  there. 
The  newswriter  disappeared  on  March  17 
and  is  believed  to  have  fallen  into  the 
stream,  which  was  swollen  by  spring 
freshets.  There  was  no  evidence  (hat 
Rupert  met  foul  play,  a  coroner’s  inquest 
determined. 


OMAHA  VETERAN  DIES 


“Sandy”  Gri*wold  a  Spore*  Writer 
•n  World-Herald  Thirty  Year* 

Sandy  (iriswold,  dean  of  the  .American 
sjxtrts  writers  and  for  30  years  writer 
of  siKirts  for  the  Omaha  H’orld-Herald, 
died  there  April  27  of  acute  heart  trouble 
at  the  age  of  80  years. 

.Sandy  was  active  until  two  months 
ago  when  his  illness  Ixecame  acute  and 
forct^d  him  to  his  befi  where  he  re¬ 
mained  until  he  died. 

The  \-eteran  newspajH-r  man  was  per¬ 
sonally  acquainted  with  all  of  the  great 
heavyweight  champs  from  John  L.  Sulli¬ 
van  on  down  to  James  J.  Tunney.  He 
xxas  a  great  friend  of  Sullivan’s  and  Jack 
I  tempsey. 

During  his  career  as  a  sjK)rt  editor 
Mr.  (iriswold  covered  almost  every 
championship  fight  of  great  impf)rtance 
starting  with  the  Sullivan-Jake  Kilrain, 
72-round  battle  down  to  the  last  Demp- 
sey-Tunney  melee. 

Mis  full  name  was  .Samuel  (jerard 
\iets  (iriswold.  but  he  was  always 
known  as  Sandy. 

Born  near  Marion,  ().,  F'eb.  16,  1849, 
.Mr.  (iriswrdd  came  from  a  family  dis¬ 
tinguished  in  letters,  art  and  science. 
W  hen  only  13  he  started  writing  for  the 
1‘hiladclphM  Saturday  .\i;iht.  l,ater  he 
wrote  for  the  Saturday  fivenin</  Post 
and  the  Xetc  York  H'eekly  and  then 
branched  off  into  writing  dime  iwvels  on 
a  big  scale. 

■Among  the  b<K»ks  which  he  wrote  were 
Roxy  Mannerings,  the  Forest  Rangers, 
the  I,ost  Hunter,  and  the  F'orest  Garri¬ 
son. 


(©bituarp 


Harry  a.  BAI.TLFF'.  (»8,  publisher 
of  the  Daily  Market  Reporter  at 
Minneapolis,  died  April  27  at  the  home 
<if  his  sister  in  that  city.  He  is  survived 
by  a  son,  Edward,  a  sister,  Mrs.  Charles 
O.  Pease,  and  three  bnithers. 

W'ri.LiAM  A.  Cami’Bhj.,  85.  former 
j>ublisher  of  the  Lima  (O.)  Repuhlican- 
(lasette  and  the  liuid  (Okla.)  Xnvs, 
died  at  his  home  in  Dis  .Angeles,  .-April 
28,  following  an  illness  of  a  few  days. 
Funeral  services  were  held  in  Los 
.Angeles  .April  30. 

Pai'i.  STANWfxm,  a  member  of  the 
staff  of  the  Boston  (Mass.)  (Hobe  since 
the  fall  of  1909,  died  suddenly  at  the 
home  of  a  friend  he  was  visiting  in 
Provincetown,  Mass.,  on  .April  28.  He 
was  a  graduate  of  Harvard,  class  of 
P)09.  He  resided  at  the  family  home  in 
Br(K)kline  and  is  survived  by  two 
brothers  and  two  sisters. 

PARK^:R  E.  Branin,  city  editor  of  the 
Twin  Palls  (Ida.)  Eveninfj  Times,  died 
.April  18  as  a  result  of  injuries  received 
ill  an  automobile  accident. 

A.  JiiDSON  Atwater,  sports  editor  of 
the  Yakima  (W’ash.)  Morninii  Herald, 
died  at  Yakima.  April  20. 

Kathf.rinf.  Wright,  for  several  years 
an  assistant  music  critic  on  the  Xew 
York  Herald  Trihune  and  the  Bostim 
Herald  died  .April  17  in  a  hospital  in 
New  York  City. 

.Ai.bert  P.  Haives,  37,  circulation 
manager  of  the  Connersi-iUe  ( Ind.)  Xeivs- 
P.xaminer  and  an  employe  of  the  circula¬ 
tion  department  of  the  Indianapolis 
Xncs,  die<l  in  C'onnersville  last  week 
after  a  brief  illness  of  a  throat  infection. 
He  had  been  employed  by  the  News  the 
last  12  years.  His  widow  and  his  mother 
survive. 

Mi.ss  Dorothy  O'Nf.aij.,  23,  society- 
editor  of  the  lYashiufiton  (Ind.)  Demo- 
erat,  died  after  an  o|K‘ration  for  removal 
of  her  tonsils.  .She  was  a  sister  of  Mrs. 
Sam  Boyd,  wife  of  the  publisher  of  the 
Democrat. 

Jacob  H.  Deiizer,  74,  former  Shelby- 
ville,  Ind.,  newspaiK-r  man  and  formerly 
mayor  of  Shelby villc,  died  last  week.  He 
was  a  leader  in  the  Democratic  party 
and  held  a  number  of  county  and  city- 
positions. 

John  D.  Horsey,  62,  for  15  years  con¬ 
nected  with  the  circulation  department  of 
the  li'ilminffton  (Del.)  Pvery  P.veninij. 
died  last  week. 


John  ,A.  Buxklf.y,  father  of  Homer  J. 
Buckley,  prominent  Chicago  advertising 
man  who  for  five  years  was  chairman  of 
the  Chicago  Advertising  Council,  died 
last  week  at  his  home  in  Berwyn. 

Mr.s.  William  Shillaber,  whose  hus- 
liand  was  one  of  the  owners  of  the  New 
York  Olohe,  died  april  30  in  New-  A'ork 
city.  Her  husband,  a  son  and  a  daughter 
survive. 

Conrad  Bcdke,  Jr.,  43  years  old, 
secretary  of  the  Nelson-Chesman  Adver¬ 
tising  Company-  of  St.  Louis,  and  son  of 
the  late  Conrad  Budke,  one  of  the 
pioneers  of  advertising  in  St.  Louis,  died 
.April  22  at  his  home  in  St.  Louis.  He 
is  survived  by  his  widow-  and  two 
children. 

Robert  G.  Milliji,  58,  for  the  past  10 
years  employed  in  the  composing  room  of 
the  Xnv  York  Herald  Trihune,  died 
.April  19  as  the  result  of  a  stroke  of 
ajKiidexy. 


Mrs.  Mary  .A.  Grange,  85,  mother  of 
Clarence  FL  Granger,  editor  of  the' 
Zanesville  (O.)  Times-Recorder,  died 
last  week  at  here  home  in  Zanesville. 

Mrs.  Mary  Loi  isa  Caryu  mother  of 
Bert  Caryl,  manager  of  the  New  F'ngland 
bureau  at  Boston  of  International  News 
Service,  died  at  her  home,  368  High 
street.  West  Medford,  .April  24.  She 
w-as  stricken  with  heart  failure  two  years 
ago. 


KILLED  IN  AUTO  CRASH 

F'red  Miller,  32,  printer  on  the  Merced 
(Cal.)  Sun-Star,  w-as  killed,  and  Hal 
White,  24,  reporter,  was  seriously-  in¬ 
jured  when  their  car  crashed  into  a 
concrete  bridge  north  of  Merced  on 
April  14.  Miller  was  a  brother-in-law 
of  Hugh  McClung,  publisher  of  the 
Merced  Sun-Star.  Miller  came  to  Mer¬ 
ced  four  years  ago  from  the  state  of 
Washington. 


Ignorance  May  Be  Bliss — But  It 
Costs  Money 

By  R.  F.  R.  Huntsman* 


One  (tf  the  country’s  largest 
National  advertisers  told  me  recently 
that  he  had  not  concentrated  any  of 
his  efforts  in  the  Bronx  hecau.se  he 
understfKKl  that  this  one  of  Greater 
New  York’s  five  lioroughs  was  esti¬ 
mated  to  lie  inferior  in  ‘‘huying 
jKiwer.” 

“Who  told  you  so?’’  I  asked 
him. 

“Well,  that’s  the  impression  I’ve 
always  had,”  he  replied.  “Isn’t  it 
true  ?” 

All  that  I  could  say  was  that 
many  other  careless  advertisers  held 
the  same  lielief — they  just  had  that 
idea :  they  didn’t  know  where  they 
got  it :  they  t(K)k  it  for  granted  that 
it  was  the  truth. 

Well.  let  us  look  at  the  Facts  de- 
velojied  by  a  Survey  made  hy  the 
Bureau  of  Research  of  Columbia 
University  a  year  or  .so  ago. 


This 

analysis 

of  the  “huying 

ixiwer” 

of  the 

tw’enty  districts  of 

the  Countv  of 

the  Bronx  is  as 

follows 

Ruyinff  Power 

Niimticr  t»f 

( Annual 

Uistrirt 

Eamilifs 

*  Expenditures) 

1 

22.428 

Under  $.3.  (KX) 

2 

24.289 

$3,000 to  7,. 500 

3 

18.202 

3,(XK)to  7.5(X) 

4 

4(1,002 

3.000 to  7,500 

5 

20.201 

3.000 to  7,. 500 

6 

.30,575 

3.(X)0to  7,500 

7 

11,518 

3.000 to  7,. 500 

8 

1..342 

3.000 to  7.500 

9 

1.765 

Under  3. (XX) 

10 

918 

Under  3, (XX) 

11 

1.081 

Under  3. (XX) 

12 

3.112 

3. (XX) to  7,500 

13 

3,18.3 

3.000 to  7.500 

14 

2.082 

3.000 to  7.500 

15 

2.9(>4 

3. (XX) to  7.500 

16 

.3.(rf)l 

3,0(X)to  7,500 

17 

(41 

3,000 to  7,. 500 

18 

211 

Under  3. (XX) 

19 

3.697 

3.000 to  7,.5(X) 

20 

919 

3. (XX)  to  7,. 500 

Total 

198.731 

Compare  it  with  the  purchasing 
I  lower  of  any  other  iMirough  of  New 
York,  and  you  will  wonder  how  you 
were  .so  misled  hy  fal.se  premises. 

Dig  into  market  conditions  in  this 
great  market  of  almost  a  million 
lieople.  Consider  the  tremendous  ad¬ 
vantage  of  covering  this  market — 
comjiletely — with  one  newsjiajwr, 
rite  Hroitx  Home  News. 

( )ne  advertiser  complained  to  me 
last  week  that  the  advertising  rate 
of  30  cents  |K*r  line  was  “very  high.” 


He  was  using  two  newspapers  in 
another  section  of  Greater  New 
York,  with  a  combined  rate  of  47 
cents,  to  do  a  similar  job,  one  which 
The  Bronx  Home  News  does  alone. 
He  was  getting  good  results  there, 
too,  but  at  a  cost  over  50%  higher 
than  the  co.st  of  The  Bronx  Howe 
News, 

He  “thought  the  Manhattan  news- 
pajiers  covered  the  Bronx,  hut  he 
did  not  think  they  covered  this  other 
.section  of  the  Greater  City.” 

He  “did  not  know  why — he  ‘just 
thought  so.’  ”  Now’  that  he  has 
analyzed  the  two  markets  with  care 
he  suddenly  realizes  that  the  Bronx 
offers  opjxirtunities  for  the  sale  of 
his  priKluct  surpassed  hy  no  other 
market  in  the  country. 

One  rich  market,  one  “home  de¬ 
livered”  newsjiaper  to  completely 
cover  it.  and  one  jirice  to  all 
National  advertisers,  no  matter  how 
much  space  they  use,  is  a  combina¬ 
tion  hard  to  match. 

jtve. 

Woolworth  Tower,  N.  Y. 

National  Representative 
“The  Home  News” 

P.  S.  Memo,  just  received  from  the 
Circulation  Manager  of  The  Bronx 
Home  Neji’s: 

Sir: 

The  messenger  tci//  luind  you 
names  of  447  Home  Neu's  sub- 
sen  f  lions  7i'e  received  hy  mail  last 
iveek  as  a  result  of  our  Easier 
week  canvass.  Our  carriers  se¬ 
cured  more  than  one  thousand 
ne7v  subscribers  during  the  same 
period,  making  a  gain  of  m'er 
1500  in  one  7veek, 

The  Home  Ne^es  is  no7V  at  the 
peak  of  its  paid  circulation,  and 
will  climb  higher  until  the  sum- 
liter  exodus  to  the  country.  The 
Home  Ne7('S  has  gained  oz'er 
14,000  iK’Ti’  sulKscribers  since  last 
October,  in  the  face  of  competi¬ 
tion  by  the  most  potverful  and 
teealthiest  neies papers  in  America. 

The  net  paid  home  delivered 
circulation  at  present  is  105,5di 
daily:  107,645  Sunday. 

j.  P.  E'.M. 
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^VERY  American  Advertising  Club  should  be  repre- 
lented  at  the  Twenty-fifth  Anniversary  International 
Advertising  Convention  at  Berlin,  Germany,  August  12th 
to  15th,  1929. 

The  World  of  Advertising  will  be  there 

p 

OU  will  be  greeted  by  President  von  Hindenburg  of 
Germany,  you  will  meet  Oberburgermeister  Boess  of 
Berlin;  Ambassador  Schurman,  Foreign  Minister  Strese- 
asnn;  former  Chancellor  Dr.  Hjarlman  Schacht,  President 
of  the  German  Reichsbank;  Dr.  Kastl  of  the  National  As- 
lociation  of  German  Industries  beside  the  leading  Adver¬ 
ting  men,  industrialists,  publishers,  financiers  and  busi- 
oeu  men  of  the  United  States,  France,  England  and  other 
countries. 


four  days 

at  the  advertising  con¬ 
vention.  Berlin  should 
be  packed  with 

colorful  hours 


And  after  this  fine  association  with  the  leaders  of  the  world’s 
business  will  come  such  entertainment  as  you  have  seldom 
enjoyed. 

The  International  Advertising  Exhibit  will  be  worth  ten  times 
that  cost.  Within  the  400,000  square  feet  of  space  will  be 
exhibited  the  best  in  advertising  practice  from  the  United 
States,  Elngland,  Germany,  Sweden,  France,  Holland, 
Belgium  and  other  countries. 


Four  Days 
of  Intensive 
Education  — 

Ten  Dollars  a 
Day  Will  See 
You  Through 


It  is  not  necessary  to  be  a  member  of  the  Association 
come. 


just 


Come  With  Us 


We  have  arranged  for  low  railroad  fares  to  the  seaboard  — 
the  steamers  are  already  provided  —  hotel  accommodations 
assigned — sidetrips  to  many  cities  in  many  countries  laid  out. 


w 


rite  at  Once 


For  full  information  and  to 
secure  your  reservations  to 


international 

advertising 

corporation 

U.  S.  Senator  Arthur  Capper,  General 
Chairman  of  the  “On-To-Berlin”  Committee 

420  Lexington  Ave.,  New  York  City 
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OHIO  CIRCULATORS  AIR 
CARRIER  PROBLEMS 


Harry  Kloacker,  Cincinnati,  Says  Radio 
Has  Effect  on  Sales  of  Extras — 
Karanausk  Tells  Experiences 
of  Dayton  News 


The  Ohio  Circulation  Managers  Asso¬ 
ciation  held  its  Spring  meeting  last  week 
at  Columbus.  A  variety  of  subjects 
dealing  with  many  phases  of  newspaper 
work  as  it  affects  the  circulation  depart¬ 
ment  were  discussed,  the  talks  being 
largely  of  a  round-table  nature. 

T.  J.  Kavanaugh,  circulation  manager 
of  the  Dayton  \ews,  said  his  paper  is 
continually  offering  the  carrier  some  sort 
of  prize  but  this  seldom  amounts  to  more 
than  $1..M).  He  said  that  the  carrier 
should  be  j)revented  from  controlling  too 
much  circulation.  The  average  l)oy  on 
the  News,  he  said,  does  not  carry  more 
than  35  papers.  They  get  their  papers 
from  supply  stations,  and  this  means 
that  boys  run  oxer  the  same  streets.  Thus 
competition  is  established  and  the  lads 
are  kept  on  the  jump  to  sell  papers.  Inde¬ 
pendent  branch  keepers  are  now  being 
established  by  the  News,  he  said. 

Harry  Kloecker,  of  the  Cincinnati  En¬ 
quirer,  said  that  after  a  ixerson  had  sat 
up  listening  to  a  prize  fight  report  over 
the  radio  he  xx-as  m)t  disposed  to  wait 
for  an  extra,  containing  a  story  of  the 
fight.  He  said  that  he  had  often  paid 
newsboys  out  of  his  own  pocket  when 
they  had  run  around  in  the  suburbs  late 
at  night  trying  to  sell  papers  and  being 
unable  to  do  so. 

V’^arious  members  of  the  as.sociation 
gave  their  views  on  sampling,  solicita¬ 
tion,  premiums,  prizes,  collections  and 
delivery.  Jf>hn  Kirk  of  the  Cleveland 
Plain  Dealer  is  president  of  the  ass<)cia- 
tion  and  Glenn  L.  Cox  of  the  Canton 
S^eu’s,  secretary-treasurer. 


FORMING  LINDBERGH  CLUB 


Boston  Children  Giving  Pennies  for 
Wedding  Gift 

The  Boston  (Mass.)  Evening  .Inieri- 
can  is  sponsoring  the  Lindbergh  Club  for 
boys  and  girls  from  8  to  12  and  from  13 
to  18.  Membership  fees  are  one  cent 
per  person  and  the  money  obtained  will 
i)e  used  to  purchase  a  wedding  present  for 
Col.  LTiarles  Lindbergh.  A  total  of 
2,954  members  were  received  the  first 
day. 

Thf»se  joining  are  to  write  a  note  on 
“What  l-indy  Means  to  Me”  and  the  12 
boys  and  girls  writing  the  best  notes  will 
go  to  Washington  with  their  mother  or 
father  as  guests  of  the  American  to  pre¬ 
sent  the  gift  to  Lindbergh.  One  of  the 
main  objects  of  the  club  is  to  sponsor  an 
interest  in  aviation  among  the  young 
people  in  N'ew  England.  The  program 
includes  diagrams  of  airplanes,  lectures 
by  aviators,  etc. 


Reader*  Become*  Judge* 

The  Chicago  Daily  Neivs  is  conducting 
a  noxel  “You  be  the  Judge,”  $1,000  prize 
contest,  which  gives  its  readers  an  oppor¬ 
tunity  to  tell  how  they  xx'ould  have  de¬ 
cided  certain  court  cases  related  by  Judge 
Marcus  Kavanagh,  widely  known  jurist 
and_  author  of  “The  Criminal  and  His 
Allies.”  Judge  Kavanagh  has  written  a 
series  of  articles  each  of  which  deals 
with  some  remarkable  case  which  came 
before  him  at  some  time  during  his  33 
years  on  the  bench.  The  articles  are 
printed  daily  in  the  Daily  News. 


New  Circulation  Novelty  Firm 

The  All-.\merican  Service  has  been 
established  to  supply  novelty  promotion 
material  to  newspapers.  Its  office  is  at 
.5412  N.  Clark  street.  CThicago,  and  its 
principals  are  L.  E.  Speegle  and  O.  K. 
Mitchell.  Mr.  Speegle  has  been  supply¬ 
ing  adx-ertising  specialties  for  the  past 
ten  years  to  the  Hearst  newspapers. 
Morton  Salt  Company,  Jewel  Tea  Com¬ 
pany.  and  Sears  Roebuck  &  Co.  Mr. 
Mitchell  was  formerly  with  the  Deaton 
Calendar  Company,  Joliet,  Ill. 


RETURNS  FROM  ABROAD 


Mrs.  Scott  Durand,  part  oxvner  of  the 
Burlington  <la. )  Hawk-Eye,  photo¬ 
graphed  on  the  Deulsrhiand  in  New 
York  upon  her  return  recently  from 
a  Mediterranean  cruise. 


Be  •trice  Bleckmar  Resign* 

Beatrice  Blackmar,  household  editor  of 
the  \cu’  York  World,  resigned  this  week 
and  has  been  succeeded  by  Mabel  Rol¬ 
lins,  formerly  of  the  .American  staff  of 
the  Encyclopedia  Britannica.  Miss  Black- 
mar  plans  to  take  a  rest.  Miss  Rollins 
ha^  worked  on  the  staffs  of  the  Delinea¬ 
tor,  Pictorial  Rnneuf,  House  Beautiful 
and  other  magazines.  She  teaches  de¬ 
partmental  editing  at  the  Pulitzer  School 
of  Journalism  at  Columbia  L’niversity. 
Miss  Blackmar  is  the  wife  of  Bruce 
(iould,  aviation  editor  of  the  Post,  with 
xvhom  she  is  co-author  of  "Man's  Els- 
tate,”  now  playing  at  the  Biltmore 
Theatre.  N'ew  York,  under  the  banner  of 
the  Theatre  Guild. 


Planning  Women  Writer*'  Meeting 

Mrs.  Maude  Murray  Miller  of  the 
Columhiis  Disfatch  is  honorary  chair¬ 
man.  and  Miss  Pauline  Siiiilli.  Columbus 
Citizen,  chairman,  for  the  twenty-seventh 
annual  convention  of  Ohio  Newspaper 
Women's  .Association  to  be  held  in  Co¬ 
lumbus,  (^ct.  19-20.  Miss  Smith  is  a 
former  president  of  the  ass<>ciation.  and 
Mrs.  Miller,  a  charter  member. 


Acting  Fa*hion  Editor  for  World 

During  tbe  absence  of  Sylvia  I,ewis, 
fashion  ^itor  of  the  Xew  York  World, 
who  recently  sailed  for  Europe,  Mrs. 
Ruth  Howe  is  acting  fashion  editor. 
Mrs.  Howe  has  been  writing  articles 
regularly  for  the  World  for  several 
years,  although  she  xx-as  not  a  regular 
staff  jnember. 


Return*  to  Milwaukee 

Miss  Isabel  McDonald,  after  several 
months  in  the  editorial  department  of 
the  Columbus  Ohio  State  Jourttal,  has 
gone  to  the  staff  of  the  Miheaukee  Jour¬ 
nal,  where  .she  previously  worked.  She 
was  graduated  from  the  Ohio  State  L’ni¬ 
versity  College  of  Journalism  in  1928 
and  is  the  daughter  of  Major  and  Mrs. 
Charles  Henry  McDonald.  U.  S.  .A. 

Named  Society  Editor 

M  iss  Edith  E.  Sturgis  has  Iwen  ap- 
p«iinted  society  editor  of  the  Uniontojvn 
(Pa.)  Morning  Herald  and  Evening 
Genius.  She  is  a  sister  of  Harold  G. 
Sturgis,  former  editor  of  the  two  pub¬ 
lications. 


Join*  Columbu*  Citixen 

Miss  Charlotte  Sherwood,  who  worked 
for  a  time  on  the  Belle  Center  (O. )  Her¬ 
ald  I’oice,  has  joined  the  editorial  staff 
of  the  Columbus  Citizen.  She  was  grad¬ 
uated  from  Ohio  State  University  Col¬ 
lege  of  Journalism  in  1928. 


On  Daily’*  Copy  Staff 

Martha  B.  Houston,  copywriter,  has 
been  added  to  the  copy  and  art  staff  of 
the  Chicago  Tribune’s  advertising  de¬ 
partment. 


NEW  CARRIER  APPEAL 


0**ining  (N.Y.)  Citixan-Sontinal  Offer* 

Unique  Argument  in  Obtaining  Boy* 

The  Ossining  (N.Y.)  Citizen-Sentinel, 
in  a  recent  advertisement  for  carrier  boys, 
extolled  the  t)enefits  derived  from  the 
proper  use  of  leisure  time,  quoting  Aris¬ 
totle  to  bear  out  its  point.  The  adver¬ 
tisement,  which  was  obviously  addressed 
to  parents,  said : 

“If  education  will  enable  us  to  get  the  ut¬ 
most  use  of  leisure,  the  right  use  of  leisure 
will  also  help  us  in  acquiring  education. 
What  better  use  of  leisure,  incident  to 
his  pursuit  of  education,  can  the  average 
boy  of  Ossining  make  than  by  going 
into  business  for  himself  as  a  Citizen- 
Sentinel  carrier? 

"A  newspaper  route  affords  an  outlet 
for  energy  never  entirely  consumed  in 
study  and  play,  contact  with  the  general 
public  which  will  proxe  invaluable  in  his 
future  life  and  social  life,  and  teaches 
him  the  value  of  the  earned  dollar.” 

The  advertisement  was  signed  by  K.  M. 
Hendee,  of  the  circulation  department. 


Family  Subscriba*  90  Year* 

The  Turner  family  of  Bristol,  Wis., 
has  subscribed  to  the  same  weekly  news¬ 
paper  continuously  for  90  years.  Mrs. 
A.  J.  Turner  recently  visited  the  Ken¬ 
osha  (Wis.)  Telegraph-Courier  to  renew 
a  subscription  originally  given  to  the 
old  Southport  Telegraph  in  1839  by  her 
paternal  grandfather,  the  late  J.  A. 
Turner. 


Daily  Host  to  Carrier* 

Harry  E.  Casebier,  city  circulator  of 
the  Kansas  City  Journal-Post,  was  master 
of  ceremonies  recently  at  a  dinner  and 
entertainment  provided  .300  carriers  and 
Sunday  route  boys.  Marion  B.  Sharp, 
business  manager  of  the  paper,  compli¬ 
mented  the  boys  on  their  delivery  service. 


MAINTAINS  SERVICE  FLEET 


Nawspapor*  Being  Used  to  Explain 
Coffee  Firm’s  Delivery  Service 

The  Widlar  Company,  Cleveland, 
blenders  of  C.  W.  brand  coffee  and 
packers  of  other  f(K>d  products,  has  estab¬ 
lished  a  marketing  plan  under  which  a 
fleet  of  50  service  cars  maintain  a  daily 
service  that  keeps  fresh  packages  of  C.  VV. 
brand  c«)ffee  on  the  shelx-es  of  Cleveland 
grocers. 

A  newspaper  and  radio  advertising 
campaign  featuring  this  service  is  l)eing 
directed  for  this  firm  hy  the  Hubbell 
•Advertising  .Agency,  Inc.,  Cleveland. 


Placing  Test  Copy 

The  Illinois  Canning  Company,  pack¬ 
ers  of  the  Joan  of  Arc  Fancy  Red  Kid¬ 
ney  Beans,  has  recently  appointed  as 
merchandising  and  advertising  counsel¬ 
lors.  the  Van  .Allen  Company  of  Chicago 
and  Detroit.  Newspaper  te.sts  are  being 
used  in  various  sections  of  the  country. 


KING  SIGNS  RIPLEY 


Robert  L.  Ripley,  creator  of  the  daily 
cartoon  “Believe  It  or  Not,”  signed  a 
long-term  contract  xvitb  King  Feataret 
Syndicate,  Inc.,  recently.  The  deal 
was  completed  on  board  the  S.S.  San 
Jacinto  just  before  Ripley  sailed  for 
Yucatan,  where  he  will  gather  new 
material  for  his  cartoon.  Photo  shoxri 
Ripley  and  Joseph  V,  Connolly,  presi¬ 
dent  and  editor  of  King  Features. 


Obtain*  Right*  to  Dialogue* 

Wheeler  Press  Syndicate  has  obtained 
first  serial  rights  on  “Modern  Dialogues 
on  Life,  Love  and  Laughter,”  by  Super- 
crat  &  Philomath.  Each  dialogue  is  il¬ 
lustrated  with  an  original  cartoon.  The 
scries  will  run  for  a  year. 


Release*  Sport*  Series  May  6 

The  I>edger  Syndicate,  Philadelphia, 
beginning  May  6  is  releasing  a  series  of 
six  1500-word  articles  on  the  subject  of 
“Is  the  'Rah-Rah'  Era  Gone  in  College 
Sport  ?”.  They  are  being  xxritten  by 
John  R.  Tunis,  sports  xx’riter  for  the 
New  York  Evening  Post  who  is  making 
a  tour  of  the  educational  centers. 


Join*  Seattle  Time* 

Betty  Stewart,  who  graduated  from 
the  University  of  Washington  School  of 
Journalism  this  March,  has  been  added 
to  the  staff  of  the  Seattle  Times  as  a 
feature  writer. 


Mis*  Thomas  Succeed*  Mr*.  Smith 

Mrs.  Ijouise  Grant  Smith,  women's 
editor  of  the  St.  Louis  Times,  has  r^ 
signed  and  has  been  succeeded  bv  Miss 
Ruth  Thomas,  former  society  editor. 


LETTER  FINDS  DESTINATION 

A  letter  addressed  simply  to  “The 
Editor.  Chicago,  Ill.,”  recently  trax-eled 
from  Cape  Town,  South  Africa,  and  was 
delivered  to  the  Chicago  office  of  Knrroi 
&•  PfBLt.sHSX.  When  opened,  the  lettff 
proved  to  he  a  request  from  a  woman  ia 
Cape  Town  for  a  hook  of  cheese  recipo 
issued  by  the  Kraft-Phoenix  Cheese 
Company.  Chicago.  The  letter  was  for¬ 
warded  to  the  proper  parties. 


^^inothcF  Puhlishct. . . . 


..  from  J.  R-  SNYDER 

GARY  (IND.)  POST-TRIBUNE 

•‘The  campaign  Has  been  successful.  The 

over  $50,000.  .nd  the  number  of  new  .ub*:r.ber. 

epproximelely  4,400.  We  can  J)’.': 

Cherle,  Partlowe  Company  to  any  newpaper  pubbeber. 


(The  (TharlesfDnrtlouie  (Hompanii 

Member,  Better  Business  Bureau  ^ 


Floor  OrcidtntAl  Building 


India  na pel  is.  IndiaRfi 
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Member  Audit  Bureau  at  Circulations 


_ 

Member  Associated  Business  Papers 


How  Much  Advertising 
Do  You  Lose? 


There  are  two  ways  of  looking  at  a  newspaper’s  national  advertising 
volume. 

It  may  be  greater  than  it  was  last  year. 

It  may  be  less  than  the  possibilities. 

If  you  are  carrying  50%  of  the  p>ossibilities,  you  are  also  losing  50%.  You 
are  losing  as  much  money  as  you  are  making. 

You  can  stop  part  of  these  losses  by  advertising  your  market  and  your 
medium  in  EDITOR  &  PUBLISHER. 

Which  is  another  way  of  saying  you  will  approach  nearer  to  your  maximum 
earnings  through  advertising  what  you  have  to  offer. 

Advertising  is  a  very  simple  thing  and  yet  a  very  powerful  force. 

Manufacturers  have  discovered  its  power  much  more  quickly  than  some 
newspaper  operators. 

Few  manufacturers  are  willing  to  take  unnecessary  losses.  They  strive  to 
make  the  maximum  possible  sales.  And  they  know  that  advertising  helps 
them  toward  their  maximums. 

And  many  publishers  of  newspapers  also  know  the  ppwer  and  results  of 
advertising  —  they  build  profits  through  the  use  of  space  on  their  own 
account. 

TTiis  advertisement  is  not  addressed  to  them  —  it  is  addressed -to  those  who 
are  not  yet  advertising  regularly. 

We  want  to  convince  them  that  it  pays  to  advertise.  Ask  us  to  prove  it  if 
you  need  proof.  Otherwise,  decide  today  to  get  your  EDITOR  &  PUB¬ 
LISHER  schedule  started. 

Editor  &  publisher 

THE  FOURTH  ESTATE 

1700  Times  Building,  Times  Square,  New  York  City 

Five  Telephones:  Bryant  3052-3053-3054-3055-3056 
V 

^ - - — 


JOHN  SCOTT  OF  TORONTO  ELECTED 
PRESIDENT  OF  CANADIAN  PRESS 


BUSINESS  EXECUTIVES  EXCHANGE  GREETINGS 


Norman  Smith  of  Ottawa  Journal  Named  Honorary 
President  at  Toronto  Convention — Board  of 
Directors  Increased  to  21 


Photo  >how8,  left  to  rifthl:  David  B.  Plum,  general  manager  Troy-  tN.  Y.» 
Hecttrd,  and  William  F.  Rogers  advertiding  manager  Boston  Transcript,  photo¬ 
graphed  at  the  convention  of  the  American  Newspaper  I*ublishers’  Association 
in  New  York  last  week. 


Glisson  went  to  Jefferes  and  showed 
him  the  paper.  “Yes,  that’s  right,”  the 
veteran  said.  Glisson  then  announced, 
“The  confession  as  given  to  Culver  and 
Bryant  will  lie  adc»pted  as  official  by  the 
ix)lice  department.” 

“How  did  you  do  it?”  Culver  was 
asked. 

“I  don't  know.”  the  re{mrter  replied 
“I  just  got  to  talking  to  him  alnsut  ho* 
fcKtlish  his  story  that  he  couldn’t  remen- 
ber  would  sound  to  a  jury.  ‘They'd  think 
you  were  trying  to  make  saps  out  ol 
them,’  I  told  him.  ‘You’ve  been  on  a  jury, 
and  you  know  you've  given  a  fellow  tlx 
limit  who  told  such  a  tale.’ 

“He  agreed  and  came  through.” 


MURDERER  CONFESSES 
FOR  HOME  EDITION 


Detectives  of  the  Memphis  homicide 
bureau  had  tried  all  the  morning  to  get 
a  confession  suit  of  William  Jefferes,  37, 

World  War  veteran,  that  he  had  shot 
and  killed  .Autry  Bowen  Pryor,  21,  in  a 
drunken  brawl  They  finally  gave  up 
It  was  12:l.s  p.  m.  The  home  edition 
of  the  .\hmphis  I’ress-Scimitar  was  go-  ENLARGES  SUNDAY  EDITION 

ing  in  at  1.  V.  M.  Culver,  police  reporter,  _ 

went  to  lefferes’  cell,  accompanied  by  ajj.  a  .1 

Dave  Bryant,  p..lice  turnkey  G.lye.ton  New.  Add.  4  P.ge.  .f 

At  12;‘40  p.  m.  Culver  phoned  in  Jef-  Comic,  and  Magazine  Section 
fere's  confession.  Four  additional  pages  of  comics,  mak- 

Capt.  Frank  Glisson,  of  the  homicide  jnjj  a  total  of  eight,  all  in  color  wen 
bureau,  past  master  at  securing  confes-  added  to  the  Cak-eston  (Tex.)  .Vner  in 
sions,  first  read  of  Jefferes'  admission  its  issue  of  April  21.  A  four-page  maga- 
in  Press- Scimitar.  zine  .section,  featuring  local  stories,  was 

He  rushed  to  Dave  Bryant,  turnkey,  another  improvement  appearing  the  same 
and  Dave  noddeil,  smilingly  receiving  a  day. 

reprimand  from  (jlisson  for  not  reporting  The  Tribune,  under  the  same  manage- 
the  confession  at  once.  “But  I  prom-  ment,  ten  days  previously  commen^ 
ised  to  hold  out  until  Culver’s  paper  got  publication  of  a  late  afternoon  edition 
in,”  Dave  explained.  carrying  full  market  lists  and  leads. 


Nearly  Two  Galleys  More 

Per  Day  Per  Linotype  with 
LINOTYPE  METAL  FEEDERS 


'Our  production  has  increased  nearly  two  galleys  per  day 
on  each  Linotype  since  installing  Linotype  Metal  Feeders,” 
a  declares  Erskine  M.  Brooks,  general  manager  of  the 
.Masonic  Home  Journal,  Louisville,  Ky. 
"When  it  comes  to  efficiency,  these  feeders 
are  worth  their  weight  in  gold.” 


Of drf  from  thr  Af,ent  y 

Mergenthaler  Linotype  Co. 

Brooklyn,  Xcw  York 

SAN  IRVNCIStO  <  MIC  AGO  NEW  ORI  BANS 
C  ANADIAN  l  INOTYI'i:,  I  IMITID,  TORONTO  2 
Rfpreirntttttet  in  tlte  Pnnetpst  Ci/iri  of  tiff  World 


loastHl  Wires.  Iscsulcs  aetiiip  as  an  assur¬ 
ance  apainst  missinp  an  imixirtanf  stiiry 
for  the  .A.  P.  monibc'rshin.  the  arrange¬ 
ment  also  insures  the  C.an.idian  Press 
against  unnecessary  exinnse  in  telegraph 
tolls.” 


LINOTYPE 


F>4420— ^I-inotypc  Metal  Feeder*  for  gai  poti*  all  model* 

(eicept  42  eml  . |40  eO 

F>4422'— 'I  inucype  Metal  Feeder,  for  electric  pots,  all  model* 

(except  42  em)  .  ...  $40.00 

(Alt  pritft  $mhifct  to  chtngr  u$tlHtut  notice) 


Savings  and  Loan  Deposits 
Increase  $51,927,054  in 
New  York  State  During  1928 


^  I  "'HE  home  owning  instinct  and  the  systematic  sa\ing  habit  are 
^  still  possessed  by  great  numbers  of  New  York  State  families. 
Three  hundred  and  thirteen  Saving  and  Loan  Associations  in  the 
Empire  State  report  at  the  close  of  the  year  totaled  resources  of 
$401,460,686,  a  gain  of  $51,927,054  o\er  1928,  or  an  a\erage  gain  of 
over  a  million  dollars  a  week. 

Total  resources  of  sa\  ing  institutions  under  the  supervision  of  the 
Banking  Department  amounted  to  $16,307,848,273,  an  increase  of 
$1,850,785,848  during  the  year. 

During  the  last  3  years  the  report  states  the  resources  of  New  York 
State  saving  institutions  have  increased  43.18%  or  $4,918,770,712.  The 
deposit  in  savings  banks  increased  $242,996,648  during  the  year.  Total 
resources  of  trust  companies  were  $7,732,733,668. 

These  figures  give  one  an  idea  of  the  enormous  wealth  and  resources 
of  New  York  State’s  families.  This  is  a  convincing  reason  why  New 
York  state  is  the  country’s  major  market  and  why  leading  national 
advertisers  place  New  York  state  first  on  their  adv  ertising  appropri¬ 
ation  list  and  use  its  leading  daily  newspapers  listed  below. 


Circu-  2.500  10,000 

Ution  Lines  Lines 

Albany  Evening  News . (E)  54,751  .13  .13 

*Albany  Knickerbocker  Press . (M)  34,307  .12  .12 

*Albany  Knickerbocker  Press . (S)  55,803  .17  .17 

**Anisterdam  Recorder-Oemocrar  . (E)  8,039  .05  .05 

Auburn  Citisen-Advertiser  Journal. ...  (E)  10,211  .065  .055 

**Brooklyn  Daily  Eagle . (E)  84.248  .25  .25 

**Brooklyn  Daily  Eagle . (S)  97.691  .25  .25 

'^*BufFalo  Courier  Express . (M)  121,201  .25  .25 

**Buffalo  Courier  Express . (S)  196,232  .30  .30 

*BuRaIo  Evening  News . (E)  154.716  .30  .30 

**BufTalo  Evening  Times . (E)  115,062  .24  .24 

••Buffalo  Sunday  Times . (S)  222,563  .24  .24 

••Coming  Evening  .  Leader . (E)  9.393  .05  .05 

ttEImira  Star-Gaxette  Advertiser. ,.  ,(EAM)  34,557  .11  .11 

•Geneva  Daily  Times . (E)  5,972  .04  .04 

•Gloversville  A  Johnstown  Leader 

Republican  . (E)  7.678  .04  .04 

••Ithaca  Journal-News  . (E)  8.145  .05  .05 

••Jamestown  Morning  Post . (M)  12,284  .04  .035 


Circu-  2.500  10,000 

lation  Lines  Lines 

•♦Newburgh-Beaccn  Daily  News . (E)  12.997  .09  .09 

t'lThe  Sun.  New  Yo'-k . (E)  309.389  .70  .65 

ttNew.  York  Times . (M)  437.637  .90  .882 

ttNew  York  Times . (S)  752.689  1.15  1.127 

♦•New  York  Herald-Tribune . (M)  327,238  .75  .735 

••New  York  Herald-Tribune . (S)  440,142  .80  .784 

t+New  York  World  . (M)  351,862  .595  .50 

v  +  New  York  World  . (S)  576.660  .72  .69 

♦New  York  Evening  World . (E)  291.792  .595  .58 

••Niagara  Falls  Gazette . (E)  23.299  .07  .07 

••Poughkeepsie  Star  and  Enterprise.  ... (E)  14.348  .06  .06 

ttRochester  Times-Ur.ion  . (E)  78.885  .23  .22 

•Troy  Record  . (MAE)  23.362  .07  .07 

••Utica  Observer  Dispatch . (E)  36,103  .09  .09 

tt  Watertown  Standard  . (E)  18.119  .07  .07 

*.A.  H.  C.  Publisher's  Statement,  Oct.  1,  l')J,8. 
tOovernment  Statement.  Oct.  1.  1928. 

**A.  B.  ('.  Publisher's  Statement,  April  1,  1929. 
tttiovernment  Statement,  ,\pril  1,  1929. 
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N.  W.  AYER  AGENCY 
INCORPORATES 

Partnership  Concern  Changes  Organi* 

aation  to  Allow  Greater  Employe 
Participation — Fry  Remains 
President 

X.  W.  Ayer  &  Son,  a  partnership 
since  its  organization  as  an  advertising 
agency  in  18G9,  became  a  corporation 
under  the  laws  of  the  State  of  Delaware, 
effective  May  1.  It  is  stated  by  the  part¬ 
ners  that  the  principal  purpose  of  incor¬ 
poration  is  to  afford  more  members  of 
the  Ayer  organization  opportunity  to 
participate  in  the  business  through  stock 
ownership  than  has  been  feasible  in  the 
past  under  the  partnership  form.  This 
fact  is  set  forth  in  the  following  state¬ 
ment  to  the  members  of  the  Ayer  organ¬ 
ization  from  the  firm: 

“Moved  by  a  desire  to  recognize  in 
increasing  measure  outstanding  loyalty 
and  ability  in  this  business,  and  believ¬ 
ing  that  this  may  be  done  most  effectively 
by  offering  opportunity  for  considerably 
broadened  ownership,  the  members  of  the 
firm  announce  that  as  of  May  1,  1929,  N. 
W.  Ayer  &  Son  will  become  a  corpora¬ 
tion  organized  under  the  laws  of  the 
State  of  Delaware,  to  l>e  known  as  X. 
\V.  Ayer  &  Son,  Incorporated.” 

The  authorized  capital  of  the  corpora¬ 
tion  is  l,(XK),fX)f)  shares  of  no  par  value 
common  stock.  The  officers  will  lie : 
Wilfred  W'.  Fry,  president;  William  M. 
Armistcad.  James  M.  Mathes,  Adam 
Kessler,  Jr.,  George  H.  Thornley,  John 
\V.  Hansel.  Jr.,  Gerold  M.  l^auck,  W'il- 
liam  B.  Okie  and  Sterling  E.  Peac«k, 
vice-presidents;  Adam  Kessler,  Jr.,  sec¬ 
retary-treasurer. 

All  of  the  stock  of  the  corporation 
will  be  held  by  members  of  the  Ayer 
organization. 

Confer  on  Advertising  Plans 

F".  D.  Mayer,  E  H.  Copeland  and  F.  D. 
Slayton  of  the  Vanderh(K»f  agency,  Chi¬ 
cago,  attended  a  two-day  conference  with 
officers  of  the  United  States  Radio  and 
Television  Coriioration,  and  Apex  radio 
dealers,  at  Indiana|M>lis  and  Marion,  Ind. 
The  purjKise  of  the  meeting  was  to  dis¬ 
cuss  advertising  and  merchandising  plans 
for  1929-30. 

Ozanne  Joins  Hardy 

James  K.  Ozanne,  who  recently  re¬ 
signed  as  advertising  manager  of  Carson 
I’irie  Scott  &  Co.,  wholesale  Chicago 
dejiartment  store,  has  liecome  a  member 
of  the  firm  of  Walter  E.  Hardy,  Inc., 
advertising  agency,  at  6  North  Michigan 
avenue,  Chicago.  He  has  also  joined  the 
organization  of  Amos  Parrish  &  Co.  of 
Xew  York. 

Skyways  Names  Agency 

Skyways,  Inc.  of  Boston,  Mass.,  re¬ 
tailers  of  airplanes,  who  also  sponsor  a 
local  aviation  sch(x>l  and  engage  in  com¬ 
mercial  aviation  have  appoint^  Osborne 
&  Powell,  Boston  agency,  to  direct  its 
adxertising.  New’spapers  and  magazines 
will  be  used. 

Ray  Andrews  Transferred 

Kav  Andrews,  vice-president  of  the 
Bots/ord-Constantine  advertising  agency, 
has  been  transferred  from  the  Seattle  to 
the  Portland  office,  where  he  will  work 
exclusively  on  the  national  advertising 
account  of  the  Kantzen  Knitting  Mills. 

Placing  Book  Copy 

The  Maurice  H.  Needham  agency  in 
the  London  Guaranty  building,  Chicago, 
will  use  newspapers,  magazines,  direct 
by  mail  and  radio  for  advertising  on  the 
Bookhouse  for  Children,  Chicago  pub¬ 
lishers  of  a  set  of  books  for  young  folk. 

McQuinn  St  Co.  Appointed 

McQuinn  &•  Co.,  Chicago  agency,  have 
been  appointed  to  handle  the  advertising 
of  the  Williams  Sealing  Corporation. 
Decatur,  Ill.,  makers  of  “Kork-N-Seal” 
closures  for  bottles  and  other  containers. 


Named  AdvertisiBg  Agent 

O.  J.  McGillis  was  recently  appointed 
acting  advertising  agent  of  the  Great 
Northern  railway,  succeeding  the  late 
W.  R.  Mills. 

TWO  AGENCIES  MERGE 

Blackett-Sample-Hummert  and  Frank 
Seaman  Consolidate 

Blackett-Sample-Hummert,  Inc.,  Chi¬ 
cago  and  Xew  York  advertising  agency, 
has  been  consolidated  with  the  Frank 
Seaman  agency  of  Xew  York,  one  oi 
the  oldest  and  largest  advertising 
agencies,  having  been  founded  in  18^. 
The  operating  name  of  the  company  will 
be  Blackett-Sample-Hummert,  Inc.,  with 
offices  in  New  York  and  Chicago.  VV’ alter 
R.  Hine,  for  many  years  general  man¬ 
ager  of  the  Frank  Seaman  agency,  will 
remain  as  general  manager  of  the  Xew 
York  corporation  of  Blackett-Sample- 
Hummert,  Inc. 

The  Xew  York  and  Chicago  offices 
will  be  operated  as  two  separate  pro<luc- 
tion  units,  with  Hill  Blackett,  treasurer 
of  Blackett-Sample-Hummert,  as  presi¬ 
dent  of  the  Xew  York  corporation.  J.  G. 
Samite  remains  president  of  the  consoli¬ 
dated  agency  and  E.  F.  Hummert.  vice- 
president.  Mr.  Hummert  has  been  with 
tlie  firm  since  November.  1927,  when  the 
cfxnpany,  incorporated  in  1923  as  Blackett 
and  Sample,  changed  its  name  to 
Blackett-Sample-Hummert.  T.  L.  Mar¬ 
shall  is  secretary  of  the  firm. 

Both  Mr.  Blackett  and  Mr.  Hummert 
were  formerly  connected  with  I^rd  & 
Thomas,  and  Mr.  Sample  with  the  Curtis 
Company. 

Leopold  Leave*  Dearborn 

The  Dearborn  Advertising  Agency, 
Chicago,  has  announced  the  resignation 
of  H.  Donaldsfin  Leopold,  vice  president 
and  account  executive,  effective  May  1. 
The  personnel  of  the  organization  other¬ 
wise  remains  unchanged. 

Comrie  Issues  Booklet 

Frank  M.  Comrie,  head  of  the  Comrie 
Advertising  agency,  Chicago,  analyzes  the 
value  of  the  function  which  advertising 
agencies  perform,  in  a  liook  entitled 
“IIow  to  Plan  an  Advertising  Campaign.” 

Former  M.  E.  Joins  Agency 

Robert  H.  Fetridge,  for  the  last  several 
years  managing  editor  of  the  Scranton 
(Pa.)  Hcpublican,  has  become  associated 
with  the  Rudolph  (iuenther- Russell  l.aw, 
Inc.,  financial  advertising  agency. 

Joins  Agency  Staff 

Jolin  L.  \  an  Zant.  formerly  with  the 
Kent  Press  Service,  has  joined  the  Chi¬ 
cago  »iffice  of  the  J.  Walter  Thompson 
agency. 

Has  Air  Service  Account 

W.  1.  Tracy.  Inc..  Xew  York,  has  lieen 
appointed  advertising  agi-nt  for  the 
Newark  Air  Service,  Inc.,  Newark 
Metropolitan  ,\irport. 

Magazine  Picks  Agency 

(ieare.  Marston  &  Pilling,  Inc.,  of 
Philadelphia  and  Xew  York,  have  been 
appointed  to  handle  the  Radio  Broadcast¬ 
ing  for  “Flying  Stories,”  a  new  Mac- 
fadden  publication. 

Agency  Man  Transferred 

Trygve  Tveter,  for  several  years  a 
member  of  the  service  staff  of  the 
Chicago  office  of  Erwin,  Wasey,  advertis¬ 
ing  agency,  will  liecome  associated  with 
the  Xew  York  office  of  the  company  on 
completion  of  his  honeymcKin.  Mr. 
Tveter  was  married  .\pril  20  to  Miss 
Margie  Irene  Hinman. 

Chicago  Agency  Moves 

The  Kling-Gibson-Quinlan  company,  a 
consolidation  of  the  Kling-Gibson  com¬ 
pany  and  the  Quinlan  company,  is  now 
located  in  its  new  offices  on  the  twenty- 
first  floor  of  the  W  illoughby  Tower,  8 
South  Michigan  avenue.  The  Kling- 
Gibson  company  was  formerlv  in  the 
Straus  building  and  the  Quinlan  com¬ 
pany  in  the  Pure  Oil  building. 


AGENCY  GROUP  EXPANDS 

Lynn  Ellis  Adds  Two  Firm*  to 
Organization  at  Convention 

During  the  recent  convention  of  the 
Lynn  Ellis  Group,  at  Cleveland,  two 
agencies  were  admitted  to  active  mem¬ 
bership;  Holden,  McKinney  and  Clark, 
of  Detroit,  and  Wolcott  and  Holcomb, 
Boston. 

The  Bolton  Advertising  Company, 
Youngstown,  O.,  and  the  W'illiam  J. 
Grover  Company,  Lima,  O.,  were  also 
admitted  as  associate  members,  affiliated 
through  the  Lee  E.  Donnelley  Comjiany, 
Cleveland. 

Sixteen  units  of  the  group  were  repre¬ 
sented  in  person  at  the  meeting,  an  entire 
week  being  devoted  to  a  review  of  mod¬ 
ern  agency  practice. 

An  interesting  feature  of  the  conven¬ 
tion  was  a  private  display,  with  private 
awards,  of  work  done  by  members  along 
Ixith  creative  and  betterment  lines. 
Awards  in  the  latter  class  were  made  by 
vote  of  official  delegates.  Creative  ex¬ 
hibits  were  judged  in  groups  following 
the  plan  of  the  Harvard  Awards,  the 
judges  being  R.  O.  Eastman,  market 
research  engineer.  New  York;  Chas.  W’. 
Mears,  market  counselor,  Oeveland,  and 
C.  A.  Skoglund,  advertising  manager, 
Warner  and  Swasey  Company,  Cleve¬ 
land. 

N«w  Erwin,  Wasey  Account 

Erwin,  Wasey  &  Co.,  Chicago,  have 
lieen  appointed  advertising  counsel  for 
the  Bremer-Tully  Manufacturing  Com¬ 
pany,  Chicago,  makers  of  radios.  They 
will  conduct  an  extensive  national  ad¬ 
vertising  campaign  on  Bremer-Tully, 
using  a  variety  of  media. 

Placing  Oil  Copy 

The  Hubliell  Advertising  Agency,  Inc., 
Cleveland,  is  placing  a  schedule  in  news- 
jiapers  and  national  and  state  farm 
pajiers  for  the  National  Refining  Com¬ 
pany,  Cleveland,  refiner  of  En-ar-co 
Motor  Oil  and  White  Rose  Gasoline. 

Spokane  Agency  Moves 

Tomawske  Advertising  .Agency,  Spo¬ 
kane,  Wash.,  has  moved  to  new  quarters 
in  the  Spokane  Chronicle  building. 

Sterling  Product*  Name*  Agency 

The  Britt-Gibbs  .Advertising  Company 
of  St.  Louis  has  lieen  named  to  handle 
the  advertising  for  the  Sterling  Products 
Company. 

Shoe  Firm  Appoint* 

The  Converse  Rubber  Shoe  Company 
of  Malden.  Mass.,  fiave  placed  its  adver¬ 
tising  account  with  Hulier  Hoge.  Inc., 
New  York  City.  Newspapers  will  be 
used. 

Obtains  Flower  Account 

The  Frank  B.  White  Company,  agricul¬ 
tural  advertisers’  service,  33  South  Clark 
street.  Chicago,  has  been  named  to  handle 
the  advertising  of  the  Indiana  Dahlia 
Farms,  Xew  Albany,  Ind. 


AD  TIPS 


Csir.pb*U-£wsnl  Oompsny,  Ucoersi 
Building,  Iietrult.  Placing  account  of  tt 
Copeland  Products,  Inc.,  manufacturers  of  a> 
cbsnlcal  refrigerators. 

Cliainbers  Advertising  Agency,  839  < 
dclet  Ktreet,  Luuisvlile,  Ky.  Is  now  placlai  c 
aci'Oiuit  of  the  Bullard  A  Ballard  Milling 
pany,  LouisTille. 

Calllna-Kirk.  Inc.,  MO  North  Ulchlgai 
nue,  Chicago,  Is  issuing  contracts,  in  scaiirH 
territory,  on  tieo.  Ehrat  Cheese  Co.,  Cblcsgs 

O'Aroy  Advertising  Coopeny,  1501 
atreet,  Mt.  luiuls.  Mo.  Is  Issuing  renewal  n* 
tracts  on  .tnheuser  Busch  Company,  St.  Lu^ 

Ooremus  A  Oo.,  UUS  South  La  Salle 
Chicago.  Are  sending  out  schedules  to  a  Is 
of  ncwspafiers  on  llouaebold  finance  Ci.r;*^ 
tioii,  Chicago. 

Erwin,  Waaey  A  Co.,  Mi  Kush  street,  it 
cago.  is  now  preparing  a  list  on  the  Vi 
Pen  Coiupan.v,  Chicago. 

W.  B.  Finney  Company,  McKee  Kirtew. 
hulldlng,  Kansas  City,  Mu.  Is  Issuing  tn 
tracts  to  news|>H|>ers  generally  on  the  Nc!l«, 
Protective  Insurance  Association,  Kansas  lit: 

Gardner  Advertising  Company,  1627  Uct. 
street,  St.  I.ouls,  Mu.  Has  made  up  the 
oo  tlie  Emerson  Electric  Company,  St.  Uo.. 
with  plans  milch  the  same  as  last  year. 

Phil  Gordon  Company,  323  North  .Uirtigii 
avenue,  Chicago,  is  now  placing  the  Urtin' 
Company,  Chicago. 

A.  A.  Gray  A  Co.,  176  West  Adams  strr. 
Chicago.  Placing  account  for  the  Trlmm 
Manufacturing  Company,  Chicago. 

Hanif.Metsger,  Inc.,  Paramount  Building.  .N.i 
York  City,  lias  secured  account  of  the  Valt  i 
Towne  Manufacturing  Comimny,  Stamford,  lo 
necth-nt,  nianiifucturers  of  lot'ks  and  iiur'isE- 

W.  B.  HiU  Company,  .'123  Fourth  aieii^ 
Pittsburgh.  Pa.  Is  sending  contrails  oa 
Health  lai  bora  lories.  Pittsburgh,  (Acidlne),  Ic . 
few  small  eastern  papers. 

Irvine  A  Co.,  .’>00  North  Uearliorn  »tro- 
Chicago.  Are  now  placing  the  account  of 
Iron  Mountain  Company,  Chicago,  maniifiit.' 
ers  of  Zerosuiie  Kefrigeratora. 

Kelly,  Spline  A  Watkins.  Inc.,  11  West  cJ 
street.  New  York.  Has  secured  account  of^ 
.National  Cellulose  Corporation,  New  York. 

Kling-Gibson  Company,  810  South  Mi<hi|.a 
avenue.  Chicago.  Will  place  the  account  of 
Petroleiini  Heat  A  Power  Company,  which  k  > 
consol  illation  of  the  Petroleum  Heat  A  l'o«.- 
Conipiiny,  .New  York,'  manufacturers  of  > 
burners,  ami  the  American  No-Kol  Cumpati 
I  hicago. 

J.  Horace  Lytle  Company,  Harries  l’.u)l<li  ; 
Hayton,  llhlo.  Has  securml  account  of 
Ha.v  Pan  Electric  Company,  Hayton,  (Hilo. 

Porter-Eastman-Byme  Company,  222  Vfc 
.iilains  street,  Chicago,  will  handle  the  uo 
pajier  advertising  of  the  (Irlgsby-Grunow  <>•; 
pany.  Chicago. 

Keincke-Ellis  Company,  205  North  Msliir. 
avenue,  Chicago.  Is  sending  copy  on  the  s 
Line  Hallway  to  a  list  of  newspapers. 

Roberts  A  MacAvinohe.  .30  North  I'lsrh-. 
street,  Chicago.  Is  handling  the  account  of  <>• 
.Mantle  Lamp  Company,  Chicago,  which  Is  nn. 
Ing  a  research  regarding  retail  outlets,  with  . 
view*  to  changing  Its  business  and  adV'Tio.'. 
from  mall  onler  to  a  dealer  pro|Kisition. 

Van  Allen  Oompsay,  307  North  .Mi>lnr 
avenue.  Chicago.  Is  using  a  few  newspapers  : 
scattered  territory  on  the  Never  Itun  iVirpn 
tion,  Chicago,  manufacturers  of  a  product  at  ' 
prevents  runs  In  hosiery. 

Ed.  H.  Weiss  Company,  .'t07  North  Mi<  his* 
avenue.  Chb  ago.  Is  sending  orders  on  Sti  in  ■■ 
Hadbi  laboratories.  Atcblsoii,  Kansas,  to  a  i  * 
of  newspapers. 

Frank  B.  White  Company,  33  South  Clsn 
street,  Chicago.  Has  secured  account  of  '  * 
Indiana  Dahlia  Karins.  New  Albany,  Indisas. 

Yost  Advertising  Company,  International  1.'* 
Building.  St.  Ixiiila.  Placing  account  for  tl' 
Bnssinaii  Manufacturing  Company,  St.  IjouIs. 

Campball-EwAld  Named 

The  F(»od  Display  Machine  Corpora 
tion.  ('hicaRo,  has  appointed  the  (.amf- 
bell-Ewald  Company  as  its  advertisirf 
agency. 


Hotaling’s  News  Stand 

IN  NEW  YORK 

At  the  North  End  of  the  Times  Building 
Broadway  and  Forty-third  Street 

Sells  more  out-of-town  newspapers  than 
any  other  news-stand  in  America 

^  “Perhaps  tha  moat  cosmopolitan  spot  in  Now  York  City  is  Forty-third  Straet 

and  Broodwoy.  .  .  Hove  is  a  mammoth  news-staad  which  ooUa  aowspopers  from 
I  evory  city  in  tho  world.  .  .  Every  town  has  similar  stands,  but  nons  aa  huge  aa 
j  this,  and  non#  aa  varisd  and  ns  picturoaqus  ;a  its  potroonga.” 

I  —Boston  Trmnterlpt,  Oet.  39,  1931. 
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RANKIN  AGENCY  WINS 
$234,799  AWARD 

jary  DmciJm  A**oci«t«d  Billpoaters’ 
Pr*ctic«*  W*r«  in  Rnatraint  of 
T  rndn — Cna*  Started  T  an 
Year*  A«o 


A  legal  victory  of  significance  to  ad- 
ftrtising  agencies  and  to  both  local  and 
Mtional  advertisers,  was  won  by  the 
Wm.  H.  Rankin  Company,  advertising 
igtncy  of  New  York  and  Chicago,  be¬ 
fore  the  United  States  District  Court  of 
(he  Southern  District  of  New  York,  on 
Thursday,  April  25.  Joined  with  Wm. 
H.  Rankin  in  the  complaint  was  the 
Qus.  A.  Ramsay  Company,  the  suit  be¬ 
ing  against  the  Associated  Billposters  of 
the  United  States  and  Canada. 

Started  in  1919,  the  plaintiffs  lost  on 
demurrer  proceedings  in  the  two  lower 
courts. 

The  case  was  carried  to  the  United 
States  Supreme  Court  in  1921,  where 
Justice  MacReynolds  decided  in  favor  of 
the  plaintiffs  that  they  had  sufficient 
grounds  for  damages  and  the  trial  the 
past  two  weeks  was  to  determine  the 
amount  to  be  assessed. 

The  Wm.  H.  Rankin  Company  sued  for 
damages  in  the  amount  of  $192,853.60 
and  the  Ramsay  Company  set  its  dam¬ 
ages  at  $19,077.38.  After  a  trial  which 
extended  over  two  weeks  and  involving 
a  mass  of  intricate  testimony  on  either 
side,  the  jury  found  a  verdict  for  both 
plaintiffs  and  awarded  damages  to  the 
Ramsay  Company  in  the  amount  of 
$6.0.17.33  and  to  the  Wm.  H.  Rankin 
Companv  in  the  amount  of  $78,266.66. 
On  motion  of  Nathan  Burkan,  counsel 
for  the  plaintiffs,  these  amounts  of  dam¬ 
ages  were  trebled  in  accordance  with  the 
provisions  of  the  Sherman  Anti-Trust 
\ct  Thus  the  actual  damages  awardeil 
were;  To  the  Ramsay  Company  $18.- 
111.99  and  to  the  Wm.  H.  Rankin  Com¬ 
pany  $234,799.98. 

The  United  States  Jwlge  presiding  at 
the  trial  was  the  Hon.  Harland  B.  Howe, 
who  in  his  charge  to  the  jury  told  them 
that  they  had  three  principal  questions 
to  decide:  (1)  Did  the  defendant  re¬ 
strain  trade  or  commerce  in  advertising 
posters  among  several  states  or  with  for¬ 
eign  nations?  (2)  Did  the  defendants 
monopolize  any  part  of  the  trade  or  com¬ 
merce  in  advertising  posters  among  the 
several  states  or  foreign  nations?  (3) 
What  are  the  plaintiffs’  damages? 

Judge  Howe  went  on  to  explain  to  the 
jury  that  a  decree  of  the  United  States 
Court  in  Illinois  was  prima  facie  evi¬ 
dence  that  the  defendants  before  the  time 
complained  of — ^July  6,  1916 — had  con¬ 
spired  and  combined  to  restrain  and  mo- 
iwpolize  trade  and  commerce  in  adver¬ 
tising  posters.  He  instructed  the  jury 
at  some  length  that  if  they  found  the 
defendant  had  combined  or  conspired 
among  themselves  to  refuse  to  post  ad¬ 
vertising  posters  on  their  billlxiards  for 
anyone  who  was  not  one  of  their  licensed 
solicitors,  intending  to  restrain  inter¬ 
state  or  foreign  trade  or  commeree  in 
advertising  posters  by  restricting  it  to 
their  licensed  solicitors  whom  they  se¬ 
lected  and  excluding  others ;  then,  he 
declared,  the  defendants  were  liable  to 
the  plaintiff  on  this  specific  theory  of  the 
case. 

a  meeting  of  the  counsel  for 
plaintiff  and  defendants  before  Judge 
Harland  Howe  of  the  United  States 
Circuit  Court,  to  decide  on  amount  of 
attorney  fees  to  be  paid  by  the  defend¬ 
ants,  the  Billposters  Association  of  the 
I’nited  States  and  Canada  in  the  Wm. 
H.  Rankin  Company  case.  Judge  Howe 
ordered  the  defendants  to  pay  $50,000, 
$42..^00  for  Wm.  H.  Rankin  and  $7,500 
for  the  Chas.  A.  Ramsay  Company.  This 
nakes  a  total  judgment  against  the  Bill- 
Posters  Association  for  the  Wm.  H.  Ran- 
on  Company  $277,299.98  and  for  the 
Ramsav  Company  co-plaintiffs  $25,611.99, 
or  a  tfkal  of  $.102,911.97. 

The  attorneys  representing  the  dcfen.se 
»fre  Daniel  Murphy  and  E.  Allen  Frost 
of  Green  and  Hurd  and  for  the  plain¬ 
tiffs  Nathan  Burkan,  Emanuel  Harris 
tod  Sol  A.  Rosenblatt. 


U.  P.  MEN  RETURN  TO  POSTS 


Bureau  Chiefs  Were  ia  New  York 

During  A.  N.  P.  A.  Convention 

Representatives  of  United  Press,  who 
visited  New  York  during  convention  of 
the  American  Newspaper  Publishers’ 
.Association,  returned  to  their  respective 
territories  this  week.  .Among  them 
were:  Stanley  Whittaker.  Chicago; 

Ralph  Turner,  Kan.sas  City;  Paul 
Karnes.  Chicago;  K.  D.  Gilmore,  .At¬ 
lanta,  and  L.  D.  Harrop,  Columbus,  O. 

P'rank  H.  Barthok)mew,  Pacific  Coast 


manager,  sailed  with  .Mrs.  Bartholomew 
for  San  Francisco  via  the  Panama 
Canal,  May  2.  Ed  Williams  flew  to 
Kansas  City  this  week  by  way  of  Cleve¬ 
land  and  Chicago.  J.  C.  Moore  left  for 
.Atlantic  City  and  lower  New  Jer.sey  on 
a  business  trip  and  Charles  McCabe 
traveled  to  Buffalo  on  business. 


HUMOR  COLUMN  ON  PAGE  1 

The  Tulsa  (Okla. )  World  recently 
began  the  publicatitm  of  a  column  of 
humor  on  page  one.  The  innovation  is 
c»*mposed  of  syndicate  material.  .A  daily 
aviation  column  has  also  been  started 
with  Leopold  Erhard  as  editor. 


AIR  FREIGHT  RATES  MAY  9 

Paper  manufacturers,  railroad  officials 
and  traffic  men  from  throughout  the 
country  will  go  to  Minneapolis,  Minn., 
May  9,  to  attend  one  of  the  most  impor¬ 
tant  Interstate  Commerce  commission 
hearings  on  newsprint  freight  rates  ever 
conducted  in  the  northwest.  The  hear¬ 
ing,  originally  scheduled  for  May  16,  has 
b«n  .set  ahead  to  May  9,  at  the  Nicollet 
hotel. 

The  case  under  which  the  hearing  is 
scheduled  provides  for  a  general  investi¬ 
gation  of  the  newsprint  rate  structure  in 
the  United  States  and  on  shipments  orig¬ 
inating  in  Ontario  and  Quebec. 
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INQUIRY  INTO  MOBILE  PRESS  BACKING 
ASKED  BY  SENATOR  NORRIS 

Writes  Letter  to  Federal  Trade  Commission  Requesting 
Investigation  to  Ascertain  if  Power  Interests 
Sponsored  New  Daily 

By  GEORGE  H.  MANNING 

li'ojhington  Correspondent,  Editor  &  Pcblishli 


WASHINGTON,  D.  C.  May  2— 
The  Federal  Trade  CVjmniission  is 
expected  to  institute  an  investigation 
shortly  into  the  establishment  of  the 
AfoMc  Press,  recently  foundetl  daily  in 
Mobile,  Ala.,  following  receipt  by  the 
commission  this  week  of  a  letter  from 
Senator  (jeorge  \V.  Norris  of  Nebraska 
suggesting  such  an  invest igat if m. 

Since  a  similar  letter  from  Senatfir 
Norris  is  regarded  as  the  reas<»n  for  the 
initiatifin  by  the  commissum  of  the  in¬ 
quiry  into  the  purchase  by  the  Interna¬ 
tional  Paper  and  Power  0»mi>any  of  the 
Boston  Traveler  and  the  Boston  Herald, 
it  is  generally  lielieved  here  that  the  com¬ 
mission  will  extend  its  probings  into  the 
southern  city. 

.Allegations  that  ptjwer  interests  were 
l»ack  of  the  new  Mobile  paper  were  read 
into  the  C  ongressifmal  Record  by  Senator 
Norris  on  Feb.  20.  At  that  time  it  was 
said  that  power  interests  were  backing 
the  new  paper  because  the  opposing  dailies 
in  .Mffbile,  owned  by  Frederick  I.  Thomp¬ 
son,  were  among  the  Alabama  dailies  in 
which  no  |>ropaganda  put  out  by  the 
utilities  could  lie  placed. 

Senatffr  Norris’  letter  as  sent  to  the 
commission  this  week  follows; 

April  24.  1920. 
“Mr.  Rffliert  E.  Healy,  Chief  Counsel, 
“Federal  Trade  Commission, 
“Washington.  I).  C. 

“Dear  .Mr.  Healey; 

“On  February  26,  I92f),  on  the  floor  of 
the  Senate,  I  called  attention  to  the 
charge  that  was  openly  made  that  the 
IKfwer  trust,  being  dis.satisfied  with  the 
attitude  of  the  newspapers  in  Mobile, 
•Ala.,  were  taking  steps  l<M>king  into  the 
establishment  of  another  newspaper  in 
that  city.  Since  that,  I  understand  the 
jMfwer  people  have  gone  ahead  and  estab¬ 
lished  a  newspaper  in  Mobile. 

“It  seems  to  me  that  in  the  investiga¬ 
tion  which  the  Federal  Trade  Commission 
is  making,  it  would  be  well  to  Unik  into 
this  particular  case.  It  is  calkfl  forcibly 
to  my  attention  by  what  haitpened  in 
Poston  in  the  purchase  of  the  Boston 
Traveler  and  the  Boston  Herald  by  the 
power  interests. 

“I  have  no  personal  knowleflge  as  to 
the  facts  in  regard  to  Mobile,  except  as 
I  stated  them  in  the  Senate,  but  the  fact 
that  the  power  people  are  engaged  in 
gathering  up  newspapers,  it  seems  to  me, 
is  a  corroborating  circum.staiice  tending 
to  show  the  truth  of  the  charges  made  in 
regard  to  another  newspaper  in  Mobile. 

“I  most  respectfully  suggest  that,  if 
you  have  not  already  done  so,  you  make 
proper  investigation  of  the  matter,  and  if 
the  facts  warrant  it,  bring  them  out  be- 
for  the  commission.  Very  truly  yours, 
“(Signed)  G.  \V.  Norris.” 

K.  B.  Chandler  is  listed  as  the  pub¬ 
lisher  of  the  Mobile  Press  and  the  ff>l- 
lowing  are  stockholders : 

Frank  C.  .Anderson,  J.  L.  Bledsoe, 
W.  D.  Bellingrath.  D.  P.  Bestor,  jr., 
J.  U.  Blacksher,  Albert  P.  Bush.  R.  B. 
Chandler,  Dr.  H.  P  Gfle,  John  T.  Coch¬ 
rane.  J.  B.  Dortch.  I).  R.  Dunlap,  Henry 
C'  Hamilton,  Francis  J.  Inge.  Dr.  F. 
Marion  Inge,  T.  K.  Jackson.  I-'rnest  F. 
I.add.  G.  Russell  I^dd,  Aaron  .A.  Lowen- 
stein,  G.  M.  Luce,  Frank  H.  Lyons, 
I,eBarron  Lyons,  J.  F.  M’tiowin,  R.  J. 
.Milling,  Thomas  R.  Murray,  Dr.  J.  C. 
O’Gwynn.  Dr.  G.  G.  Oswalt.  A.  J.  Par¬ 
son,  \V.  B.  Patterson,  S.  H.  I’eck,  Dr. 
\\'.  W.  Perdue.  W.  H.  Reynalds,  .A.  L. 
Staples.  Harry  Stover,  William  B.  Tay¬ 
lor,  Horace  S.  Turner,  James  C.  Van 
Antwerp  and  J.  M.  Walsh. 

Of  these.  Mr.  Bestor  is  declared  to  be 
a  director  of  the  .Alabama  Power  Com¬ 
pany,  Dr.  Inge  to  be  surgeon  to  that  com¬ 
pany,  and  Mr.  Jackson  to  be  vice-presi¬ 
dent  of  that  power  firm. 

Senator  Norris’  discussion  of  the  mat¬ 


ter  in  the  Senate  was  based  largely  on 
testimony  of  l^eon  C.  Bradley  of  the 
.Alabama  Power  Ojmpany  Itefore  the 
Federal  Trade  Commission.  Hg  has  also 
discussed  at  various  times,  the  corres- 
|K>ndence  relative  to  insertion  of  utilities 
propaganda  in  various  Alabama  news- 
pajiers.  He  inserted  in  the  record  part 
»»f  a  letter  from  Grover  Hall,  editor  of 
the  Montgomery  Advertiser  and  winner 
last  year  of  the  Pulitzer  prize  for  his 
cMitorial  campaign  on  the  Klu  Klux  Klan. 

The  letter  vigorously  denied  publica¬ 
tion  of  power  propaganda  in  the  .Adver¬ 
tiser  as  uncredited  editorial  matter. 

Evidence  tended  to  show  at  the  time, 
it  was  said,  that  the  Thompson  papers 
had  consistently  attacked  the  power  com¬ 
panies  and  had  been  unamenable  to  over¬ 
tures  for  use  of  this  propaganda. 


A.  N.  P.  A.  AD  BUREAU 
COMMITTEE  NAMED 


Rogers  Re-elected  Chairmsm,  Davis  Re¬ 
elected  Treasurer  of  Bureau  Follow¬ 
ing  A.  N.  P.  A.  Convention — Plan 
Fall  Meeting  of  Members 

William  F.  Rogers,  of  the  Boston 
Transcript,  is  chairman  of  the  commit¬ 
tee  in  charge  of  the  Bureau  of  -Ad¬ 
vertising  of  the 
.American  News- 
pai)cr  Publishers’ 
Association, 
named  by  Presi¬ 
dent  E.  H.  Butler, 
publisher  of  the 
Buffalo  Evening 
Times,  following 
the  annual  con¬ 
vention  of  the 
A.N.P.A.  last 
week.  In  addition 
to  the  committee, 
Howard  Davis, 
Xezv  York  Herald 
Tribune.  was 
elected  treasurer  and  David  B.  Plum, 
Troy  (N.V.)  Record  and  D)uis  Wiley, 
.Vrii-  York  Times,  were  apjxjinted  as  a 
finance  committee. 

The  committee  in  charge,  in  addition 
to  those  named  above,  is  composed  of  the 
following  : 

W.  E.  .Macfarlane,  Chicago  Tribune, 
vice  chairman;  t'has.  D.  .Atkinson,  At¬ 
lanta  Journal;  Frank  H.  Burgess,  Lo 
Crosse  Tribune;  Don  U.  Bridge,  Indian¬ 
apolis  Xcu’s;  Harry  Chandler,  Los  An¬ 
geles  Times;  William  G.  Chandler, 
Scripps- Howard  Newspapers;  Edwin  S. 
Friendly.  Xeu'  York  Sun;  Wm.  J.  Hof¬ 
mann.  Portland  Oregonian;  F.  I.  Kerr, 
Hamilton  Spectator;  Col.  Frank  Knox, 
Hearst  Newsletters;  Heming  Newbold, 
Washington  Star;  Walter  .A.  Strong, 
Chicago  Daily  .\'eu’s;  .A.  L.  Shuman, 
Port  H'orth  Star-Telegram;  S.  E. 
Thomason,  Tampa  Tribune;  Frank  E. 
Tripp,  Gannett  Newspapers. 

At  a  meeting  of  the  committee  during 
the  A.N.P..A.  convention  a  fall  meeting 
of  Bureau  of  .Advertising  memlters  was 
jiroposed  to  be  held  probably  in  connection 
with  the  .Audit  Bureau  of  Circulations 
convention  in  Chicago.  .A  rcs<tlution  was 
passed,  authorizing  the  chairman  to  name 
a  committee  to  prepare  plans  for  such  a 
met'ting, 

DAILY  PRAISES  BELL 

IMward  Price  Bell,  dean  of  the  for¬ 
eign  staff  of  the  Chicago  Daily  Xezes, 
was  termed  “the  best  unofficial  ambassa¬ 
dor  the  .American  pe<iple  ever  sent  to 
our  people”,  by  J.  L.  Garvin,  editor  of 
the  London  Observer,  in  a  recent  edi¬ 
torial.  “The  world’s  journalism  docs  not 
know  a  more  fervent  and  faithful  servant 
of  peace”,  the  editorial  declared. 


NOTICE 

EDITOR  &  PUBLISHER  is  in 
receipt  of  many  requests  from 
readers  for  extra  copies  of  the 
roto-color  and  monotone  supple¬ 
ment  dedicated  to  the  Pioneers  of 
the  American  Free  Press  pub¬ 
lished  April  20,  for  reference  de¬ 
partments  and  for  office  framing. 
This  appreciation  gives  us  pleas¬ 
ure,  hut  we  regret  to  announce  that 
the  edition  is  exhausteiL 


LOSES  PRINTING  CONTRACT 


But  Highland  Parker  Comes  Right 
Back  with  Attack  on  Council 

The  Highland  Parker,  weekly  of 
Highland  Park,  Mich.,  in  its  April  18 
issue,  informed  its  readers  that  it  had 
received  intimations  that  the  city’s  print¬ 
ing  contract  with  the  paper  would  not  be 
renewed  this  year.  In  a  front  page 
editorial,  “What  Price  Printing  Con¬ 
tract?”  the  paper  said  that  this  action 
was  “in  retaliation  for  our  criticisms  of 
the  mayor  and  commissioners.” 

“Poor,  sensitive  souls — masquerading 
as  amateur  politicians — they  cannot  en¬ 
dure  this  being  held  up  to  public  censure, 
and  so  it  is  proposed  to  penalize  us  by 
the  loss  of  the  printing  contract,”  the 
editorial  said. 

In  the  same  issue,  on  the  front  page, 
is  a  story  with  the  head  “Council  Re¬ 
veals  Amazing  Ignorance.”  .A.  L.  Kings¬ 
ley  is  publisher  of  the  newspaper. 


C.  G.  JENNESS  RETIRES 


New  Hempahire  Veteran  Servtl 

40  Y  ear* — Paper  Reorganized 

Charles  G.  Jenness,  for  19  years 
retary  of  the  New  Hampshire  Weekly 
Publishers’  .Association  and  who  40  yean 
ago  entered  the  employ  of  the  Rochesttr 
(N.H.)  Courier,  to  learn  the  printers 
trade  retired  fronv  that  paper  May  1  to 
take  a  vacation.  Bernard  Pooler  of  tht 
Madison  (Me.)  Bulletin  succeeds  Mr 
Jenness. 

Reorganization  of  the  paper  was  an¬ 
nounced  this  week  with  ex-Gov.  Samue! 
D.  Felker,  Dr.  Robert  V’.  Sweet  and  X 
T.  Kimball,  all  of  Rochester,  disposing 
of  their  holdings  to  Julius  Matthews  « 
the  Julius  Matthews,  Boston,  Mass.,  new, 
Iiaper  advertising  representatives,  and 
William  E.  Foster,  Matthews’  genera] 
manager,  and  James  .A.  Cooke  of  Bidde 
ford.  Me.  Mr.  Jenness  is  a  vice-pres¬ 
ident  of  the  National  Editorial  .Asso¬ 
ciation. 


DELIVERS  PHOTOS  BY  SEAPLANE 

A  new  record  for  delivery  of  photo¬ 
graphs  from  New  York  to  Albany  was 
established  this  week  when  Internationa] 
Newsreel,  still  department,  sent  photo¬ 
graphs  to  the  state  capital  by  seaplane  on 
the  first  trip  of  a  new  plane  service  bt- 
tween  the  tw’o  cities.  Photos  were  son; 
by  messenger  from  the  South  Strtt; 
plant  of  International  to  the  seaplant 
dfKk  at  79th  street,  and  75  minutes  aittr 
the  plane  took  off  the  prints  were  deliv 
ered  to  a  messenger  from  the  .-l/ban; 
Times-Union. 


Classified  Results 


(Si  sited  ) 


Editor  &  Publisher  Classified  has  a  record  as 
a  result-producer.  The  above,  and  many  similar 
letters,  endorse  our  claim. 
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CANADA  HEARS  REPORTS  OF  HUGE 
MERGER  OF  NEWSPRINT  FIRMS 

Negotiations  'Said  To  Be  Under  Way  Between  Holt*Gundy 
Group  and  Dominion  Securities  Corporation — Would 
Control  2,610  Ton  Daily  Output 

By  ROY  CARMICHAEL 


Montreal,  April  29. — Rumors  that 
negotiations  are  still  under  way  be¬ 
tween  the  Holt-Gundy  newsprint  group 
and  the  Dominion  Securities  Corporation 
and  its  associates  for  a  hugh  pulp  and 
paper  consolidation  continue,  although 
minimized  in  authoritative  circles. 

Such  a  combination  would  even  ap¬ 
proach  a  merger  of  International  Paper 
Company  and  Abhibi,  which  is  still  re¬ 
peated  as  a  perennial  possibility,  the  as¬ 
sumption  being  that  A.  R.  Graustein, 
president  of  the  International  Paper  Com¬ 
pany.  backed  by  New  York  and  Boston 
banking  interests,  is  still  ambitious  for 
domination  of  the  industry  and  confi¬ 
dent  of  its  ultimate  prosperity. 

A  merger  of  the  Holt-Gund>,  Domin¬ 
ion  Securities  newsprint  manufacturing 
plants  would  include  the  Canada  Power 
and  Paper  Company  and  its  subsidiaries, 
the  Laurentide  Company,  the  St.  Maurice 
Valley  Corporation.  Belgo  -  Canadian 
Cwnpany  and  Port  Alfred  Pulp  and 
Paper  Company  with  Brompton.  I.ake 
St.  John  and  St.  Lawrence  Paper  Mills, 
controlled  by  the  Dominion  Securities 
Corporation. 

It  is  also  emphasized  that  the  Holt- 
Gundy  companies  have  a  substantial  stake 
in  .\nticosti  Corporation,  Quebec  Pulp 
and  Paper  Corporation  and  Thunder  Bay 
Paper  Company.  Should  control  of  W'ay- 
agamack  be  obtained  by  General  Securi¬ 
ties  and  the  Holt-Gundy  group  another 
strong  factor  would  be  added  to  the  com¬ 
bined  list  of  companies. 

Tonnage  of  such  a  group,  as  seen  from 
the  following  table  of  daily  output,  would 
surpass  all  other  Canadian  competitors; 

Holt-Gundy,  Dominion  Securities,  2,610 
tons;  .Abitibi,  2,100  tons;  Canadian  Inter¬ 
national  Paper  Company,  1,180  tons. 

Repeated  trips  of  newsprint  leaders  and 
manufacturers  to  Montreal,  and  continued 
conferences,  reinforced  by  the  strength 
of  newsprint  securities  on  the  stock 
markets  during  the  past  ten  days,  add 
weight  to  feeling  that  important  consoli¬ 
dations  are  inevitable,  if  not  now  well  on 
the  way  to  completion. 

“.All  I  know  is  that  I  haven’t  been  ap¬ 
proached  to  join  any  merger,”  said  one 
prominent  manufacturer  today.  “I  don’t 
know  anything  definite.  There  are  all 
sorts  of  rumors.  Some  people  say  there 
will  be  one  great  merger  that  will  take 
in  practically  all  the  newsprint  companies 
of  Canada.  These  peojJe  point  to  the 
conferences  here  this  week  between  E.  W. 
Backus,  of  the  Backus-Brooks  Minne¬ 
apolis  interests  which  control  the  Great 
Lakes  Pulp  and  Paper  Corporation  and 
the  Minnesota  and  Ontario  Paper  Com¬ 
pany  and  J.  H.  Gundy.  Others  lean  to 
the  opinion  that  this  year  will  see  five 
outstanding  groups  left,  with  Canada 
Power  and  Paper  and  Dominion  Securi¬ 
ties  groups  united  and  at  the  top.  Abhibi 
next,  then  Canadian  International  Paper 
Company,  Price  Bros,  and  Backus- 
Brooks,  with  a  fringe  of  smaller  indepen¬ 
dent  companies  on  the  outside;  some  of 
them  like  the  Anglo-Canadian  and  the 
Spruce  Falls  companies  controlled  by  big 
newspapers  in  England  and  the  United 
States.” 

“The  truth  is.”  another  prominent 
newsprint  man  told  your  correspondent, 
“that  everything  is  in  the  melting  pot  in 
the  newsprint  industry  at  present.  Any¬ 
thing  may  happen  before  the  year  is 
fut.  htit  nothing  is  apt  to  happen  soon, 
piere  is  no  doubt  that  important  negotia¬ 
tions  are  under  way  at  the  present  time, 
but.  like  the  recent  price  settlement  con¬ 
ferences.  there  is  nothing  that  takes  more 
time  to  bring  to  a  conclusion. 

“A  little  while  ago  negotiations  were 
wider  way  by  the  International  Paper 
Company  to  secure  control  of  the  E.  R. 
Eddv  Company  and  the  J.  R.  Booth  mills, 
which  would  have  rounded  out  the  com¬ 
plete  ownership  of  the  Gatineau  V’alley 


hy  the  International.  .At  present  it  is 
clear  that  the  J.  R.  Booth  Company  has 
backed  away,  while  negotiations  are  still 
under  way  between  the  International  and 
the  E.  B.  Eddy  Company.” 

The  inevitability  o  f  approaching 
mergers,  which  have  captured  the  imagi¬ 
nation  of  the  street,  is  found  in  the 
rumors  to  hinge  upon  the  fact  that  two 
or  three  investment  banking  groups  con¬ 
trol  a  great  many  of  the  outstanding 
newsprint  manufacturing  companies,  and 
that  these  securities  at  the  present  time, 
are.  as  they  say  here,  “not  earning  their 
keep.”  While  the  March  returns  of  the 
newsprint  industry  show  an  operating 
ratio  of  8,1.8  per  cent,  total  capiicity  of  the 
Canadian  mills,  and  optimists  declare  that 
the  newsprint  manufacturing  plants  have 
turned  the  corner,  there  arc  other  experts 
who  do  not  agree.  These  look  forward 
to  a  lower  operating  ratio  that  may  sink 
to  75  per  cent,  during  this  summer,  and 
at  least  a  period  of  three  years  before 
the  newsprint  industry  can  be  accurately 
de.scribed  as  “stabilized.” 

The  feeling  among  newsprint  men  in 
conference  off  and  on  at  Montreal  is 
that  not  only  will  an  attempt  be  made  next 
year  to  increase  the  price  of  newsprint  $5 
a  ton,  making  the  new  price  at  the  mill 
approximately  $57  a  ton  to  publishers, 
hut  that  the  move  will  be  successful.  Hy 
the  newsprint  settlement  on  March  14,  the 
price  of  newsprint  this  year  is  approxi¬ 
mately  $55.20  at  the  mill,  or  $61. .50  a  ton 
F.O.B.  to  Toronto  publi.shers. 

CONTRIBUTIONS  SWELL 
YENCHING  FUND 

24  Donor*  Lifted  As  Giving  More 

Than  $500  Each  to  Fund  for 
Journalism  School  in  China 
— $58,945  Raised 


Seven  contributors  have  given  $5,000 
each  to  the  fund  being  raised  for  the 
development  of  a  school  of  journalism  in 
China  under  the  joint  sponsorship  of 
Yenching  University,  Peking,  and  the 
School  of  Journalism  of  the  University 
of  Missouri,  according  to  a  list  of  donors 
giving  more  than  $.500  recently  made  pub¬ 
lic  by  Dean  Walter  Williams  of  Mis¬ 
souri  I'niversity  and  Vernon  Nash,  di¬ 
rector  of  the  journalism  schol  in  Peking. 

The  24  donors  giving  more  than  $.500 
are  as  follows: 

Walter  ,A.  Strong,  Chicoflo  Daily 
Xc7i'S,  $5,000;  W.  T.  Dewart,  .Vcrc  York 
Sun,  $5,000;  R.  P.  Scripps,  E.  W. 
Scripps  Co.,  $5,000;  .Adolph  Ochs,  AVw' 
York  Times.  $5,000;  Dean  Walter  Wil¬ 
liams  and  the  Missouri  Press  As.socia- 
tion,  $5,000;  Miss  Ellen  Scripps,  La 
Jolla.  California,  $.5,000;  Col.  R.  R.  Mc¬ 
Cormick.  Chicago  Tribune,  $5,000;  Mrs. 
l.eonard  K.  Elmhirst,  New  York,  W..500; 
James  Wright  Brown.  Editor  &  Pi’b- 
i.iSHF.R,  $2,600;  G.  B.  Dealey,  Dallas 
Morning  Xesvs.  $2,.500:  Joseph  F.  Porter. 
Kansas  City,  $2,.500;  Ernest  C.  Winters, 
Kansas  Citv,  $2,.500;  ,A.  A.  Hvde, 

Wichita.  Kan.,  $2,000;  E.  K.  Gaylord, 
Oklahonw  City  Oklahoman,  $1,875; 
American  S<Kiety  of  Newspaper  Editors, 
$1,000;  Marcellus  E.  Foster,  Houston 
Press,  $1,000;  C.  M.  Palmer,  St.  Joseph 
Xeri's-Press,  $1,000;  The  l.’nited  Press, 
$1,000;  Mrs.  Elizabeth  C.  Marmon,  Indi¬ 
anapolis,  Ind..  $1,000;  Mr.  and  Mrs. 
F.  W.  Kellogg.  .Altadena,  Cal.,  $.500; 
O.  G.  Villard.  The  Xation,  $500;  Lau¬ 
rence  Dickey,  Kansas  City  Journal-Post, 
$.500;  Rftbert  J.  Clark,  Kansas  City,  Mo., 
$500;  Rey  R.  Irwin,  Kansas  Citv,  Mo.. 
$.500. 

The  total  amount  pledged  hy  all  con¬ 
tributors  to  the  fund  is  $58,04.5,  accord¬ 
ing  to  Dean  Wiliams.  The  goal  was 
$.50,000. 


Representatives 
from  Alaska  to 
South.  Australia 


“VW  E  now  have  representatives  .  .  .  from  Alaska 
^  to  South  Australia,  and  from  a  great  many 
places  we  are  getting  enthusiastic  letters  from  peo¬ 
ple  who  have  tried  our  goods. ’’ 

Alberto  Aders  U  Co.,  The  Hague.  Holland,  in 
1927  turned  unused  facilities  to  the  production  of 
super-grade  spices.  They  started  advertising  in 
September,  1927,  in  The  Christian  Science  Moni¬ 
tor,  and  continued — exclusively  in  the  Monitor. 

Results  enabled  them  to  write  the  above  state¬ 
ment  five  months  later,  and  compelled  them  to  en¬ 
large  their  factory.  Fifty  thousand  tins  of  spices 
were  sold  in  less  than  a  year,  most  of  them  in  the 
United  States — a  new  market  for  this  concern. 

The 

Christian  Science  Monitor 
their  ONLY  medium 

“all  our  advertising,  the  appeals  for  representa- 
tives  as  well  as  the  presentation  of  our  spices 
themselves,  is  confined  to  T  he  Christian  Science 
Monitor,”  says  the  manufacturer. 

The  following  figures  are  interesting:  From 
September  23,  1927,  to  January  1.  1928,  Alberto 
Aders  U  Co.  used  5,579  lines  in  the  Monitor,  and 
1 2  tie-in  advertisements  were  placed  by  representa¬ 
tives.  During  1928  Alberto  Aders  ^  Co.  used 
15,536  lines  in  the  Monitor,  while  81  representa¬ 
tives  ran  363  tie-in  advertisements. 

The  advertising  continues.  Results  have  con¬ 
vinced  this  enterprising  manufacturer  of  the  excep¬ 
tional  pulling  power  of  Monitor  advertising. 

The 

Christian  Science 
Monitor 

A  DAILY  NEWSPAPER  FOR  THE  HOME 
Publuhrd  by  The  Chmtmn  Setenc*  Publithifig  Soriety,  107  Falraoulh  Street, 

BRANCH  ADVERTISING  OFFICES 
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AD  INSTITUTE  GUEST  OF 
PITTSBURGH  PRESS 


DISCUSSING  A.  P.  BUSINESS  DURING  ANNUAL  MEETING 


300  Student*  Hold  Banquet  Celebrat. 
ing  End  of  First  Season- 
Institute  Under  Directorship 
of  Charles  W.  Mears 


Three  hundred  men  and  women,  stu¬ 
dents  and  guests  of  the  Pittsburgh  Re¬ 
tail  Advertising  Institute,  celebrated  the 
ending  of  their  first  season  with  a  bM- 
quet  held  at  Kaufmann’s  dining  room 
recently. 

Sponsored  by  the  Pittsburgh  Prest, 
the  institute  was  conducted  under  the 
directorship  of  Charles  W.  Mears,  dean 
of  the  Cleveland  Advertising  School 
Assisted  by  a  staff  of  eminent  men  and 
women  in  the  advertising  field,  Mr. 
Mears  for  24  nights  expounded  the  funda¬ 
mentals  of  good  advertising. 

Harry  C.  Milholland,  president  of  The 
Press  Publishing  Company  made  an  in¬ 
formal  address  of  welcome. 

Kenneth  M.  Goode  of  New  York  City, 
the  guest  speaker  of  the  evening,  in  a 
talk  on  “The  Future  of  Advertising." 
predicted  that  “Great  newspapers  will 
deliver  advertising  as  news.  Advertising, 
in  my  boyhood,  like  the  battleships  of 
those  days,  was  a  great  white  fleet  full 
of  bands  and  admirals.  Today  finds  it 
shaping  toward  the  lean  effectiveness  of 
the  submarine  or  airplane.  The  practical 
advertising  man  may  soon  get  his  break! 
Someone  will  give  him  real  tools.  By 
1940  every  salesman  and  copy  writer  will 
be  equipped  with  working  facts  about 
advertising  that  compare  reasonably  well 
with  the  exact  fielding  averages  and  rec¬ 
ords  of  past  performances  now  available 
to  every  baseball  manager,  racing  tout 
and  stock  broker’s  clerk.  Advertising 
will  take  on  a  new  dignity  and  all  busi¬ 
ness  a  new  life.” 

Frank  T.  Carroll,  advertising  director 
of  the  Press,  was  toastmaster. 


Assoriated  Press  executive  group  photographed  at  Waldorf  last  week.  (L.  to  R.)  Kent  Cooper,  general  manager: 
W.  J.  Pape,  retiring  first  vice-president;  Frank  B.  Noyes,  president;  Col.  Robert  Ewing,  elected  first  vice-president; 

Jackson  Elliott,  assistant  general  manager. 


PLANNING  SUMMER  MEETING  REPORTERS  BARRED 

Ncwspajicr  men  have  been  barred 
from  the  meetings  of  the  Board  of 
Selectmen  in  Winthrop,  Mass.,  two  of 
the  three  members  ruling  the  board,  but 
the  third  member,  John  P.  Clancey, 
states  he  will  continue  to  give  out  the 
news  regardless  of  the  stand  of  his 
The  other  two  members 
passed  an  ordinance  barring  the  giving 
The  out  of  news  on  any  subject  under  con¬ 
sideration  until  after  action  has  been 
taken  and  then  only  over  the  signature 
Frederick  E.  Schortemeier,  former  sec-  of  the  chairman  of  the  board. 

retary  of  state  and  an  ex-newspaper  man,  - - — — 

was  named  chairman  of  the  committee  on  HEADS  PAPER  COMPANY 

arrangements  by  Allen  C.  Hiner  of  the  H.  H.  Horsfall  has  been  appointed 
Newcastle  Courier,  president  of  the  asso-  president  of  the  Lake  St.  John  Power  and 
ciation.  Other  members  of  the  committee  Paper  Company,  to  succeed  the  late  E.  A. 
are  E.  J.  Hancock  of  the  Greenshurg  Wallberg.  Mr.  Horsfall  was  associated 
ItaUy  News,  Harry  \\  .  Thompson  of  the 
Versailles  Republican,  Neil  D.  McCallum 
of  the  Hatesi’ille  Trtl}une,  A.  M.  Smith 
of  the  Craivfordsville  Kevieiv  and  R.  VV. 

Bruene  and  Harry  C.  Fenton,  both  of 
Indianapolis. 


READERS’  LETTERS  TO 

PAPERS  ANALYZED  ,  ^  ,  ,  . 

Indiana  Republican  Csdiloriai  Atto- 
They’re  All  Alike,  Say*  “Smart  ciation  to  Meet  June  20-21 

Alexander,’’  and  Proceed*  to  A  pilgrimage  to  southern  Indiana  lime- 

Reduce  Them  to  a  .stone  fields  will  feature  the  1929  sum- 

1  1  u  mer  session  of  the  Indiana  Republican 

an  ar  orm  Editorial  Association,  it  was  decided  at  colleagues. 

-  a  meeting  of  the  executive  committee  in 

“Letters  to  the  Editor”  are  more  or  the  Columbia  Club  at  Indianapolis, 
less  alike,  according  to  one  reader  of  meeting  will  be  held  in  Bedford  June  20 
the  Memphis  Commercial  Appeal.  In  and  21. 
the  issue  of  April  22  that  daily  printed 
a  letter  to  the  editor  which  contained 
what  the  writer  considered  the  standard 
form: 

iNTROnUCTION,  ANALYSIS, 

Arc.ument. 

To  The  Commercial  Appeal: 

All  letters  to  the  editor  reduced  to 
one. 

1.  Introduction. 

(a)  I  have  never  read  the  Bible. 

People  who  read  it  do  not  understand 
it.  Besides,  it  is  not  necessary  to  read 
it  in  order  to  argue  over  it. 

(b)  I  have  not  read  the  platform  of 
my  political  party.  I  vote  my  preju¬ 
dices.  Anybody  knows  how  to  run  the 
government. 

(c)  I  have  never  studied  science.  It 
is  not  necessary  to  know  anything  in 
order  to  talk.  Study  is  hard  work. 

2.  Analysis  of  our  subject 

(a)  What  I  think  about  me,  my 
church  and  my  party. 

(b)  What  I  think  about  you,  your 
church  and  your  party. 

3.  Argument. 

(a)  I  am:  1,  Orthodox.  2,  Jefferson¬ 
ian.  3,  Liberal.  4,  Broad.  5,  Schol¬ 
arly.  6,  Openminded.  7,  Tolerant.  8, 

Cosmopolitan.  9,  Original  and  think 
for  myself. 

(b)  You  arc:  1,  Heretical.  2,  Rad¬ 
ical.  3,  Narrow.  4,  Hidebound.  5, 

Creedbound.  6.  Illiterate.  7,  Intolerant. 

8,  Bigoted.  9,  Fanatical.  10,  Credulous. 

11,  Sectional.  12,  Sectarian.  13,  Pre¬ 
judiced.  14,  Provincial.  IS.  Dogmatic. 

16,  Rabid.  17,  Visionary.  18,  a  moron 
and  can  not  think  at  all. 

4.  Conclusion:  There  is  only  one  side 
to  this  question  and  that  is  my  side. 

Smart  Alexander. 


Backed  by  36  years’ 
experience. 


EDITOR,  61,  HIKES  48  MILES 

E.  A.  Maltsby,  61,  of  Whitcville, 
editor  and  publisher  of  the  Columbus 
County  Recorder,  celebrated  his  birth¬ 
day  recently  by  hiking  from  his  home 
to  Wilmington,  a  distance  of  48  miles. 


EXPANDS  SUNDAY  PAPER 


NEA  Service,  Inc., 

1200  W.  3rd  St..  Cleveland,  Ohio 


LEAVES  N.  Y.  TELEGRAM 

Florence  Smith  Vincent,  feature 
writer,  columnist  and  woman’s  page 
editor  of  the  New  York  Telegram  for 
more  than  10  years,  resigned  from  that 
paper  last  week  to  enter  publicity  work. 


Ohio  State  Journal  to  Have  New 

Type  Faces,  Rotogravure  Section 

The  Columbus  Ohio  State  Journal  on 
May  19  will  launch  an  improved  Sunday 
edition,  including  a  rotogravure  section, 
the  only  one  in  Columbus.  In  addition 
there  will  be  new  type  faces,  new  mast¬ 
heads,  etc. 

An  increased  comic  section,  in  colors 
throughout,  and  an  increased  magazine 
section,  also  in  colors,  are  two  other  fea¬ 
tures.  An  intensive  drive  for  increased 
circulation  is  being  inaugurated  coinci¬ 
dent  to  the  first  appearance  of  the  Sun¬ 
day  edition. 

The  Ohio  State  Journal  is  considered 
the  oldest  paper  in  Ohio,  having  been  es¬ 
tablished  in  1811. 
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Cline- W  estinghouse 
Double  Motor-DriTe 
with  full  automatic 
push  button  control 
is  used  by 

Sydney  Sun 

Sydney,  Australia 

Ask  them  about  it 


rpRADITION 
counts  when  it 
is  keyed  to  today^s 
needs.  More  than 
63  years  of  service 
is  the  background 
of  The  Florida 
Times-Union. 


REPORTER  ACQUITTED 

Timothy  P.  McCarthy,  29,  former  re¬ 
porter  for  St.  Louis  and  East  St.  Louis 
newspapers,  was  acquitted  of  the  murder 
of  Horace  Haislip,  26,  on  April  25,  in 
East  St.  Louis  by  a  jury  on  first  ballot. 
McCarthy  shot  Haislip  to  death  Jan.  9  in 
an  East  St  Louis  hotel.  He  said  he  shot 
in  self  defense  when  Haislip  invaded  his 
room.  McCarthy  had  a  wide  acquaint¬ 
ance  made  when  a  police  reporter. 


CLINE  ELEC  MFC  CO. 
Ckicsigoi  111  Wsst  Waskiagtsu 
Strsst 

Nsw  York!  47  Wsst  »4th  St. 
Sm  Franciscsi  First  Nstloaal 


ADDS  COMIC  STRIPS 

The  New  Bedford  (Mass.)  Evening 
Standard  has  added  additional  comic 
strips  so  that  it  is  using  a  full  page  of 
comics  every  day. 


/ 


€rl«nii  Frank 


HOW  !•>  IHillioil  |IFOplC 

through  his  daily  editorials  released 
through  the  McClure  Syndicate 

Frank  keeps  your  readers  thinking.  He  points  the  way  to  new  ideas, 


CAMPUS  REPORTER 
TAKEN  FOR  “RIDE” 


Youth  Stripped  of  Clothe*  and 
Left  Miles  From  Town  for 
Reporting  School  Ballot 
Box  Fraud* 


universities.  He  was  formerly 


He  heads  one  of  our  great 

editor  of  Century.  He  ranks  among  our  most  brilliant 
intellectual  leaders.  Yet  Glenn  Frank’s  brow  is  neither 
high  nor  low,  when  he  writes  these  dynamic,  thought- 
provoking  articles  of  his. 

Readers  these  days  are  showing  a  greater  desire  to  think 
than  ever  before.  They  are  seeking  ideas.  The  list  of  news¬ 
papers  featuring  Glenn  Frank  is  notable  for  the  number  of 
big  circulation  and  big  linage  papers  it  contains. 

Among  them  are  the 

Chicago  Daily  News  Atlanta  Journal 

St.  Paul  Dispatch  Indianapolis  Star 

Rochester  Times-Union  Birmingham  News 
Atlanta  Journal  San  Francisco  Bulletin 

Albany  Knickerbocker  Press  Seattle  Times 

If  your  territory  is  open, we  will  gladly  wire  price  on  request. 


“Let  this  be  a  lesson  to  all  would-be 
reporters  who  make  rabid  statements” 
This  notice,  pasted  to  a  tree  in  the 
school  yard  next  to  the  underwear  of  Ed¬ 
ward  Bauer,  Jr.,  was  mute  testimony  that 
the  press  correspondent  at  San  Mateo 
(Cal.)  Junior  College  had  been  “taken 
for  a  ride”  after  disclosing  frauds  in  the 
school  election  in  which  a  ballot  box  had 
been  stolen  and  the  votes  tampered  with. 

Stripped  of  all  his  clothing,  Bauer, 
after  being  abducted,  was  left  in  a  de¬ 
serted  spot  l.S  miles  from  town.  After 
returning  to  San  Mateo  he  reported  that 
he  had  signalled  a  passing  farmer  and 
made  known  his  plight. 

Bauer’s  routine  correspondence  to  San 
Francisco  and  other  Bay  papers  concerns 
athletics  and  social  events.  But  when  the 
college  held  a  popularity  contest  to  deter¬ 
mine  the  ‘leading  man”  in  the  student 
body,  several  fraternities  took  matters  in 
their  own  hands,  according  to  Bauer. 
Fearing  defeat  for  their  candidate,  some 
of  the  fraternity  members  stole  a  ballot 
box,  according  to  Bauer’s  story,  and  ex¬ 
amined  it. 

Later  it  was  returned,  but  the  school 
correspondent  and  others  found  out  about 
the  theft.  Most  of  the  students  flayed 
the  offenders  verbally  but  Bauer  put  it  in 
print.  The  “stolen  ballot  box”  box  story 
made  page  one  in  all  the  Northern  Cali¬ 
fornia  papers,  and  brought  to  the  atten¬ 
tion  of  the  state  school  authorities  the 
fact  that  fraternities,  forbidden  by  Cali¬ 
fornia  law.  were  flourishing  at  San  Mateo 
which  the  little  Junior  College. 

-  - i  first  appeared.  Hence  the  anger  of  the  fraternity  mem- 

**ys  that  he  has  seen  that  paper  grow  bers  and  the  consequent  abduction  of 
^a  little  folio  sheet  to  a  metropolitan  Bauer.  The  youthful  reporter  recognized 
_  the  kidnappers,  and  school  authorities  re- 

interesting  introduction  is  con-  port  that  seven  students  face  expulsion 
-Jted  by  John  R.  Wolf  of  the  edi-  for  the  episode. 


PHE  story,  “They  Call  Us  Sob 
Sisters  1”  by  Afton  Taylor  Synn,  is 
?r!nti-rl  in  the  Matrix  for  April.  This 
■ri.diial  is  the  official  publication  of 
Sigma  Phi,  a  sorority  for  women 
journalism. 

In  reprinting  this  story,  proper  credit 
i  fiven  to  Editor  &  Publisher  where 
.first  appeared  in  “Shop  Talk  at 
nifty.”  Miss  Wynn  is  a  reporter,  and 
’.isibly  a  sob  sister,  on  the  Memphis 


^Tenn.)  Press  Scimitar. 

*  *  * 

The  extramural  work  of  American 

^  TWn«Rrcr\'%rvA*>('  •«. 


'newspapers  is  becoming  more  varied, 
'■cntion  has  been  calM  on  several 
^na^ioiis  to  the  various  helpful  book- 
put  out  by  different  newspapers, 
-^test  of  this  type  to  reach  my  desk 
■-"Glimpses  of  an  Earlier  Milwaukee” 
Jne  Public  Service  Bureau  of  the  Mil- 
‘^iec  Journal)  by  William  F.  Hooker 
known  as  Bill. 

glimpses  record  different  phases 
^lfe  in  Milwaukee  from  the  time  the 
^-■or  was  a  barefoot  boy  down  to  the 
when  he  says  he  has  reached 
headed  manhood.  Speaking  of  the 
.'■^ukee  Journal,  in 


EDITORS :  If  your  copy  of  "Circulation  for 
Editors  '  fails  to  reach  you  each  month,  he 
sure  and  notify  us.  It  keeps  you  abreast  of 
all  McClure  activities. 
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373  Fourth  Avenue,  New  York 


SYDNEY 


LONDON 


Richard  H.  Waldo,  Prntdent 


Clinton  T.  Brainard,  Chairman  of  tht  Board 


Editor  &  Publisher  The  Fourth  Estate  for  May  4 ,  1929 


NEWSPRINT  A  SUBJECT 
OF  INLAND  MEETING 


May  CoBTention  of  Proas  Assn,  to 
Hear  Col.  Robert  McCormick, 
Fred  Shilplin  and  Others — 

Col.  Ewing  to  Attend 


HOOVER  INVITED  TO  S.  N.  P.  A.  MEET 


A  survey  of  reading  values  made  by 
E.  If.  Harris,  of  the  Richmond  (Ind. ) 
Palladium,  president  of  the  Inland  Daily 
Press  Association,  has  been  summarized 
for  presentation  at  the  association's 
meeting,  to  be  held  at  the  .Morrison 
Hotel,  Chicago,  May  21  and  22.  The 
survey  covers  the  opinions  of  1,.^I0  col¬ 
lege  professors. 

The  print  i>aper  situation  will  be  an¬ 
other  subject  of  major  consideration, 
cornstalk.  w<x»d  pulp  and  contracts  to 
lie  discussed.  Col.  Robert  McCormick, 
of  the  Chicago  Trilmnc,  will  talk  on  the 
general  print  situation,  and  Fred  Shil¬ 
plin,  St.  Cloud  (Minn.)  Times,  on  corn¬ 
stalk  paper. 

Col.  Robert  Ewing,  Sr.,  president  of 
the  Southern  .Newspaper  Publishers  As¬ 
sociations,  will  be  present  and  take  part 
in  the  discussions. 

Selling  the  newspaper — which  will  in¬ 
clude  advertising  in  all  its  phases ;  circu¬ 
lation,  how  to  attain  it  and  retain  it— is 
another  important  subject  slated  for  dis¬ 
cussion. 

Reports  of  seven  committees  which 
have  been  active  during  the  year  will  be- 
heard.  The  survey  of  the  business  of 
mcml)crs  of  last  year  will  also  be 
refK)rted. 

Following  is  the  tentative  list  of  sub¬ 
jects  and  speakers : 

“Newspaper  Costs  and  the  Costs 
System,”  \V.  R.  Ronald.  Mitchell  (S.D.) 
Republican;  "The  Building  of  Classified 
.Advertising  for  Small  NewspajK-rs,”  F. 
X\'.  Bush,  Athens  ((). )  .Messenger;  “The 
.Advantages  and  Disadvantages  f)f  News- 
paj)er  Combinations,”  Davis  Merwin, 
Bloomington  (Ill.)  Pantograph;  “The 
I'niversity  and  Its  Relation  to  News¬ 
papers,”  Miss  Carolyn  Bartel,  Richmond, 
Ind. 

“News  Bulletins  for  Newspaj)ers,” 
(ieorge  W.  Marble,  Ft.  Scott  (Kan.) 
Tribune-Monitor;  “Building  Circulation 
f«>r  Small  Newspapers,”  Steward  McDon¬ 
ald.  Bloomington  (Ill.)  Pantagraph  ;  “The 
<  irowing  Comi>etition  of  Radio,”  Don 
Bridge,  Indianapolis  News;  "The  Small 
Newspaper  vs.  the  Metropolitan,”  James 
R.  Rhodes,  Nnvton  (la.)  Ne^vs;  "News- 
IiajKT  Promotion  in  Outlying  Terri¬ 
tories.”  R.  \V.  Bliss.  Janesrrille  (W’is.) 
(iacette,  and  Newspaper  Advertising,” 
Ray  Schaeffer,  advertising  manager  of 
.Marshall  Field  Company. 

.An  address  on  “The  Crinje  Wave,"  by 
Frank  .A.  Ixesch,  head  of  the  Chicago 
Crime  Commission,  will  l)e  a  feature  of 
the  meeting. 

The  committees,  and  their  chairmen 
are  as  follows  •  .Advertising  promotion. 
.A.  M.  Clapp,  Clinton  (la.)  Herald;  paper, 
E.  P.  Adler,  Davenport  (la.)  Times; 
cost  finding,  C.  R.  Butler,  .Mankato 
<Minn.)  Tree  Press;  federal  income 
taxe.s,  Arnold  L.  (luesmer,  Minneapolis; 
postal  problem,  C.  .A.  French,  Holland 
(Mich.)  Sentinel:  A.  B.  C..  A.  L.  Miller, 
Battle  Creek  (Mich.)  F.nguirer  &  Nezvs; 
labor  and  production,  F.  W.  Schaub, 
Decatur  (Ill.)  Revierv,  and  circulation 
promotion,  Linwood  I.  Noyes,  Ironwood 
(  Mich.)  Globe. 

Dates  on  which  these  speakers  will 
address  the  convention  have  not  as  yet 
t>een  finally  determined.  Directors  meet 
.May  20  to  organize  for  the  coming  year. 


Delegation  of  southern  newspaper  publishers  and  legislators  who  railed  at  the 
White  House  April  26  to  invite  President  Hoover  to  address  their  annual  con¬ 
vention  to  be  held  in  Asheville.  N.  C.,  July  4-6.  ll,.  to  R.)— George  .Milton, 
('.hallanoo/ia  News',  C.ol.  Luke  Lea.  Nashville  Tennessean;  Sen.  Tyson,  Ten¬ 
nessee;  (ieorge  Morris,  Memphis;  Mrs.  Potter,  Nashville;  Mrs.  Luke  Lea, 
Frank  R.  Shutls,  Miami  Herald,  and  Senator  Simmons  of  North  Carolina. 


POLICE  ACCUSED  OF 
BEATING  REPORTER 


Charlotte  Observer  Pressing  Case 
Against  Special  Deputies  Who 
Attacked  Staff  Man  at 
Gastonia  Strike 


OREGON  CIRCULATORS  ELECT 

Ben  R.  Litfin,  of  the  Dalles  (Ore.) 
Chronicle,  was  nam<^  president ;  Si.  M'. 
Blonden.  of  the  Bellingham  (Wash.) 
.dmerican.  vice  president ;  and  E.  P.  Hop- 
wood.  of  the  Portland  Oregonian,  secre¬ 
tary-treasurer.  of  the  Pacific  Northwest 
Circulation  Managers  .Association  at  the 
convention  of  the  association  held  at 
.Albany,  Ore.,  recently.  Directors  chosen 
for  the  association  were  H.  H.  Cahill  of 
Seattle  and  J.  B.  T.  Martin  of  Spokane. 
Seattle  was  chosen  as  the  next  meeting 
place  of  the  association. 


Initial  ciKirt  action  on  the  indictments 
against  W.  W.  Bindeman  and  John  E. 
Sarves,  (jastonia  city  police  officers  who 
are  charged  with  attacking  and  beating 
Lefjette  Blythe,  reporter  for  the  Char¬ 
lotte  Observer,  who  had  been  assigned 
the  duty  of  covering  the  Loray  mill 
strike  for  his  newspaper,  was  continued 
this  week  in  order  to  allow  Mr.  Blythe 
and  his  newspaper  to  perfect  their  case. 

The  case  has  been  remanded  from  the 
superior  court  to  recorder’s  court, 
which  has  original  jurisdiction  in  all 
misdemeanor  cases.  The  officers  will  be 
defended  by  former  Congressman  A.  L. 
Bulwinkle,  attorney  for  the  Manville- 
Jenckes  mills,  which  the  officers  were 
defending  in  the  riot  that  preceded  the 
attack  on  the  newspaper  man. 

Blytlie  was  attacke<l  one  day  last  week 
shortly  after  a  parade  of  strikers  had 
been  broken  up.  The  newspaper  man 
was  progressing  along  the  sidewalk  in 
the  Loray  mill  village,  gfiing  toward  the 
spot  where  he  had  left  some  friends,  in¬ 
cluding  photographers,  who  had  driven 
over  with  him  from  Oiarlotte.  when  he 
was  accosted  by  the  special  deputies, 
who  are  alleged  to  have  warned  him  to 
“Get  to  hell  away  from  here  and  go  on 
home  where  you  belong.” 

Blythe  took  two  or  three  steps,  and 
then  turned  to  remark  to  the  officers 
that  he  was  on  his  way  down  the  street 
to  join  other  newspaper  men. 

“The  next  thing  1  knew,”  said  Blythe, 
“I  had  been  struck  on  the  head  and  was 
on  the  ground  with  several  officers  grab¬ 
bing  at  me.” 

Blythe  was  struck  over  the  head  with 
the  butt  end  of  a  revolver  and  knocked 
momentarily  unconscious. 

Two  other  deputies  came  up  imme¬ 
diately,  and,  according  to  statements 
made  by  them  to  Chief  of  Police  Ader- 
holdt.  corroborated,  it  is  said,  by  by¬ 
standers,  stopped  Biddeman  and  took 
charge  of  Blythe.  They  hurrie<l  him  to 
a  nearby  drugstore  where  it  was  found 
he  had  an  ugly  gash  on  his  forehead 
above  the  left  eye.  He  was  given  fir.st 
aid  treatment  and  later  he  went  to  the 
city  hall  at  Gastonia  to  get  other  facts 
ne^ed  for  his  account  of  the  rioting 
for  his  newspaper.  He  was  not  arrested. 

.According  to  witnesses,  the  incident 
occurred  after  the  parade  was  over,  and 
BBnhe  states  himself  that  he  was  not  in 
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BEAR  CUB’S  DEATH  BULLETINED 


a  crowd,  but  was  walking  along  the  side¬ 
walk  by  himself. 

The  attack  on  Blythe  has  created  a 
great  deal  of  indignation  not  only  in 
Charlotte  hut  among  newspapers 
thrfiughout  North  Carolina.  There  has 
Ix'en  much  adverse  criticism  against  the 
city  administration  in  Gastonia  for  its 
alleged  dereliction  in  not  bringing  those 
responsible  for  the  attack  to  ju.stice. 
Biddeman  was  very  promptly  dismissed 
from  the  service,  but  no  attempt  was 
made  to  ascertain  whether  or  not  he 
was  justified  in  the  attack  and  to  admin¬ 
ister  punishment  if  he  was  not. 


U.  P.  Bureau  Man  Receive*  C**. 
dolence*  From  Wire  Point* 

It  had  been  a  sort  of  aggravating  (fay 
along  the  southern  circuit  of  Unit«| 
Press.  Especially  at  Memphis.  F.  0 
Bailey,  manager  of  the  bureau,  with  a 
sigh  picked  up  the  latest  edition  oi 
Memphis  Press-Scimitar  and  saw  on  thf 
s^tion  page  a  story  over  which  a  lot  oi 
kids  probably  cried. 

He  turned  to  his  typewriter  with  a 
wry  smile  and  wrote: 

BULLETIN 

Mkmphis,  Tenn.,  .April  27— (U.  P 
— Tobey,  little  brown  Ijear  cub  at  the 
Memphis  Z(X),  died  today  of  injuries  suj. 
tained  when  his  father  slapped  him  a 
week  ago. 

He  gave  it  to  the  Morse  man,  whc' 
cut  in  on  a  nice  murder  yarn. 

It  took  only  a  few  seconds  for  the 
reactions.  Some  points  made  inquirif< 
regarding  Bailey’s  sobriety,  but  CHiicagd, 
St.  laiuis,  .Atlanta,  New  Orleans  anj 
Nashville,  doubtlessly  touched  by  the 
bulletin  in  the  midst  of  a  busy  Saturday 
sent  back  condolences  to  Papa  and 
Mamma  Bear. 


CORRECTION 

The  .Allen-KIapp  Company  continues 
its  representation  of  the  Marion  (Ind.) 
Chronicle.  A  misplaced  type  line  in  las: 
week's  Epitor  &  Publisher  made  n 
appear  that  this  newspaper’s  national 
advertising  was  being  handled  by  an¬ 
other  agency,  which  is  not  the  case. 


FINED  FOR  FRAUD  AD 

\\  illiam  R  Caruthers  was  fined  $2.'  in 
St.  Ixmis  on  a  charge  of  misleading  .. 
vertising.  He  advertised  for  salesmen 
on  a  Iiasis  of  “$25  salary,  liberal  bonu- 
and  it  was  shown  that  a  salesman  had 
to  sell  $40  worth  of  goods  to  get  the  $2,' 


H.  W.  YOUMANS  RETIRES 

H.  \V.  Youmans,  78,  veteran  daily 
and  weekly  newspaix-r  owner  and  pub¬ 
lisher,  retired  May  1  as  active  head  of 
the  ll'auke.slm  (\Vis.)  Daily  Freeman. 
For  fifty-six  years  Mr.  Youmans 
directed  newspaper  enterprises  in  Wau¬ 
kesha.  He  was  the  first  editor  in  Wis¬ 
consin  to  purchase  a  linotype  for  a 
weekly  newspaix:r  office.  William  R. 
Jaeger,  Waupaca,  has  bought  Mr.  You¬ 
mans’  interest  and  joined  H.  .A.  You¬ 
mans,  editor,  in  conducting  the  daily. 


297,409 


— the  average  net  paid  daily  cir¬ 
culation  of  The  Baltimore  Sun 
(morning  and  evening  issues) 
for  the  month  of 


April*  1929 


MISSOURI  PAPER  SOLD 

Purchase  of  the  Tribune-Advance, 
twice-a-week  newspaper  at  Lilierty,  Mo., 
by  .A.  L.  Preston,  former  editor  of  the 
Democrat-Nezi's  of  Marshall,  Mo.,  was 
announced  recently  by  Preston.  The 
purchase  was  made  from  Irvine  Gilmer, 
editor  of  the  Tribune-.Advance.  Gilmer 
had  owned  and  edited  the  Liberty  paper 
for  40  vears. 


was  the  LARGEST  CIRCU¬ 
LATION  in  the  HISTORY  of 
THE  SUNPAPERS.  The  av-  . 
,erage  net  paid  circulation  of  ^ 
THE  SUNDAY  SUN  per  Sun¬ 
day  for  April,  1929,  was  195,288.  i 
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By  MARLEN  PEW 


The  lady  press  agent  of  the  book  pub-  I  do  not  charge  that  Mac  Lean  did  it, 
lishing  house  of  Coward  McCann  but  it  was  done  in  his  l)ehalf  by  the  puh- 
ihis  week  sent  me  a  handout  announcing  lishers'  press  agent.  The  story,  as  a 
I  new  book.  The  title  was  "The  Old  piece  of  fiction,  is  good  reading.  As  a 
Jlan”  and  the  press  agent,  to  make  her  novel  based  on  the  history  of  Scripps 
stuff  good,  first  stirred  up  curiosity  as  to  journalism  it  is  wholly  misleading,  sub- 
the  identity  of  “The  Old  Man”  and  then,  stituting  a  lot  of  small  time  "romance” 
ill  the  very  same  paragraph,  announceci  for  what  was  in  truth  a  great  .American 
on  fair  authority  that  the  person  written  adventure, 
ibout  was  none  other  than  the  late  K.  W.  ♦  »  ♦  • 

jeripp'.  HE  up-and-coming  youthful  manager 

♦  ♦  *  of  a  great  newspaper  syndicate  re- 

THE  author  is  Eugene  MacLean,  who  cently  solicited  by  mail  the  business  of 
started  his  career  as  a  theatrical  press  a  certain  newspaper  publisher  in  a  West- 
igent,  wrote  features  for  the  Cleveland  ern  state,  rather  heavily  >ugaring  his 
Press,  liecame  editor  of  that  paper,  then  selling  bait.  The  old  publisher  replied 
editor  and  manager  of  the  Newspaper  with  the  following  characteristic  epistle: 
Enterprise  Association,  and  at  various  “Dear  Sir: — I  address  you  in  this  way 
tunes  was  editor  of  other  Scripps-  Iiecause  your  signature  is  so  rotten  that 
Howard  newspapers,  including  San  Fran-  1  can’t  tell  what  your  name  is  by  look- 
cisco  News.  MacLwn  cashed  in  on  his  ing  at  your  letter  of  the  2()th.  I  expect 
stock  holdings,  particularly  a  block  he  that  you  are  a  tolerably  good  man  in 
held  in  San  Francisco  News  at  a  time  your  line,  but  you  ought  to  go  to  school 
when  there  was  a  contest  for  control  of  somewhere  and  learn  how  to  write, 
that  property.  Of  rt^ent  years  he  has  “I  am  paying  out  all  the  money  that  I 
lived  in  California  where  he  revels  in  the  can  spare  right  now  for  correspondence 
jovs  of  no  less  than  three  fruit  ranches,  of  one  kind  and  another  and  so  I  do  not 
Until  lately  he  also  operated  a  newspaper  want  your  $5  a  week  feature  at  present, 
sindicate  which  principally  dealt  in  lively  “I  note  that  you  enjoy  reading  our  edi- 
nodern  fiction  serials,  about  pretty  girls  torials.  That  old  lie  comes  up  to  me 
aid  big,  handsome,  audaciously  bad  boys  every  once  in  awhile  from  other  direc- 
aid  all  their  goings  on,  some  of  which  tions.  People  come  along  and  tell  me 
Gme  is  reported  to  have  written  with  his  that  nobody  can  write  editorials  like 
wn  hand,  under  some  flossy  name  typical  mine.  They  do  not  know  that  I  do  not 
of  such  literature.  Now,  however,  he  has  write  them  at  all,  but  someliody  else 
written  the  story  of  The  Old  Man.  does.  I  do  not  suppose  that,  as  a  matter 

*  •  •  of  fact,  you  have  ever  read  an  editorial 

YESTERDAY  I  got  a  copy  of  the  book  the - ,  but  once  in  awhile 

4  and  opened  it  with  lively  curiosity,  you  have  read  some  other  newspaper 
1  W.  Scripps,  in  his  hey-dav,  was  one  of  which  quoted  one  of  them  and  probably 
n  pet  idols.  MacLean’s  stoVv  is  not  the  changed  it  in  such  a  way  that  it  said 

i’ographv  of  the  man  I  knew  for  25  what  we  didn’t  mean  and  meant  what 

ears.  I  do  not  believe,  indeed  I  hope,  ^e  didn’t  say,  and  for  that  reason  was 
ilat  Eugene  MacLean  is  not  a  party  to  readable. 
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•the  scurvy  trick  of  selling  this  novel  as 
the  history  of  the  life  and  works  of  one 
of  the  great  journalists  of  our  time. 


LEGISLATORS  CRITICIZE  DAILY 


throughout  the  story  there  are  so>ved  that  a  vote  of  censure  lie  passed 
A  repeated  dozens  of  years  that  are  a  the  Tnbune  and  that  the  house  o 

part  of  the  Scripps  lore,  some  of  them  f 

true,  some  false,  all  bizarre  and  largelv  announce  to  the 

told  from  hearsay  by  the  author  who,  sii  that  it  condemns  vice  whether  in 

far  as  my  memory  serves,  never  stood  out  gambling  or  otherwise. 

as  one  of  the  simon-pure  Scripps  cru-  _ _ _ ' _ _ 

saders,  never  made  any  important  per-  EXTENDS  NEWSPAPER  HOLDINGS 
tonal  sacrifices  for  the  “cause,”  was  al-  Don  M.  Nixon,  publisher  of  the  IVa- 
**ys  pretty  well  convinced  in  his  own  hash  (Ind.)  Plain  Dealer,  Peru  (Ind.) 
jnind  had  Scripps’  leading  motive  was  of  Tribune  and  Terre  Haute  Spectator,  has 
wsiness  for  profit  and  who  seems  not  to  purchased  a  half  interest  in  the  Eliza- 
“ave  recovered  from  his  dislike  of  the  oethtown  (Tenn.)  Star.  Frank  H.  Lo- 
Wstiger  generation  in  control  of  the  vette  will  continue  as  editor  of  the  paper 
Scripps- Howard  newspapers.  It  is  in  and  Mr.  Nixon  will  be  business  manager, 
|Wen  bad  taste  to  slyly  announce  this  dividing  his  time  between  the  Tennessee 
I’W'k  as  the  biography  of  E.  W.  Scripps.  and  Indiana  papers. 


REPORTERS  USE  “FLYING  PHONE  BOOTH 


Stories  Phoned  From  Plane  60  Miles  Away  Direct  to  Rewrite  Men  in  City  Rooms  of  New  York 

Dailies — Equipment  Perfected  by  Bell  Laboratories 

works;  the  arrival  of  a  national  he:, 
on  a  liner,  coming  up  the  bay — any 
event  of  magnitude. 

In  most  such  cases,  the  reporter  c- 
the  ground  hinds  it  physically  near'., 
impossible  to  get  an  intimate  view  of  the 


The  snug  cabin  monoplane  circled 
’high  over  Hadley  Field,  N.  J. 
When  the  altimeter  registered  2,000 
feet,  the  reporter  adjusted  a  head  phone 
set,  and  pressed  a  specially  designed 
transmitter  close  against  his  lips. 


pany,  N.  J.,  where  the  voice  would  be 
heard,  and  placed  upon  the  regular  wires. 
After  establishing  the  connection,  he 
signalled  the  reporter  to  prepare  to  give 
his  desired  number. 

As  a  practical  sidelight  from  the  stand¬ 
point  of  aviation,  it  is  noted  that  after 
the  reporter  completed  his  conversation 
with  his  office,  a  new  voice  came  out 
of  the  “nowhere,”  causing  the  pilot  to 
sit  up  attentively. 

“Bellefonte,  Pa.,  rain  and  low  hang¬ 
ing  clouds,”  the  voice  said,  “visibility 
low,  ceiling  five  hundred,  wind — .” 

The  value  of  this  development  in  the 
cause  of  aviation  cannot  be  over  esti¬ 
mated.  For  the  pilot  of  a  ship  in  flight 
to  l>e  in  constant  reception  of  reports  and 
dispatches,  and  to  be  able  to  report  his 
own  progress  to  stations  along  the  route, 
without  even  fumbling  with  a  telegraph 
key.  means  an  early  end  to  headlines 
reading — “Searching  Party  Hunts  Flier 
Lost  in  Storm!” 

.■\nd  there  is  the  advantage  to  the  pas¬ 
senger,  of  being  able  to  call  ahead  to  his 
destination,  or  back  to  his  point  of  de¬ 
parture,  but  for  the  moment  that  may  be 
regarded  as  a  side-issue. 

For  the  future  of  news  reporting,  the 
two-way  radio-phone  gives  equal  play 
to  the  imagination.  To  be  sure,  broad¬ 
casting  from  a  ship  in  flight  is  by  no 
means  new.  It  has  been  done  over  and 
over  again  as  a  “stunt,”  but  it  has  been 
of  no  practical  use  save  as  a  means  of 


Croup  of  newspaper  men  and  cabin  plane  at  Hadley  Field  just  before  the  new 
radiophone  test. 


Kenneth  C.  Morley  of  the  Bell  Lab¬ 
oratories  using  transmitter. 


spectacle.  Even  if  he  succeeds  in  [irre 
trating  the  zone  of  destruction,  or  o: 
activity,  his  slant  is  without  perspectivf 
Bit  by  bit,  he  turns  his  information  in, 
and  the  rewrite  man  struggles  with  th; 
contributions  of  a  dozen  leg-men  each 
covering  a  different  angle. 

Picture  the  advantage  of  the  man  i: 
the  air,  circling  easily  over  the  enti-; 
scene,  encompassing  the  entire  situati  t 
almost  at  a  glance,  and  telling  what  b 
sees,  as  it  happens  and  as  he  sees  it. 

No  more  trekking  two  miles  to 
for  possession  of  a  single  telephone;  r 
to  find  the  wires  down. 

What  possibilities  ! 

The  two-way  radiophone  is  far  kyond 
the  experimental  stage.  Two  years  c: 
research  have  gone  into  the  (knclupmer' 
which  is  now  absolutely  ready  for  prac 
tical  use. 

It  is  interesting  to  watch  and  see  wha: 
paper  will  be  the  first  to  purchase  or 
charter  a  radio-equipped  airplane  lor 
actual  news-gathering. 

For  the  technically  minded: 


LUDLOW,  ALLEN  TAKE  SEATS  IN  CONGRESS 


A  frequency  range  of  from  1500  tc 
6000  kilocycles  (200  to  50  meters)  is  pro-. 
On  the  present  (k-moii.^traii  nJ 


vided.  On  the  present  (k-moii.^traii  n 
transmission  was  on  a  wave  length  of  W’ 
meters. 

The  spark  plugs  are  specially  ^liioWf': 


to  prevent  electrical  interference  of  tk 
communication  but  the  cabin  is  not  spe 
cially  soundproofed. 

Other  New  York  reporters  who 
went  up  in  the  plane  two  at  a 
time  and  talked  over  the  radio- 


Kauffman,  Brooklyn  Eaqlc;  and  Williao 
Chaplin,  Associated  Press. 


BUYS  MACON  (MO.)  REPUBLICAN 

Frank  P.  Briggs,  owner  of  the  Maco*\ 


Two  newspaper  men  are  new  members  of  Congress  attending  the  present 
special  session.  I*hotographed  in  Washington,  they  are.  left  to  right:  Louis 
Ludlow,  Congressman  from  Indiana,  formerly  correspondent  in  the  House 
press  gallery;  and  Senator  Henry  J.  Allen  of  Kansas,  former  governor  of 
the  state  and  former  publisher  of  the  Wichita  Beacon.  Mr.  Allen  was  appointed 
to  the  place  vacated  by  Vice-President  Curtis. 


(Mo.)  Daily  Chronicle-Herald,  recently 
purchased  the  Macon  Republican,  a  senn- 
wcekly,  owned  by  Eldgar  White  and 
sociates.  The  newly  acquired  paper 
be  consolidated  into  the  daily. 
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FLORIDA  PAPER  SALE 
BRINGS  PRICE  SUIT 


gayer*  of  Daytona  Beach  News 
Journal,  Charging  Misrepresenta¬ 
tion,  Seek  Adjustment  of  Pur¬ 
chase  Price 


for 


used  ascertaining  the  true  value  of  a 
newspaper.  Other  witnesses  were  John 
R.  Nicholson,  Chicago  attorney  who 
represented  the  Davidsons  in  the  negotia¬ 
tions  and  who  is  now  prosecuting  the  case 
for  them  in  company  with  John  R.  Chad- 
well  of  Chicago,  and  both  Herbert  M. 
and  Julius  Davidson. 


will 


(By  Telegraph  to  Eoitok  &  Pubusher) 
Indianapolis,  Ind.,  May  1 — Two  bat¬ 
teries  of  widely  known  attorneys  this 
ifternoon  completed  the  third  day  of 
eridence  in  the  hearing  of  the  Federal 
Murt  case  brought  by  Julius  and  Her¬ 
bert  M.  Davidson,  of  Chicago,  asking 
an  adjustment  of  the  purchase  price  in- 
wlved  in  the  transfer  of  the  Daytona 
Btach  (Fla.)  News- Journal  by  Raymond 
A.  Thomas,  of  Franklin,  and  Eugene 
Pulliam,  of  Lebanon. 

The  hearing  is  being  held  before  Fred 
C  Cause,  special  master  in  chancery,  ap- 
uinted  by  Federal  Judge  Robert  C. 
Baltzell,  and  attorneys  asserted  that  it 
till  take  several  more  days  to  complete 
presentation  of  evidence. 

Misrepresentation  of  the  circulation 
and  earnings  of  the  paper  is  alleged  by 
die  Davidsons,  who  signed  a  contract  to 
boy  600  shares,  or  the  controlling  interest 
oo  November  20,  1928.  The  original 

frchasc  price  named  in  the  contract  was 
12,000.  The  plaintiffs  made  a  cash 
ftyment  of  $22,000,  taking  over  the  500 
iires  owned  equally  by  Pulliam  and 
Tbomas  and  100  additional  shares  owned 
W  Thomas  E.  Fitzgerald  of  Daytona 
Btach.  The  original  restraining  order  to 
pr^^■ent  collection  of  the  remainder  of 
the  amount  was  issued  near  the  end  of 
the  year  by  Judge  Baltzell. 

On  January  11  he  modified  the  order, 
illowing  the  defendants  to  cash  two 
checks  for  $20,000  each,  but  holding  in 
escrow  twenty  promissory  notes  for 
$2500  each,  pending  final  settlement  of 
the  case. 

The  Davidsons  have  declared  that  the 
agreement  provided  that  any  discrepancies 
b^een  the  represented  value  of  the 
newspaper  and  the  actual  value  as  shown 
by  an  audit  and  appraisal  of  the  plant  and 
books  should  be  adjusted.  They  have 
charged  that  they  attempted  to  prove 
these  fiscrepancies  but  that  the  defend¬ 
ants  have  refused  to  make  any  adjust- 
■ent. 

The  plaintiff s_  also  charged  in  the 
amended  complaint  that  the  defendants 
nolated  a  federal  law  by  filing  false 
a&avits  concerning  the  average  daily 
circulation  of  the  paper.  The  owners 
kclared  the  circulation  to  be  approxi¬ 
mately  7,000  for  the  last  four  six-months 
itatements  filed  with  the  postal  depart¬ 
ment,  they  alleged,  while  in  reality  it  did 
not  exceed  5,000. 

Thomas  and  Pulliam  deny  any  mis- 
r^esentation,  asserting  that  they  are 
•illing  to  give  back  the  money  thus  far 
directed  and  take  back  the  paper.  Other¬ 
wise  they  intend  to  stand  by  the  con¬ 
tract  explicitly,  they  said. 

An  argument  as  to  which  of  two  audits 
af  the  plant  and  business  was  the  cor¬ 
rect  one  specified  in  the  contract  was  one 
••f  the  salient  points  discussed.  The 
^und  Walker  Chandler  Company  of 
"cw  York  and  Chicago,  newspaper 
tecountants,  was  the  firm  chosen. 

The  plaintiffs  introduced  an  extensive 
J^it  and  appraisal  of  the  plant  provided 
by  John  H.  Nash,  Chicago  representative 
tif  the  accounting  firm,  and  the  defense 
•Reduced  a  balance  sheet  audit  prepared 
V  the  New  York  office  of  the  company. 

Mr.  Nash  and  Eldmund  Walker  of 
|Wlas,  Tex.,  head  of  the  firm,  testified 
Tuesday  concerning  the  audits.  Walker 
?*ner  of  three  newspapers  in  Texas  and 
■Rested  in  several  others,  testified  at 
concerning  the  functioning  of  the 
•wlit  bureau  of  circulations. 

The  plaintiffs  have  charged  that 
^lliam  and  Thomas  represented  the 
^fws-Journal  as  being  a  member  in  good 
^xding  of  the  A.  B.  C.,  while  in  reality 
paj^r  was  under  suspension,  although 
<  continued  to  carry  the  A.  B.  C.  legend. 

Another  witness  Tuesday  was  John  A. 
"itfaon,  owner  of  the  Waukepan  (Ill.) 
Wy  Sun  and  former  general  manner 
^  the  Chicago  Herald  and  examiner, 
*“0  gave  expert  testimony  as  to  methods 


N.  A.  N.  A.  ADOPTS  NEW 
ASSESSMENT  METHOD 


Plan  Based  on  Populations  and  Circu¬ 
lations  Approved  by  Members  at 
Annual  Meeting — Miller  Re¬ 
elected  President 


A  new  method  of  assessment  of  mem¬ 
bers,  reported  by  a  committee  specially 
appointed,  was  adopted  unanimously  by 
the  North  American  Newspaper  .Alliance 
at  its  annual  meeting  at  the  Hotel  W'al- 
dorf- Astoria,  New  York,  April  29.  This 
method  consists  of  basing  assessments  on 
population  of  cities  and  average  circula¬ 
tion  of  member  papers.  The  committee 
reporting  the  new  method  was  appointed 
as  a  result  of  a  stockholder's  meeting 
last  Fall.  It  is  already  being  placed  in 
operation. 

The  annual  meeting  received  enthusi¬ 
astic  attention  from  members  and  general 
approval  was  given  the  alliance’s  activi¬ 
ties  during  the  pa.st  year,  according  to 
David  E.  Smiley,  manager  of  the  N.A. 
N.  A. 

Officers  and  directors  re-elected  were : 

George  E.  Miller,  Detroit  News,  presi¬ 
dent;  Marvin  H.  Creager,  Milwaukee 
Jourml,  and  Paul  Bellamy,  Cleveland 
Plain  Dealer,  vice-presidents ;  Ralph  Pul¬ 
itzer,  New  York  World,  secretary  and 
treasurer.  Directors  arc:  Mr.  Miller, 
Mr.  Pulitzer,  Judge  Robert  W.  Bingham, 
Louisville  Courier-Journal;  Harry 
Chandler,  Los  Angeles  Times;  John 
Cowles,  Des  Moines  Register  and  Trib¬ 
une;  W.  H.  Cowles,  Spokane  Spokes¬ 
man-Review;  James.  L.  Houghteling, 
Chicago  Daily  News;  Clark  Howell,  Jr., 
Atlanta  Constitution;  George  B.  Longan, 
Kansas  City  Star;  E.  J.  Lynett,  Scranton 
Times;  J.  L.  Markham,  Butte  Standard; 
L._  K.  Nicholson,  New  Orleans  Times- 
Picayune;  Newbold  Noyes,  Washington 
Star;  W.  O.  Taylor,  Boston  Globe;  and 
J.  H.  Woods,  Calgary  Herald. 


RAISING  EDUCATION  FUND 

The  Chicago  Tribune  is  accepting  con¬ 
tributions  to  ^  an  educational  fund  for 
Gerald  De  King,  12-year-old  son  of  a 
woman  slain  in  her  home  in  Aurora,  Ill., 
in  a  dry  raid.  The  boy  wounded  a  pro¬ 
hibition  officer  in  defense  of  his  mother. 
More  than  $2,000  has  been  contributed 
by  readers. 


ATLANTA  RETAILER  REVIVED 

The  Atlanta  Retailer  has  been  revived 
by  the  Atlanta  Georgian  and  will  be  is¬ 
sued  monthly.  The  first  issue  was  in 
.April.  Garland  B.  Porter  edits  the  sup¬ 
plement  which  is  devoted  to  “better  mer¬ 
chandising  of  nationally  advertised 
products.” 


FOOD  INDUSTRY  LAUNCHES 
ADVERTISING  FIGHT 


(Continued  from  page  9) 


national  organizations  interested  in 
health,  civic  and  social  welfare,  have 
issued  statements  denouncing  the  Lucky 
Strike  campaign. 

An  attempt  to  get  information  from 
the  .American  Tobacco  Company  as  to 
its  future  policies  was  of  no  avail. 
Silence  is  proving  their  greatest  weapon. 
Officials  of  Lord  &  Thomas  ami  I>^an 
refer  the  questioner  to  the  American 
Tobacco  Company,  and  the  tobacco  com¬ 
pany  refers  to  the  agency. 

One  official  of  the  tobacco  company, 
however,  did  open  up  a  little  with  the 
proviso  that  his  name  should  not  be  made 
public  and  that  there  should  be  “no 
quotes.” 

He  said  in  substance  that  the  tobacco 
company  would  sit  back  and  let  the  storm 
rage.  There  are  too  many  people,  it  was 
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stated,  that  wanted  statements  out  of  the 
American  Tobacco  Company. 

To  offset  the  "tainted”  testimonials,  the 
National  Confectioners  Association  has 
issued  a  series  of  testimonials  in  its  own 
right,  quoting  celebrities  on  the  merits  of 
candy.  Each  advertisement  carries  the 
statement  that  the  endorser  was  not  paid 
for  making  the  statement. 

It  is  understood  that  stage  stars  and 
others  have  objected  to  this  procedure, 
seeing  it  as  an  effort  to  cut  down  on  the 
revenue  they  receive  from  endorsing 
products. 

As  an  indication  of  how  far  the  endors¬ 
ing  habit  has  been  growing,  I’ariety,  the 
theatrical  weekly,  several  weeks  ago 
printed  a  story  that  debutantes  were  hir¬ 
ing  press  agents  to  get  their  names  on 
testimonial  copy.  So  anxious  were  they 
to  get  in  print,  the  story  said,  that  they 
were  willing,  anxious  even,  to  do  it  with¬ 
out  remuneration. 

Burlesques  have  become  more  or  less 
common.  Thus  the  American  .Mercury 
publishes  ludicrous  pictures  and  exag¬ 
gerated  copy  of  those  who  refuse  to  en¬ 
dorse  the  magazine.  A  hosiery  firm  in 
New  York  offered  copy  for  a  time  con¬ 
taining  the  reflections  of  a  dog  upon 
women's  stockings. 

The  Metropolitan  Life  Insurance  Com¬ 
pany  in  its  current  copy  takes  an  indirect 
jab  at  the  “Reach  for  a  Lucky  Instead 
of  a  Sweet”  slogan.  A  photograph  at 
the  top  of  the  ad  shows  two  girls.  One. 
plump  and  healthy  looking,  is  leaving  a 
tea  room ;  the  other,  of  more  slender  and 
modern  build,  is  gazing  on  a  moilel  in  a 
show  window,  the  model  smoking  a 
cigarette.  “Stimulants.  Sedatives  or 
Food— from  a  Health  Standpoint”  is  the 
heading.  “\\  hen  stimulants,  sedatives  or 
drugs  are  substituted  for  the  foixl  neeiled 
to  build  health  and  strength.”  the  copv 
states,  “the  penalty  is  certain  and  severe.” 

Strong  sentiment  exists  in  the  adver¬ 
tising  profession  itself  against  the  use  of 
insincere  purchased  testimonials  in  adver¬ 
tising  according  to  a  bulletin  made  public 
by  the  National  Better  Business  Bureau 
of  New  A"ork  City,  April  26.  The  bulle¬ 
tin  is  based  upon  statments  made  by  more 
than  900  national  advertisers  and  adver¬ 
tising  agencies  regarding  their  _  attitude 
toward  the  use  of  purchased  testimonials. 
Only  55  favored  the  use  of  such  ma¬ 
terial  in  advertising. 

The  bulletin  recounts  that  several 
weeks  ago  the  National  Bureau  sent  a 
(^uestionnaire  to  approximately  4,600  na¬ 
tional  advertising  executives.  The  ques¬ 
tionnaire  contained  the  following  inter¬ 
rogation  : 

“Do  you  believe  that  the  use  of  pur- 
■  chased  testimonials  is  good  for  advertis¬ 
ing  in  general?” 

Tabulation  of  930  replies  by  the  Na¬ 
tional  Bureau  follows: 

Opposed  to  the  use  of  purchased  testi¬ 


monials. 

National  advertisers  .  700 

Advertising  agencies  .  149 

Total  . Iw 

In  favor  of  using  purchased  testi¬ 
monials. 

National  advertisers  .  41 

Advertising  agencies  .  14 

Total  .  55 

Indefinite  .  2t> 


All  types  of  testimonials,  however,  are 
not  condemned  in  the  bulletin  as  insin¬ 
cere  and  dishonest.  On  this  iMiint  the 
bulletin  reads: 

“Honest  testimonials  have  an  iiniHirtant 
place  in  advertising  and  selling  liecause 
they  put  the  jK-rsonal  touch  of  confirma¬ 
tion  into  advertising.  They  arc  highly 
chargeil  contact  circuits  to  stimulate  jiuh- 
lic  attention.  To  abuse  such  facilities 
for  reaching  the  iniblic  not  only  1k-- 
smirclies  advertising  hut  is  deterimental 
to  the  whole  structure  of  business.  The 
jKiwer  of  creating  sales  by  advertising  is 
immeasurable.  \Vhen  properly  used,  ad¬ 
vertising  is  accepteil  by  all  business  as 
the  most  potent  force  in  stimulating  dis¬ 
tribution.” 

AD  CLUB  SINGERS  ENTERTAIN 

The  New  York  .-Xdvertising  Club 
Singers,  under  the  direction  of  .-Xethur 
Judson  Phillips,  gave  their  fourth  annual 
concert  at  Town  Hall,  April  27.  RhiHia 
Arnold,  soprano,  and  V.  Emerson  Carr- 


What 
American 
Prohibition 
is  doing 
to  Canada 

Fourteen  Surprising 
Articles  by 
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MRS.  SINCLAIR  LEWIS 

(DOROTHY  THOMPSOIS) 

Special  (Correspondent  of  the  New 
York  Evening  Post  and 
Philadelphia  Public  Ledger 

- <5^ -  - 

For  release  Daily  —  Beginning 
JUNE  1-2 

- ,$• - - 

Mrs.  Lewis  after  an  extensive  tour  of 
invettigation  in  Canada  will  tell 

How  Canada  is  being  enriched  by 
American  prohibition. 

How  Canadian  liquor  control  tyttemi 
are  being  corrupted  by  American  pro¬ 
hibition. 

How  Canada  is  for  the  6rit  time 
tasting  racketeering  crime  brought  into 
its  borders  by  American  prohibition. 

Why  Canada  does  not  believe  Ameri¬ 
can  prohibition  will  work,  or  that  the 
United  States  wants  it  to  work. 

Why  Canada  does  not  want  the 
American  prohibition  system  in  Canada. 

Mrs.  Lewis  will  tell  of  a  “high-hat” 
yacht  club  started  and  maintained  by 
bootleggers;  amateur  rum-runners— 
boys  out  for  adventure  and  despised  by 
the  professionals:  how  the  rum-running 
backers  shift  their  activities  from  Long 
Island  to  the  Great  Lakes  or  Detroit 
whenever  the  "racket  is  rough"  in  one 
of  these  places.  She  will  picture  the 
conditions  created  in  Canadian  cities  by 
American  liquor  tourists. 

Here  is  an  entirely  fresh  story  of 
Canadian  liquor  conditions,  based  upon 
unexpected  discoveries,  backed  up  by  a 
wealth  of  picturesque  detaiL 

It  is  an  important  contribution  to  the 
study  of  prohibition  in  the  United 
States  today. 

f'«*r  Terms,  Wire 
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I.  P.  HEAD  EXPLAINS  NEWSPAPER  DEALS 


I  Graustein  Tells  Massachusetts  Legislative  Committee  Purchase  of  Boston  Herald  and  Traveler  Wat 
Sound  Business  Move — News  Columns  Will  in  No  Way  be  Affected,  He  Says 

1 


''pHE  purchase  of  stock  in  the  Boston 

Herald  and  Traveler  by  the  Inter¬ 
national  Paper  and  Power  Companv  \Nas 
a  sound  business  move  and  is  regarded 
as  an  extremely  profitable  investment, 
according  to  the  testimony  of  .Arcliilwld 
R.  Graustein,  president  of  the  Inter¬ 
national  Paper  and  Power  Company,  at 
the  final  hearing  of  the  joint  rules  com¬ 
mittee  of  the  Massachusetts  legislature, 
this  week,  before  which  he  appeared  in 
company  with  Frank  D.  t'omerford, 
president  of  the  New  England  Power 
AssTKiation,  the  majority  of  stock  in 
which  company  is  owned  by  International. 

With  the  close  of  the  hearing,  it  was 
indicati-d  that  the  Public  Utility  Com¬ 
mission  would  be  instructed  to  investi¬ 
gate.  Some  legislators  commented  that 
they  believe  the  matter  should  be  left  to 
the  Federal  Trade  Commission. 

-Mr.  Graustein  stated  that  $300.00(1.- 
OOO  is  tied  up  in  the  newsprint  operations 
of  his  company  and  the  purchase  of  the 
Boston  newspaper  stock  was  sound  busi¬ 
ness  judgment  from  this  standpoint.  He 
laid  stress  on  the  statement  that  the  com¬ 
pany  does  not  control  the  newspapers, 
that  it  has  no  desire  to,  and  that  die 
established  policies  of  the  Herald  and 
Traveler  in  news  and  editorial  columns 
will  in  no  way  be  affected. 

He  denounced  as  “absurd"  the  thought 
that  a  corporation  .such  as  the  one  he 
heads  wcnild  purchase  newspa|)ers  for  the 
puriKise  of  influencing  public  opinion. 
Such  a  course  would  not  only  be  bail 
business,  he  said,  but  “idiotic"  as  public 
crmfidence  would  lie  destroyed  and  the 
investment  would  be  “ruined.” 

Mr.  Graustein  testified  that  his  com¬ 
pany  has  not  acquired  a  financial  interest 
in  any  other  New  England  newspapers 
except  the  Boston  Herald  and  Traveler, 
and  stated  that  it  does  not  intend  to.  In 
his  testimony  he  pointed  to  the  fact  that 
several  newsprint  mills  in  this  country 
and  England  are  under  the  same  owner¬ 
ship  as  newspapers. 

Mr.  Comerford,  in  his  testimony.  sai<l 
the  New  England  Power  .Association 
would  not  stand  in  the  way  of  an  in¬ 
vestigation.  that  its  books  were  already 
being  examined  by  federal  investigators 
and  that  the  investigation  has  so  far 
cost  the  association  about  $20,000. 

Both  witnesses,  after  making  voluntary 
statements,  submitted  themselves  for 
examination  by  the  memliers  of  the  com¬ 
mittee  and  several  senators  and  repre¬ 
sentatives  took  advantage  of  the  oppor¬ 
tunity  to  ask  questions. 

Hearing  /•  on  Resolution 

to  Probe  Utility  Firms 

The  hearing  was  called  to  order  at 
11  o’clock  bv  President  (iaspar  (i. 
Bacon  of  the  Senate. 

t'hairman  Bacon — This  hearing  is  on 
a  iietition  for  an  investigatiiHi  as  to  the 
extent  to  which  the  distribution  of  gas 
and  electricity  in  this  commonwealth  has 
come  under  the  control  of  foreign  cor¬ 
porations  or  foreign  or  ilomestic  holding 
companies,  trusts  or  voluntary  associa¬ 
tions.  I  understand  that  Mr.  Graustein 
is  here  for  the  purpose  of  making  a 
statement. 

Mr.  Graustein — That  is  correct,  sir.  I 
do  not  appear  either  for  or  against  the 
resolution,  but  merely  to  present  to  the 
committee  the  facts  in  regard  to  our 
investment  in  the  Herald-Traveler. 

A  committee  member — .And  I  assume 
Mr.  Graustein  is  here  to  answer  any 
questions  that  the  committee  may  ask? 

('hairman  Bacon — I  assume  that  he  is. 

Mr.  Graustein — I  am  here  for  that 
purpose,  Mr.  Chairman  and  gentlemen. 

Chairman  Bacon — Will  you  make  your 
statement,  then.  Mr.  Graustein.  and  then 
the  committee  will  ask  you  questions. 

Mr.  Graustein — I  suppose  I  will  stand 
here,  sir  ? 

Chairman  Bacon — Yes,  please. 

Mr.  Graustein — My  name  is  .Archibald 


R.  (jraustein.  I  was  born  in  East  Cam-  faced  a  very  real  problem.  In  order  to 
bridge  and  have  lived  in  Middlesex  meet  that  problem,  the  company  decidetl 
county  all  my  life,  up  to  a  year  ago,  that  it  had  to  do  one  or  two  things.  One 
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A.  R.  Graustein  (standing)  as  he  appeared  on  witness  sUnd  before  legislative 
committee  in  Boston. 


althot^h  for  the  last  four  years  I  have 
been  in  New  York  most  of  the  time. 

I  went  to  the  public  schools  in  Cam¬ 
bridge  and  to  Harvard,  the  Harvard  law 
sch<x)l,  and  practised  law  in  Massachu¬ 
setts  until  I  became  the  president  of  the 
International  Paper  Company,  which 
itself  was  founded  by  New  England  men 
and  has  had  a  large  proportion  of  its 
mills  in  New  F-ngland,  and  has  had  a 
very  large,  and  now  a  very  rapidly  in¬ 
creasing,  iK-rcentage  of  its  shareholders 
in  New  England. 

Now,  I  speak  of  the  International 
Paper  Comiiany,  although  it  has  recent¬ 
ly  been  reorganized  as  a  Massachusetts 
association,  with  its  offices  at  89  Broad 
street.  The  name  of  the  Massachusetts 
association  is  International  Paper  & 
Power  Company.  That  company  now  has 
most  of  the  stock  of  the  International 
Pajier  Comiiany  and  it  is  the  head  com- 
nany  in  a  group  of  companies  which  are 
internationally  owned  and  which  it  has 
interests  in. 

The  International  Paper  Company  still 
continues  to  operate,  most  of  its  stock 
l>eing  held  hy  the  International  Paper  & 
Power  Company.  The  International 
Paper  &  Power  Company  also  holds 
through  an  intermediate  company  the  con¬ 
trol  of  the  New  England  Power  Associa¬ 
tion,  so  that  the  International  Paper  & 
Power  today  stands  <mi  two  legs.  One 
consists  of  the  news  print  and  industrial 
business,  and  the  other  is  the  power  busi¬ 
ness,  the  power  business  being  divid^ 
into  two  main  units,  one  of  which  is  in 
Canada  and  the  other  of  which  is  the 
New  England  power. 

That  is  the  present  status  of  the  In¬ 
ternational  Paper  &  Power  Company. 
But,  to  present  to  you  most  clearly  the 
present  picture.  I  will,  if  you  will  permit 
me,  go  back  to  the  time  when  I  first 
liecame  acquainted  with  the  affairs  of  the 
International  Paper  Company. 

That  was  about  five  years  ago,  when 
I  gave  up  my  practice  here  to  become 
its  president.  .At  that  time  the  Inter¬ 
national  Paper  Company  was  chiefly  a 
a  manufacturer  of  newsprint,  and  the 
price  of  new.sprint  was  $75  a  ton,  at 
which  price  the  International  Paper 
Company  was  making  only  very  moder¬ 
ate  profits.  It  had  not  in  25  years  paid 
a  dividend  on  its  common  stock,  although 
high  prices — prices  of  $75  or  thereabout, 
—had  prevailed  for  newsprint  for  a 
good  many  years.  In  spite  of  that 
situation  it  was  apparent,  or  at  least 
appeared  probable  that  the  price  of  news¬ 
print  was  going  to  decline,  and  it  has 
in  fact  declined  to ‘about  $.s.i. 

Now.  when  your  gross  price  declines 
from  $75  to  $5.5,  it  is  not  hard  to  de¬ 
scribe  what  hapi^ns  to  your  profits. 
They  are  apt  to  disappear  and,  with  the 
mills  which  the  I.  P.  had  four  or  five 
years  ago  its  profits  entirely  disappeared 
at  the  present  prices  of  newsprint. 

Therefore  at  that  time  the  company 


was  to  modernize  its  newsprint  plant, 
and  the  other  was  to  diversify.  The 
modification  or  modernizing  of  the  news¬ 
print  plant  meant  the  abandonment  of  a 
few  of  the  older  plants  which  had 
become  so  inefficient  that  they  could  not 
operate  under  the  customary  competitive 
conditions,  and  still  less  under  those 
which  appeared  probable  in  the  expected 
decline  in  price  of  newsprint. 

Now,  in  every  newsprint  mill,  news¬ 
print  is  made  mostly  of  ground  wood, 
and  to  grind  wood  requires  a  great  deal 
of  power.  All  of  these  mills  of  the 
paper  company  was  built  in  years  gone 
i)y,  when  there  was  no  electric  trans¬ 
mission,  and  so,  in  order  to  get  the 
power,  the  mill  had  to  be  built  where 
the  water  power  was.  So  each  paper 
mill  meant  a  water  power.  And  the  pro¬ 
gram  which  obviously  was  to  be  fol¬ 
lowed,  and  which  we  decided  to  follow, 
was  this,  that  where  a  mill  no  longer 
could  compete,  where  it  would  cost  too 
much  money  to  operate  it,  the  thing  to 
do,  if  it  could  not  be  modernized  success¬ 
fully,  was  to  use  the  water  power  as 
hydroelectric  current.  The  interests  of 
the  company  in  water  powers  were  suf¬ 
ficiently  extensive  so  that  the  marketing 
of  that  hydroelectric  current  was  a  big 
problem.  We  knew  that  a  big  amount 
of  water  power  would  be  a  great  asset 
to  the  industrial  communities  in  New 
England,  particularly  in  this  part  of  New 
England.  , 

\Ve  knew  that  we  could  get  it  to  those 
communities  to  the  best  advantage  only 
if  we  controlled  the  transmission  lines 
and  avenues  of  distribution.  It  is  the 
same  problem  that  the  farmer  faces  in 
getting  his  products  to  the  market.  So 
we  faced  the  market  of  how  to  get  our 
water  powers  to  the  market. 

Of  course,  we  could  sell  the  output 
wholesale  to  the  power  companies.  But 
that  was  not  entirely  satisfactory  to  us. 
So  we  acquired  an  interest  in  the  New 
England  Power  Com^ny,  the  New  Eng¬ 
land  Power  Association.  It  was  a  one- 
sixth  interest.  There  were  some  steps 
that  had  to  be  followed.  I  am  going  into 
this  to  tell  you  how  the  newsprint  com¬ 
pany  happens  to  be  in  the  power  business. 
I  want  you  to  see  how  logical  or  neces¬ 
sary  the  steps  were. 

The  one-sixth  interest  grew  into  a 
controlling  interest  through  the  fact  that 
there  arose  a  difference  of  opinion  be¬ 
tween  us  and  some  of  the  large  New 
York  interests  which  were  associates  of 
ours  in  the  New  England  Power  Associa¬ 
tion.  That  difference  of  opinion  led  to 
a  struggle  for  the  control  of  the  New 
England  Power  Association,  and  as  a 
result  the  control  vested  in  our  hands 
rather  than  in  the  New  York  hands, 
principally  l)ccause  the  New  England 
stockholders  of  the  New  England  Power 
.AsscKiation  decided  that  they  wanted  to 
play  with  us,  because  we  were  New  Eng¬ 
land  interests. 

I  presume  that  you  all  know  that  the 


board  of  directors  of  the  International 
Pa|)er  Company  and  also  of  the  Inter¬ 
national  Paper  and  Power  C'^jmpany  is 
very  largely  a  board  of  New  England— 
or,  I  can  say,  more — or  Massachusetts 
men.  Our  board  is,  I  think,  especially 
characterized  by  the  number  of  men  of 
ability  and  high  standing  who  sit  on  it 
from  Massachusetts. 

So,  as  a  result  of  the  decision  of  New 
England  and  Massachusetts  interests  that 
they  wanted  us,  we  have  control  of 
New  England  power,  rather  than  New 
York  interests.  .And  so  the  thing  turned 
out  as  it  did,  and  we  now  own  some¬ 
thing  upwards  of  per  cent :  of  the  New 
England  Power  Association. 

In  the  meantime,  the  first  large  block 
of  jKiwer  from  the  old  I.  P.  mill  has  been 
developed,  is  now  on  the  New  England 
|>ower  line,  and  is  helping  run  mills  in 
Massachusetts  and  Rhode  Island.  That 
is  the  power  at  Bellows  Falls. 

Now,  I  spoke  awhile  back  of  the  fact 
that  the  International  Paper  Company 
five  years  ago  faced  a  probable  decline 
in  the  price  of  newsprint,  and  said  that 
the  two  things  which  we  undertot)k  to 
do  were  to  modernize  our  mills  and  to 
diversify  to  some  extent,  so  that  we 
should  not  be  so  completely  dci>endent 
upon  newsprint.  We  did  do  tlut.  We 
did  it  largely  by  our  big  power  develop¬ 
ment  in  Canada  and  by  our  developments 
of  power  here.  We  also  went  into  other 
lines  of  jsaper  making.  But  it  takes  time 
to  get  results  from  new  investments.  In 
the  year  1928 — 1  have  brought  our  an¬ 
nual  reports  here ;  I  have  a  few  copies  of 
them,  and  I  would  like  to  submit  these 
copies  to  the  committee,  if  1  may,  -Mr. 
(Chairman — 

Chairman  Bacon — Yes,  sir, 

(Mr.  Graustein  at  this  point  handed 
copies  of  the  reports  to  the  committee.) 

$4,351,000  Profit  Left 

*28  Deficit  of  $4,706,000 

MR.  GRAUSTEIN — I  am  sorry  that 
there  are  not  enough  to  go  around,  but 
perhaps  they  may  be  distributed  as  far 
as  tnay  be.  If  the  members  of  the  com¬ 
mittee  will  turn  to  pages  24  and  25, 
they  will  see  on  those  pages  that  the 
results  of  our  operations  in  1928  indi¬ 
cated  a  profit  of  only  $4,351,000  for  the 
year,  and  that  after  dividends  on  our 
preferred  and  common  stock  there  was 
a  deficit  of  $4,706,000.  That  indicates 
the  problem  we  were  facing  along 
about  the  spring  and  early  summer  of 
1928.  We  could  see  just  exactly  what 
was  coming.  Now,  if  you  turn  back 
to  page  5  of  the  report,  which  is  the 
first  page  after  the  title  sheet,  you  will 
see  that  it  begins — I  will  read  the  first 
two  sentences  following  the  heading 
“F.arnings.” 

“These  statements  indicate  for  192) 
a  deficit  of  $4,706,403.97,  after  all  divi 
dends.  In  1927,  there  was  a  balance 
after  all  dividend  payments  of  $46,- 
588.46." 

Now  look  down  to  the  next  sentence 

“The  poor  showing  of  1928  is  due  tn 
several  factors,  the  biggest  of  which 
was  the  curtailment  in  newsprint  pro 
duction  and  the  reduction  in  newsprint 
prices.” 

As  I  say,  we  knew,  could  see  what 
was  coming  by  the  spring  of  1928. 
what  was  happening  in  1928;  and. 
moreover,  we  knew  by  the  early  spring 
of  1928  that,  in  all  probability  the  price 
of  newsprint  by  1929  would  be  lower 
fact,  there  was  a  drop  of  an  average 
amount  of  over  $5  a  ton,  which  figure 
was  the  biggest  single  drop  we  have 
had  in  the  price  of  newsprint  since  I 
have  been  connected  with  the  newsprint 
industry. 

So  we  had  a  deficit  of  over  4' j  mil¬ 
lions  in  1928.  with  the  price  of  news¬ 
print  dropping,  and  1929  promising  to 
be  worst  than  1928. 

Obviously,  there  is  one  thing  you  car. 
always  do  in  order  to  sell  a  thing— yo“ 
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an  drop  the  price.  But  the  price  had 
jjready  been  droppinK  quite  enough  for 
oor  comfort.  And  it  did  drop  further. 
Bnt  the  mere  dropping  of  the  price 
joes  not  necessarily  sell  more  paper,  be- 
aose  our  competitors  are  apt  to  also 
jrop  the  price.  In  fact,  that  is  a  thing 
of  which  you  can  be  sure.  A  small 
company  can  drop  the  price  and  get  busi¬ 
ness,  as  long  as  the  big  company  does 
not  follow  .suit.  But  if  the  big  company 
tollows,  the  companies  in  the  business 
jenerally  cannot  get  more  by  dropping 
*e  price. 

I  have  seen  it  stated  in  the  public 
jfess  by  some  few  that  it  was  foolish 
to  say  that  we  had  to  buy  an  interest 
a  the  Herald-Traveler  in  order  to  sell 
tiewsprint,  that  that  was  not  necessary. 
Well  if  any  man  who  made  that  state¬ 
ment  will  undertake  to  sell  our  news- 
jrint  product  otherwise,  we  will  com- 
nensate  him  liberally. 

Our  situation  was  this,  that  we  found 
mrselves  facing  a  very  serious  and  diffi- 


N'ow,  that  points  to  a  financial  connec- 
ion  between  a  newspaper  and  a  news- 
jrint  manufacturer. 

I  want  to  say  here,  what  I  should 
have  said  in  the  beginning,  that  we  did 
not  buy  the  Herald-Traveler,  We  do 
not  buy  papers;  we  have  not  liought 
papers.  We  did  buy  an  interest  in  the 
Herald-Traveler — not  an  interest  that 
save  us  any  say  at  all  about  its  manage¬ 
ment.  its  news  policies,  its  editorial  poli¬ 
cies.  We  bought  a  financial  interest,  for 
newsprint  reasons. 

Rut,  to  go  on  with  my  story.  As  I 
have  said,  that  particular  illustration  I 
have  giyen  pointed  pretty  definitely 
toward  a  connection  between  the  news¬ 
print  manufacturer  and  the  publisher. 
N'ow,  I  might  stop  for  just  a  moment  to 
point  out  the  especial  occasion  for  such 
1  fina-icial  connection.  No.  first  I  will 
do  this.  I  will  point  out.  first,  that  in 
England  most  of  the  publications,  most 
of  the  newspapers,  not  taking  them  in 
iramber,  hut  in  the  size  of  their  account¬ 
ing  by  the  tonnage  of  newsprint  they 
consume,  have  a  connection  with  the 
newsprint  mills. 

Well,  I  will  not  put  it  in  that  way.  but 
will  state  the  fact  this  way.  Most  of 
the  papers  there  arc  in  the  same  owner¬ 
ship  as  the  newsprint  mills.  Some  of 
the  papers  there  own  newsprint  mills  and, 
conversely,  I  think  most  of  the  newsprint 
mills  in  England  are  owned  by  the  same 
ownership  as  the  newspapers  or  publica¬ 
tions.  In  other  words,  in  England  that 
process  has  gone  to  a  considerable  ex¬ 
tent.  Now,  what  is  the  reason? 

Well.  I  will  first  stop  and  take  up  the 
other  question — why  should  there  be  a 
connection,  a  common  financial  interest, 
between  the  newspaper  and  the  news¬ 
print  manufacturer?  Well,  from  both 
'ides  of  the  situation,  it  is  important. 
Take,  first,  the  newsprint  manufacturer, 
if  his  sales  are  reduced,  he  loses  more 
money  than  almost  anv  other  manufac¬ 
turer  does  by  a  reduction  in  sales.  And 
for  this  reason,  that  the  investment  re- 
nnired  to  make  a  dollar’s  worth  of  news- 
Itrint  a  year  is  bigger  than  the  invest¬ 
ment  required  in  almost  any  other  busi¬ 
ness  to  get  a  dollar  of  turnover.  The 
bigger  the  investment  you  have  to  make 
m  order  to  be  ready  to  do  business,  the 
more  you  lose  if  you  don’t  do  the  busi¬ 
ness.  And  then,  on  ton  of  that,  in  a 
Mper  mill  your  labor  bill  is  almost  the 
'ame  whether  you  are  running  on  full 
time  or  running  per  cent,  or  even  less. 

You  may  get  some  savings  but  not  a 
*^t  »ving  bv  reducing  your  output, 
bot  it  is  yor  big  capital  investment  that 
w  the  distinguishing  factor  in  the  news¬ 
print  business.  T  do  not  mean  there  is 
tto  other  business  where  it  takes  as  much 
"»ney  invested  to  produce  a  dollar’s 
•nrtb  of  product,  and  I  do  not  know  of 
*ny.  but  T  am  sure  there  arc  very  few. 
fn  the  newsprint  business  it  takes  any¬ 
where  from  $.1  to  $6  invested  to  make 


cult  problem.  There  was  one  thing  that 
happened  in  1927  that  points  a  moral 
pretty  clearly,  in  connection  with  that 
problem.  We  had  a  large  customer  in 
the  West,  and  along  came  another  pub¬ 
lisher  and  bought  out  that  customer  of 
ours.  We  talk^  with  him  about  lending 
him  some  money  to  help  him  finance  the 
purchase,  and  we  told  him  that  if  we 
lent  him  the  money  we  would  like  to 
make  an  arrangement  in  connection  not 
only  with  the  paper  he  was  buying  but 
also  his  other  papers.  Well,  we  talked 
with  him  aliout  it.  but  couldn’t  come  to 
any  agreement  and  while  I  cannot  tes¬ 
tify,  cannot  swear  to  it,  I  am  sure  in  my 
own  mind  that  some  other  manufacturer 
of  newsprint  financed  that  man.  A  com¬ 
petitor  of  ours  financed  him,  and  I  am 
more  than  equally  sure  that  we  lost  the 
business  thereby.  And  that  was  one  of 
the  factors  that  contributed  to  our  bad 
earnings  for  1928.  We  had  had  that 
business,  but  some  one  else  came  along 
and  financed  the  newspaper  and  we  lost 
it. 


a  dollar’s  worth  of  newsprint  a  year. 
And  when  tjjat  invested  money  does  not 
work,  take  as  a  fair  average — if  |5 
is  idle,  your  interest,  and  insurance,  and 
taxes  come  to  10  per  cent.  That  is  .SO 
cents  you  lose,  as  against  the  dollar  ot 
business  you  did,  if  you  did  it.  You  can 
see  how  big  that  proportion  is.  So  that 
the  newsprint  mill  is  very  much  interested 
in  hooking  up  with  the  customer. 

Now,  is  the  newspaper  equally  inter¬ 
ested  in  hooking  up  with  the  newspaper 
mill?  You  have  a  similar — not  the  same 
circumstances,  but  you  have  circum¬ 
stances  in  the  case  of  the  newspaper 
that  leads  to  a  very  similar  result.  The 
newspaper  has  to  be  published  every  day. 
Any  interruptior  in  the  supply  of  news¬ 
print  is  very,  very  serious  to  it.  Ordi¬ 
narily  it  does  not  fear  such  an  interrup¬ 
tion,  and  the  occasions  when  it  is  impor¬ 
tant  to  a  newspaper  to  have  a  strong 
newsprint  connection  perhaps  do  not 
come  as  frequently  as  they  come  to  the 
newsprint  manufacturer.  But  when  they 
come  perhaps  it  is  even  more  serious. 
So  that  from  both  sides  there  is  a  very 
real  incentive  to  .some  community  of 
inter  ect. 

I  am  putting  that  to  you  theoretically, 
but  to  take  a  practical  situation,  I  spoke 
of  what  has  happened  in  England.  On 
this  side  of  the  water,  the  leading  con¬ 
sumer  of  newsprint  in  the  East — I  am 
not  speaking  ot  the  chain  papers,  but 
single  publications — the  leading  consumer 
of  newsprint  in  the  East  is  the  Nnv  York 
Times,  and  in  the  West  the  Chicago 
Tribune.  The  New  York  Times  has  just 
acquired  a  half  interest  or  something  in 
that  neighborhood  in  a  big  newsprint  mill 
in  Ontario,  and  the  Chicago  Tribune  for 
a  good  many  years  has  owned  a  news¬ 
print  mill  not  far  from  Niagara  Falls. 
Those  facts  again  illustrate  the  natural¬ 
ness  of  some  common  financial  interest 
between  the  newsprint  manufacturer  and 
the  publisher. 

Wc  have,  however,  as  I  said  before, 
not  bought  any  paper.  We  have  just 
helped  finance.  And  we  have  not  gone 
around  looking  to  buy  an  interest  m 
the  papers.  Rut  what  happened  in  the 
case  of  the  Herald-Traveler  was  that  I 
heard  that  Mr.  Winslow,  who  was  the 
domin-'int  owner,  while  he  did  not  want 
to  get  out  at  all,  felt  that  he  anti  his 
associates  had  so  large  an  investment 
that  they  would  like  to  cash  in  on  part 
of  it.  i  had  a  talk  with  Mr.  Winslow 
and  he  said  he  would  not  sell  out  under 
any  circumstances.  I  told  him  that  did 
not  bother  me,  because  I  would  not  buy 
under  any  circumstances. 

He  said,  moreover,  he  did.  not  want 
to  get  out  of  the  management,  or  have 
anybody  interfere  in  the  policy  of  ibe 
paper.  I  said  that  .suited  me  because 
that  was  absolutely  my  own  point  of 
view,  that  I  did  not  want  the  respon¬ 
sibility  for  having  anything  to  say 
about  the  paper;  if  wc  were  to  buy  a 


half  interest  it  meant  a  great  deal  of 
money  and  I  did  not  want  to  increase 
that  deficit,  and  if  I  bought  an  inter¬ 
est  in  the  Boston  Herald  1  wanted  it 
to  continue  to  be  financially  successful, 
and  I  have  been  told  that  about  the  best 
way  to  ruin  a  paper  is  to  make  it  the 
organ  of  some  interest  that  is  trying  to 
serve  its  own  special  purivises,  that 
whether  those  purposes  are  economic,  or 
political,  or  otherwise,  that  the  paper  will 
be  much  more  .successful,  and  the  public 
more  willing  to  buy  it  if  the  policy  ‘.s 
itideiHiident. 

Now’,  as  I  say,  for  those  reasons  I  li  1 
not  want  anything  to  do  with  the  nnn- 
ageni<  nt  of  The  Herald.  .\nd  there  was 
another  perfectly  good  reason,  and  that 
is  that  we  have  all  that  we  want  to  do  in 
running  our  own  business.  .\s  I  said, 
we  have  expatided  it,  and  have  many 
problems  there,  and  we  think  we  are 
handling  them  successfully,  but  wc  arc 
not  anxious  to  take  on  more. 

Wc  did  consider  whether  or  not  our 
power  interests  in  Massachusetts  con¬ 
stituted  an  objection  to  our  buying  the 
stock,  and  we  decided  that,  although  it 
was  possible  that  there  might  be  at  the 
outset  some  misunderstanding,  wc  ktiow 
ourselves  that  the  facts  were  th.at  the 
power  side  of  our  business  had  nothing 
at  all  to  do  with  the  investment,  and 
we  know,  too,  that  the  iiroof  of  the 
pudding  would  be  in  the  eating,  and  the 
fact  that  we  did  and  wo'ubl  bavc  noth¬ 
ing  to  do  with  the  policy  of  The  Herald, 
the  fact  that  it  would  continue  as  be¬ 
fore  would  soon,  if  ever  there  was  any 
question,  be  itself  in  the  public  mincl, 
and  we  felt  The  Herald  and  ourselves 
would  profit  from  the  connection— Oh ! 

I  left  out  the  thing  that  was  the  most 
important  in  our  mind. 

We  had  in  1927 — The  Herald  uses 
about  30,000  tons  of  paper  a  year,  a 
very  big  tonnage.  We  had  of  that  ton¬ 
nage  in  1927,  10,000  tons;  and  in  1928 
we  had  5,000  tons.  What  we  would  have 
had  in  1929  if  we  had  not  made  this 
tie-up  with  them,  I  cannot  tell  you,  but 
in  my  own  mind  the  question  was  not 
so  much  whether  we  should  increase 
the  5,000  as  whether  we  could  hf>ld  it. 

President  Bacon.  You  mean  The 
Herald  was  buying  it  elsewhere? 

Mr.  Graustein.  The  Herald  was  buy¬ 
ing  the  balance  of  its  requirements  else¬ 
where  and  wc  were  out  in  the  cold  on  all 
except  the  tonnage  which  I  have  men¬ 
tioned.  Now,  as  I  have  said  to  you  be¬ 
fore,  in  a  newsprint  mill  the  curtailment, 
the  lack  of  business,  is  extraordinarily 
expensive.  You  not  only  lose  the  profit 
on  the  newsprint,  that  is  much  the 
smaller  part  of  the  loss  you  suffer  if  you 
have  to  curtail.  You  lose  that  profit  to 
be  sure,  but  you  also  lo.se  the  interest 
and  insurance  and  taxes  on  the  idle  ca¬ 
pacity.  You  have  to  pay  the  same  amount 
of  interest,  the  same  amount  of  insur¬ 
ance,  the  same  amount  of  taxes  whether 
you  run  your  mill  full  or  do  not.  So  if 
you  fun  it  only  partly  full,  you  lose  the 
interest  and  you  have  the  expense  on  idle 
capacity,  and  more  than  that,  you  have 
pretty  nearly  the  same  lalxir  bill  whether 
you  run  it  full  or  partly  full. 

In  the  first  place  our  investment  in 
The  Herald  and  Traveler  we  marie  only 
— even  though  wc  wanted  the  newsprint 


Presirlcnt  Bacon — Mr.  Graustein,  who 
does  control  the  policy  of  the  Boston 
Herald? 

Mr.  Graustein — I  think  I  must  have 
here  a  list  of  the  directors.  The  prdicy 
is  controlled  by  the  directors  and  I  think 
from  a  business  man’s  perint  of  view  1 
would  say  that  Mr.  Sidney  Winslrrw  was 
the  dominant  individual  in  the  paper.  I 
have  here  a  list  of  the  directors : 

Sidney  W.  Winslow,  Jr.,  first. 

Next,  Channing  H.  Cox.  Mr.  Cox,  I 
think,  was  not  a  director  at  the  time 
we  made  our  trade  with  Mr.  Winslow, 
but  he  was  working  on  the  management 
of  the  paper  with  Mr.  W’inslow,  so  that 


business — we  made  that  investment  only 
because  we  figured  that  it  would  be  a 
profitable  investment,  and  we  think  that 
we  were  right  in  that.  1  think  it  is  ob¬ 
vious  that  we  were  right.  I  think  there 
is  no  question  but  that  we  have  made  a 
good  buy,  just  speaking  from  the  invest¬ 
ment  standpoint  in  buying  the  stock  wc 
bought  in  the  Boston  Herald.  But  out¬ 
side  of  that  we  made  a  saving — a  big 
saving  in  having  that  extra  business, 
rather  than  having  our  mills  lie  idle,  and 
that  saving  alone  was  more  than  enough 
to  pay  us  the  interest  on  the  investment. 

Now,  I  do  not  think  there  is  a  busi¬ 
ness  man  in  this  room  who  would  ques¬ 
tion  for  a  moment,  not  only  the  propriety 
but  the  wisdom,  almost  the  necessity,  of 
our  taking  advantage  of  an  optK>rtunity 
like  that  to  incrca.se  our  newsprint  busi¬ 
ness.  Those  opportunities  do  not  come 
every  day  and  we  took  the  opportunity 
when  it  came,  and  if  there  is  a  sPKk- 
holder  of  the  International  Paper  Com¬ 
pany  system  in  this  room,  he  should  just 
thank  his  management  that  they  went 
ahead  and  took  the  opportunity  because 
we  needed  the  business  and  we  are  going 
to  have  a  deficit  this  year. 

W'e  bavc  a  price  on  newsprint  this 
year  that  is  over  $5  a  ton  less  today 
than  it  was  last  year.  On  our  tonnage 
that  means  $,I,(XK),()00  loss.  \Ve  arc  going 
to  make  up  that  $.I,0(X),00()  this  year,  and 
we  are  making  it  up.  partly  through 
extra  efficiency  in  our  mills,  but  very 
largely  we  arc  making  it  up  because  wc 
did  get  busy  and  did  manage  to  sell  a 
bigger  percentage  of  our  newsprint  this 
\ear  than  we  tlid  last  year. 

I  want  to  say  this:  If  I  had  not  im¬ 
proved  our  efficiency  and  our  sales  this 
year,  and  we  were  not  making  some 
progress — no,  I  think  I  will  ju.st  leave 
it  at  that,  if  wc  had  not  improved  our 
newsprint  efficiency  and  sales  both  in  this 
\ear  over  last,  I  am  not  sure  that  we 
would  have  been  able  to  continue  our 
dividends  on  our  common  stock. 

1  just  want  to  point  out  one  thing  in 
that  connection :  We  have  over  5,000 
stockholders  in  Massachusetts  in  the  In¬ 
ternational  Pa|KT  Company  directly.  If 
we  include  all  the  companies  in  the  sys¬ 
tem  there  are  over  13,(KK)  shareholders  in 
Massachusetts.  We  paid  in  the  system 
in  dividends  in  Massachusetts  over 
$2,500,000  out  to  residents  of  Massachu¬ 
setts  last  year.  The  I.  P.  alone  paid  over 
$800,000  in  dividends. 

Now,  those  dividends  all  pay  taxes  in 
the  commonwealth  of  Massachusetts. 
.•\nd  I  sjieak  of  Massachusetts,  but  in 
New  England — 1  have  spoken  of  the  In¬ 
ternational  Paper  system  as  a  New  b^ng- 
land  institution,  and  that  I  am  justified 
in  speaking  that  way  is  perhaps  best  indi¬ 
cated  by  the  fact  that  the  system  has 
25.000  shareholders  right  in  New  Eng¬ 
land,  by  far  the  biggest  block  of  share¬ 
holders  that  we  have. 

Now,  there  arc  a  lot  more  angles  to 
this  situation.  I  know  there  are  a  great 
many  questions  which  some  would  like 
to  ask  me,  and  I  think  that  perhaps  hav¬ 
ing  outlined  the  problems  we  faced,  and 
our  reasons  for  proceeding  as  wc  <li«l,  it 
might  suit  the  committee  best  if  I  placed 
myself  at  the  disposal  of  the  committee, 
to  answer  any  (luestions  which  the  com¬ 
mittee  may  desire  to  put  to  me. 


be  is  not  any  newcomer,  so  far  as  we 
are  concernerl. 

The  next  is  Daniel  G.  Wing. 

The  next  is  John  R.  Macomber.  Mr. 
Macomber  was  put  on  after  our  purchase 
of  stock.  Mr.  Wing  was  an  old  director, 
though. 

Mr.  Edward  P.  Brown  was  an  old 
director. 

Mr.  E.  W.  Preston  is  the  business 
manager,  the  man  who  gives  all  his  time 
to  the  Herald,  and,  as  I  understand,  to 
the  organization  of  the  paper  ;  he  is  the 
top  man  who  gives  all  his  time  to  the 
job. 

Mr.  John  H.  Hall. 
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(Continued  from  page  61) 

And  Mr.  Herbert  F.  Winslow. 

Of  those  eight  directors  only  one  you 
will  see  is  a  newcomer,  following  the 
purchase  by  us  of  an  interest  in  the  busi¬ 
ness.  Does  that  answer  your  question? 

President  Bacf)n — yes,  I  think  so. 

Representative  Leverett  Saltonstall, 
house  chairman,  asked  Mr.  Graustein  if 
the  International  had  any  other  interests 
in  Massachusetts  other  than  paper  and 
power  and  the  reply  was  in  the  negative, 
other  than  holding  of  electric  firms. 

President  Bacon  asked  Mr.  Graustein 
to  give  the  component  parts  of  the  New 
England  Power  Association. 

Mr.  (jraustein  enumerated  them  as  the 
New  England  I’ower  Company,  owner 
of  seven  hydro-electric  plants ;  Connecti¬ 
cut  River  Power  Company  of  New 
Hampshire,  Bellows  Falls  Hydro-Elec¬ 
tric  Corp<jration,  Rhode  Island  Power 
Transmission  Company,  Rhode  Island 
Public  Service  Company,  wholesale  com¬ 
panies  :  the  Narragansett  h!lectric  Com¬ 
pany,  the  I^wrence  Gas  and  Electric 


President  Bacon  asked  the  witness 
what  was  the  price  of  newsprint  pajH-r 
as  sold  by  the  International.  The  price 
was  approximately  $55  a  ton,  an  increase 
of  $5  over  the  previous  figure.  The  $55 
rate  which  is  none  too  high,  said  Mr. 
(iraustein,  was  brought  alxiut  largely  by 
the  action  of  the  Canadian  government 
in  bringing  alwut  a  situation  where  its 
pulp  producers  could  get  a  larger  price 
for  their  prftduct. 

President  Bacrm  asked  if  the  Canadian 
government  made  any  threats  in  the 
matter,  and  Mr.  Graustein  replied  that 
the  company  had  Ijeen  subjected  to  a 
great  deal  of  pressure. 

The  witness  went  on  to  say  that  the 
price  charged  by  the  International  was 
the  same  to  the  smallest  as  it  was  to  the 
largest  newspaper.  Recently  a  contract 
for  five  years  was  made  with  the  Hearst 
publications  and  the  figure  at  which  it 
was  made  was  suggested  to  other  pa|H?rs, 
with  the  five-year  proviso  contained. 
This  business  as  yet  has  not  been 
completed. 

Prior  to  buying  stock  in  the  Herald- 
Traveler,  Mr.  Graustein  went  on,  the 
International  attempted  to  get  a  five-year 
contract  for  pajwr  with  those  newspapers 
but  the  attempt  was  unsuccessful,  "the 
papers  being  gun-shy.” 

Representative  Saltonstall  spoke  about 
the  prices  paid  for  the  owrnership  of 
electric  companies  and  asked  if  the 
returns  on  the  capital  invested  would 
justify  the  transaction.  Mr.  Graustein 
replied  that  it  was  the  policy  of  the  In¬ 
ternational  to  play  ball  with  the  public. 

In  regard  to  the  taking  over  of  the 
Worcester  company  Mr.  Graustein  indi¬ 
cated  that  a.s  a  matter  of  strategy  in  the 
power  situation  it  was  advisable  for  his 
interests  to  control  the  Worcester  situa¬ 
tion,  even  though  a  high  price  were  paid 
for  the  company. 

“We  did  not  want  the  company  to  get 
into  the  hands  of  our  competitors.  Under 
those  circumstances  we  felt  that  we 
should  meet  the  price,”  he  said. 

Representative  Saltonstall  said  he  un¬ 
derstood  that  the  company  was  bought 
for  $21,000,000,  although  the  report  of 
the  master  who  later  sat  on  the  case  set 
forth  that  the  company  was  worth  only 
$16,000,000.  Mr.  Saltonstall  then  called 
attention  to  the  “fair  estimate  of  repro¬ 
duction  value”  and  the  dividends  which 
wrould  have  to  be  earned,  and  asked  the 
speaker  to  discuss  that  phase  of  the 
transaction.  Mr.  Graustein  declined, 
however,  to  comment,  again  referring  to 
the  importance  of  his  interests  in  getting 
control  of  the  Worcester  company, 

Mr.  Saltonstall  asked  as  to  the  avail¬ 
ability  of  reports  of  the  different  units, 
and  Mr.  Graustein  replied  that  while 
some  were  not  distributed  they  would  be 
available  to  the  public  utilities  commis¬ 
sion  if  that  body  desired  them. 

“Our  policy.”  he  went  on,  “is  to  work 
with  the  public  authorities  and  we  have 


Company,  the  Lowell  Electric  Light 
Company,  the  Quincy  Electric  Light 
Company,  the  Webster  &  Southbridge 
Electric  Company,  the  Seekonk  Electric 
Company,  the  Grafton  County,  N.  H., 
Electric  Company ;  the  h'all  Mountain, 
N.  H.,  Electric  Company,  and  the  United 
Electric  Railways  of  Rhode  Island,  retail 
companies.  In  addition,  he  said,  the 
Worcester  Electric  Light  Company  has 
been  asked  to  join. 

Representative  I>eo  M.  Birmingham  of 
Brighton,  minority  leader,  asked  if  the 
companies  in  question  joined  the  associa¬ 
tion  during  the  past  five  years,  and  Mr. 
Graustein  said  that  some  of  them  did, 
while  others  were  in  previously. 

Mr.  Graustein  then  dwelt  upon  the 
development  of  the  power  business,  say¬ 
ing  that  the  unification  of  small  plants 
and  the  distribution  of  power  to  them 
from  a  central  source  of  supply  greatly 
reduced  costs  and  brought  al)out  better 
service  to  the  communities.  He  felt  that 
the  cities  and  towns  affected  benefited  to 
a  greater  extent  than  the  power  combina¬ 
tion  itself. 


no  desire  to  run  counter  to  the  public.” 

Representative  Saltonstall  then  inquired 
as  to  whether  the  rates  charged  to  in¬ 
dustrial  establishments  by  the  New  Eng¬ 
land  Power  Company  were  uniform  and 
he  was  told  that  there  were  not,  delivery 
costs,  time  in  which  power  is  wanted  and 
other  factors  entering  into  irnlividual 
cases  which  make  a  uniform  price  un¬ 
workable. 

Mr.  Saltonstall — The  present  New 
England  Power  Company  is  a  consolida¬ 
tion  with  the  New  England  Company? 

Mr  Graustein — Yes. 

Mr.  Saltonstall — The  New  England 
Power  Company’s  first  stock  issue  was 
at  $165  a  share  for  each  share  of  the 
New  England  Company  common  stock? 

Mr  Graustein — Yes.  The  New  Eng¬ 
land  Company  had  been  running  about 
15  years  and  had  paid  little  if  any  divi¬ 
dends  on  its  common  stock.  The  profits 
had  l)een  going  back  into  the  business 
and  its  assets  thus  were  worth  more  than 
the  amount  actually  paid  in  on  the  stock. 

Mr.  Saltonstall — Is  it  fair  to  say  that 
the  New  England  Power  Company  assets 
today  are  approximately  $2.W,000,000, 
controlled  by  the  common  stock? 

Mr  Graustein — Yes. 

Mr.  Saltonstall — And  the  International 
Hydro-Electric  Company  controls  80  per 
cent  of  this? 

Mr  Graustein — Yes.  It  is  ultimately 
controlled  by  the  International  Paper  & 
Power  Company. 

_  Mr  Saltonstall — You  are  recently  put¬ 
ting  in  226,000  more  kilowatt  capacity 
in  the  New  England  Power  Company? 

Mr.  Graustein — Yes,  in  two  stages,  the 
present  stage  is  125,000,  with  the  other 
stage  to  come  later. 

Mr  Saltonstall-^Then  at  present  your 
company  is  making  more  power  from 
steam  than  from  watej? 

Mr.  Graustein — About  50-50,  based  on 
capacity. 

Mr.  Saltonstall — Massachusetts  is  at 
tidewater.  Then  isn't  this  added  hydro 
power  ultimately  going  to  cost  the  people 
of  the  state  more? 

Mr.  Graustein — No,  because  of  the  dif¬ 
ference  in  water  power.  Any  power  any¬ 
one  plans  to  develop  is  figured  on  the 
cost  of  delivery  at  the  market  If  one 
cannot  compete  with  steam  power  at  the 
market,  he  simply  doesn’t  buy  or  develop 
the  site. 

Mr.  Saltonstall — I  had  in  mind  the 
Eldgar  station.  It  could  furnish  power 
much  more  cheaply  than  you  could  de¬ 
liver  it.  couldn’t  it  ? 

Mr  Graustein — That  is  not  a  complete 
picture.  The  building  of  the  Edgar  sta¬ 
tion  does  not  mean  that  no  hydro  power 
is  cheaper,  but  might  mean  that  the 
hydro  power  had  not  been  developed. 
Frequently  the  cheapest  method  is  to 
combine  the  two,  hydro  and  steam,  one 
taking  the  base  loads  and  the  other  the 
peaks.  This  depends  on  the  type  of  mar¬ 
ket  and  the  water  power  conditions.  We 


have  a  contract  with  the  Boston  Edison 
to  sell  a  great  amount  of  power  from 
Fifteen  Mile  falls.  They  use  our  cur¬ 
rent  about  one-fourth  of  the  time  on  the 
peak  loads. 

Mr  Saltonstall — Have  you  or  your 
company  any  interest  in  any  companies 
except  those  named  with  the  New  Eng¬ 
land  Power  Company? 

Mr.  Graustein — Yes,  we  have  minority 
interest  in  several  companies.  The  only 
ones  I  know  of  are  the  North  Boston, 
the  Massachusetts  Utilities  Associates 
and  the  Fall  River.  In  the  first  two  we 
have  but  small  holdings.  Under  an  offer 
we  have  made  we  probably  will  get  con¬ 
trolling  interest  in  the  Fall  River  com¬ 
pany.  We  also  have  some  scattered 
holdings. 

Representative  Birmingham — Have  you 
any  objection  to  such  an  investigation  as 
is  proposed? 

Mr.  Graustein — No.  My  feeling  is 
that  there  is  nothing  in  our  situation  that 
can  be  criticized.  Therefore  we  would 
not  oppose. 

Mr.  Birmingham — Would  you  be  will¬ 
ing  that  your  books  and  records  be 
examined  by  such  a  body? 

Mr.  Graustein — Yes,  sir. 

Mr.  Birmingham — Do  you  anticipate 
any  further  acquisition  of  Massachusetts 
operating  companies  ? 

Mr.  Graustein — I  hope  so,  as  I  believe 
that  thus  the  best  service  can  be  given. 

Mr.  Birmingham — How  many  shares 
of  the  Herald-Traveler  have  you 
bought  ? 

Mr.  Graustein — Exactly  50  per  cent. 

Mr.  Birmingham — What  price  did  yo'u 
pay  per  share? 

Mr.  Graustein — I’d  rather  not  answer 
that.  It  seems  somewhat  private  busi¬ 
ness. 

Senator  Bacon — You  don’t  have  to 
answer  if  you  prefer  not  to. 

Mr.  Birmingham — It  was  in  excess 
of  the  market  value,  of  course? 

Mr.  Graustein — No.  sir !  We  could 
sell  our  investment  in  the  Herald-Trav¬ 
eler  at  a  very  substantial  profit.  If  any¬ 
one  wanted  to  buy  the  Herald-Traveler, 
he  would  have  to  pay  a  price  for  the 
whole  paper  that  would  give  us  a  profit 
of  $1,000,000  today, 

Mr.  Birmingham — Aren’t  you  princi¬ 
pally  interested  now  in  the  power  end? 

Mr.  Graustein — About  half  in  power 
and  half  in  newsprint.  That  means  we 
have  $300,000,000  invested  in  each. 

Mr.  Birmingham — If  you  had  an  op¬ 
portunity  to  buy  an  interest  in  other 
papers  in  this  state,  w'ould  you  do  it? 


Senator  Kidder — Have  any  of  your 
subsidiaries  an  interest  in  any  Massa¬ 
chusetts  papers? 

Mr.  Graustein — None,  except  the  Her¬ 
ald-Traveler. 

Mr.  Kidder — Have  you  any  negotia¬ 
tions  now  to  take  over  any  further  pub¬ 
lic  utilities  companies  in  Massachusetts? 

Mr.  Graustein — No,  there  are  none 
pending. 

Mr.  Birmingham — You  control  50  per 
cent  of  the  Herald-Traveler.  Though 
you  say  you  are  not  going  to  dictate 
their  policy,  do  you  think  the  people  are 
not  going  to  believe  that  you  will  seek 
to  elect  governors  and  senators  favor¬ 
able  to  your  interests? 

Mr.  Graustein — I  feel  that  the  public 
will  believe  the  truth  in  the  long  run. 
The  Herald  and  Traveler  have  been  here 
for  a  long  time.  Their  policies  are 
known.  I’ll  tell  you  a  story,  though 
maybe  it’s  talking  out  of  school.  We 
submitted  a  bid  to  the  United  States 
government  for  the  manufacture  of 
stamped  envelopes,  cutting  $5,000,000  off 
the  price.  Even  then  we  realized  the 
danger  that  the  bid  might  be  rejected. 
Friends  told  me  we  needed  newspaper 
publicity.  The  fact  was,  the  bid  was 
rejected  and  we  had  to  cut  off  another 
$2,000,000.  Yet  I  refused  to  go  to  Mr. 
Winslow  and  ask  for  publicity.  The 
Herald-Traveler  didn’t  print  a  line, 
though  some  of  the  other  papers  did. 


Mr.  Graustein — No,  unless  we  could 
buy  where  the  investment  was  profitablt 
without  the  newsprint  contract,  and  could 
get  that  in  addition.  Lots  of  people  han 
come  to  us  since  this  publicity  came  out 
who  want  to  sell  us  papers  and  we  have 
said  no  to  all.  I  have  also  learned  that 
people  have  gone  to  the  papers  and  said 
they  were  from  us,  offering  prices  far 
above  the  actual  value.  We  have  no  in¬ 
terest  in  any  other  paper  in  New  Eng¬ 
land.  I  think  it  would  hurt  us  to  try  to 
influence  public  opinion  through  con¬ 
trolled  pai^rs.  We’d  be  awful  idiots 
Even  our  investment  in  the  newspapers 
would  go  to  pot.  We  can’t  afford  to  do 
business  that  way.  I’d  lose  my  job  if  I 
did  that. 

Mr.  Birmingham — You  didn’t  expect 
such  publicity,  did  you? 

Mr.  Graustein — We  considered  that, 
but  felt  that  it  was  a  good  business 
investment  and  that  when  the  (luestion 
arose  we  could  explain  our  attitude 
Then,  if  we  were  right,  the  public  would 
see  our  viewpoint. 

Mr.  Birmingham — Does  the  Intema- 
.  lional  Paper  and  Power  Company  con 
sider  the  Boston  Elevated  power  plant 
a  desirable  property  to  control? 

Mr.  Graustein — I  don’t  think  it  has 
ever  been  considered.  I  haven’t  heard 
of  it. 

Senator  Fish — How  many  other  largr 
distributing  associations  are  there  in 
Massachusetts  corresponding  with  the 
New  England  Power  Company? 

Mr.  Graustein — I’d  say  the  Western 
Massachusetts  was  the  only  one.  The 
Associated  Gas  &  Electric  is  not  a  sys¬ 
tem  such  as  we  are.  It  buys  isolated 
plants  in  any  part  of  the  world.  We 
never  consider  one  unless  it  can  be  tied 
into  our  system. 

Representative  Leonard — Is  it  your  in¬ 
tention  to  purchase  other  papers  in  Mas¬ 
sachusetts  if  you  can  secure  them  on  as 
favorable  terms  as  the  Herald-Traveler? 

Mr.  Grau.stein — That  would  depend 
on  how  newsprint  was  going.  I  should 
doubt  if  we’d  want  to,  even  on  the  same 
terms.  We  have  no  program  now  for 
any  such  acquisition. 

Mr.  Leonard — If  it  was  good  business 
in  the  case  of  the  Herald-Traveler, 
wouldn’t  it  be  good  business  to  extend? 

Mr.  Graustein — In  1928  we  started  a 
newsprint  sales  campaign,  of  which  the 
Herald-Traveler  purchase  was  a  part. 
Today  newsprint  sales  are  good  as  any 
of  our  competitors  and  there  is  no  such 
need. 


Mr.  Birmingham — Of  course,  at  the 
present  time  you  have  to  go  slow,  with 
all  the  attendant  publicity. 

Mr.  Graustein — And  we  won’t  try  to 
dictate  in  the  future.  It  would  not  be 
good  business.  We  have  a  financial  in¬ 
vestment  in  the  Herald-Traveler.  The 
only  way  to  make  money  on  it  is  to  get 
circulation  and  you  can’t  do  that  unless 
you  have  the  confidence  of  the  public.  I 
can’t  change  your  mind,  but  just  watch 
us.  The  Herald-Traveler  won’t  play 
any  part  in  our  business,  except  as  an 
independent  paper. 

Senator  Moran — You  hold  50  per  crat 
of  this  stock.  Is  anyone  interested  with 
you  who  holds  any  Herald-Traveler 
stock? 

Mr.  Graustein — No  sir,  not  1  per  cent, 
or  one-half  of  1  per  cent.  And  iw 
promised  Mr.  Winslow  that  we  wouldnt 
try  to  get  it.  That  is  why  the  stock 
was  put  in  trust. 

Senator  Bacon — Is  the  so-called  Insull 
group  in  Massachusetts? 

Mr.  Graustein — Not  that  I  know  of. 
If  it  is,  I  would  like  to  know  it. 

Mr.  Graustein’s  testimony  continued 
until  1  o’clock,  when  the  committee 
adjourned  for  lunch.  Thc_  hearing  w« 
continued  after  the  sessions  of  ^ 
Senate  and  House  at  3  o’clock,  with 
Mr.  Comerford  testifying  before 
equally  large  audience. 


Newsprint  Price  Charged  by  International 

Same  to  Smallest  as  to  Largest  Newspapers 


Refused  to  Ask  Mr.  Winslow  for  Publicity  When 

Friends  Advised  Move  in  Regard  to  U.  S.  Contract 
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JUDGE  PROMISES  TO  PAROLE  GIRL 
SENTENCED  FOR  $2.80  FORGERY 

Campaign  of  Indianapolis  Times  Drew  Statewide  Attention  to 
Her  Case — Editor  Boyd  Gurley  Testifies  at 
Hearing 


An  intensive  campaign  by  the  Indian¬ 
apolis  Times,  Scripps-Howard  news¬ 
paper,  brought  state-wide  attention  to  the 
case  of  an  18-year- 
old  girl  sentenced 
from  t  w  o  -  t  o  - 
fourteen  years  in 
prison  for  forg¬ 
ing  a  check  for 
^80,  and  caused 
a  meeting  of  the 
pardon  board,  an 
appeal  to  the 
Governor  and  fin¬ 
ally  a  hearing  for 
a  new  trial  that 
ended  Friday, 

April  26. 

When  Daisy 

Sullivan,  mother-  BoyoGuaLiy 

less  girl  of  the  Greene  county  hills,  was 
sentenced  by  Judge  Thomas  VanBuskirk 
of  the  Greene  Circuit  court  on  her  plea 
of  guilty  a  few  weeks  ago,  Boyd  Gur¬ 
ley,  editor  of  the  Times,  started  an  in¬ 
vestigation  of  the  case. 

The  day  after  the  girl  was  sentenced 
and  taken  to  the  women’s  prison  at  In¬ 
dianapolis,  the  Times  came  out  with  its 
front  page  devoted  almost  entirely  to  the 
case.  There  w’ere  two  streamer  stories, 
an  editorial  and  a  four-column  layout  of 
photos,  showing  the  girls’  home,  her 
family,  a  picture  of  the  judge  and  others. 

The  Times  discovered  that  the  girl 
had  forged  a  check  for  $2.80  and  had 
bought  20  cents  worth  of  fruit  at  a  store 
in  Bloomfield,  taking  the  $2.60  in  change. 
The  clerk  became  suspicious  and  in  a  few 
moments  the  girl  was  arrested,  sitting  in 
a  rest  room  amid  orange  and  banana 
peelings,  with  the  $2.60  in  her  pocket. 

Daisy  was  taken  before  Judge  Van 
Buskirk  and  without  a  relative  or  attor¬ 
ney  nresent,  was  sentenced  to  serve  two 
to  fourteen  years  in  prison  when  she 
ideaded  guilty. 

The  Times  made  capital  of  these  facts 
and  condemned  the  “system”  that  brought 
the  same  sentence  to  the  girl  that  was 
given  a  banker  in  a  nearby  town  a  few 
months  ago  for  forging  nearly  half  a 
million  dollars  worth  of  notes. 

An  appeal  was  made  to  the  board  of 
trustees  of  the  women’s  prison,  but  the 
board,  after  investigation  which  revealed 
the  girl  had  committed  other  forgeries 
and  had  been  beyond  control  of  her 
father,  refused  to  interfere.  Then  Gov¬ 
ernor  Harry  G.  Leslie  was  asked  to  par¬ 
don  Daisy,  but  he  refused. 

At  this  point  three  Indianapolis  attor¬ 
neys  interested  themselves  in  the  case 
and  filed  a  petition  on  a  writ  of  error 
for  a  new  trial.  The  petition  came  up 
for  hearing  before  Judge  VanBuskirk  in 
Bloomfield  last  week. 

The  hearing  lasted  five  days  and  forty- 
three  witnesses  were  examined.  The  most 
ttciting  moments,  of  the  hearing  came 
when  Mr.  Gurley,  editor  of  the  Times, 
Ws  called.  He  was  subjected  to  a  gruel¬ 
ling  cross-examination  by  State’s  Attor- 
?ty  W.  R.  Vosloh  on  statements  regard¬ 
ing  the  case  which  appeared  in  the  Times. 

At  one  point  Judge  VanBuskirk  inter- 
ntpted  and  told  Gurley,  “I  have  here  in 
nty  desk  24  letters  threatening  my  life 
which  _  have  been  received  as  the  result 
of  articles  published  in  your  paper.” 

Gurley  expressed  deep  regret  at  the 
letters  and  promised  he  would  publish  an 
offer  of  a  reward  for  arrest  of  the 
lenders. 

“I  am  going  to  excuse  you  from  the 
Wness  stand  if  you  will  promise  to  pub¬ 
lish  in  your  paper  such  an  article  as  is 
necessary  to  right  the  wrong  which  has 
been  done  the  court  of  Greene  county  and 
to  the  state  of  Indiana,”  the  judge  told 
Gurley. 

The  judge  and  the  editor  then  shook 
n*nds  and  Gurley  left  the  court. 

.Another  important  witness  was  Dr. 
Herman  M.  Young,  clinical  psychologist 
nf  Indiana  university,  who  testified  he 
bnd  given  Daisy  standard  mental  tests 


and  found  her  to  have  the  mind  of  a 
child  from  11  to  14  years  old.  He  testi¬ 
fied  in  his  belief  the  girl  would  not  un¬ 
derstand  the  gravity  of  a  charge  of  for¬ 
gery. 

Twenty  minutes  after  arguments  of  at¬ 
torneys  had  been  completed  Friday, 
Judge  VanBuskirk  gave  his  ruling,  deny¬ 
ing  the  girl  a  new  trial.  He  sakl  he 
would  recommend  that  the  Governor  pa¬ 
role  her  into  the  custody  of  a  private 
home. 

COAST  DAILY  FIGHTS 
POLITICAL  LEADERS 

Verdict  of  $4  Ordered  Against 

Wenatchee  (Wash.)  World,  Sued 
for  $90,000 — Vice  Crusade 
Basis  of  Action 

.A  libel  suit  in  which  a  newspaper 
and  a  “reform”  mayor  figured,  result¬ 
ing  in  the  mayor’s  ultimate  conviction 
on  another  charge,  a  trial  over  the  libel 
charges  which  demanded  $9(),0(K)  dam¬ 
ages  and  received  a  verdict  for  $4,  is  re¬ 
ported  from  Wenatchee,  Wash.  The  liliel 
suit  is  of  significance  to  newspaper  men 
owing  to  an  instruction  of  the  trial  judge 
that  the  newspaper  must  prove  certain 
implied  charges  against  the  mayor. 

C.  B.  Halbert,  duly  elected  mayor  of 
XVenatchee,  died  suddenly.  The  Commis¬ 
sioner  of  Finance  became  mayor.  The 
Wenatchee  Daily  World  charged  that 
with  the  accession  of  the  new  mayor, 
Perrin  Cornell,  that  gambling  immediate¬ 
ly  opened  up.  Sheriff  W  heeler  made  a 
raid  arresting  47  gamblers.  The  World 
printed  the  story  stating  that  these  gamb¬ 
lers  alleged  that  they  were  under  protec¬ 
tion-.  The  name  of  Cornell  was  con¬ 
nected  with  the  story. 

The  libel  suit  was  filed  against  the 
paper  alleging  damages  to  the  business 
and  defamation  of  character  of  plain¬ 
tiff. 

Three  months  later  the  mayor  was 
arrested  in  the  adjoining  town  of 
I^avenworth  at  three  in  the  morning. 
Liquor  and  narcotics  were  found  in  the 
car.  In  a  jury  trial  the  “reform”  mayor 
was  found  guilty. 

The  trial  judge  granted  a  new  trial. 
The  prosecuting  attorney  appealed  from 
the  decision  of  the  judge  and  the  matter 
is  now  before  the  supreme  court.  The 
W’orld  asked  for  a  grand  jury  to  mop  up 
the  situation,  but  no  grand  jury  was 
called. 

Ralph  Woods,  twin  brother  of  Rufus 
Woods,  publisher  of  the  World,  and  an 
attorney  from  Tacoma  handled  the  libel 
case  and  brought  the  matter  to  an  issue 
so  that  it  could  be  tried  while  the  evi¬ 
dence  was  still  available,  with  the  re¬ 
sult  that  the  jury  had  rendered  a  verdict 
for  $4. 

Mr.  Woods  heard  of  the  $4  verdict  last 
week  while  on  his  way  to  New  York  to 
attend  the  .American  Newspaper  Publish¬ 
ers  Association  convention.  Regarding 
the  .suit,  he  said :  “The  Wenatchee  World 
had  quoted  the  Sheriff  regarding  the  al¬ 
leged  protection  money.  At  the  trial 
it  put  on  as  witnesses  some  of  the  gamb¬ 
lers  themselves  who  testified  regarding 
the  protection  money.  It  also  showed 
that  before  Cornell  resigned  he  went  to 
the  city  treasurer  and  got  $62.s.n0  of  city 
money  for  which  the  city  still  has  his 
check  with  insufficient  funds. 

Malice  was  charged  by  the  plaintiff, 
but  it  was  shown  that  the  principal  ar¬ 
ticle  which  ran  in  Nevember  11,  1927 
was  written  by  two  of  the  youngest 
members  of  the  force  without  the  know¬ 
ledge  of  their  superiors.” 

Said  Mr.  Woods.  “When  we  found 
that  we  were  going  to  have  a  lihel  suit 
we  decided  we  might  just  as  well  have  a 
good  one  and  we  did.  We  even  sent  to 
Los  .Angeles  for  one  of  the  gamblers. 


who  came  through  and  told  the  story  of 
the  alleged  bribery,  and  his  deposition 
and  that  of  his  wife  were  read  onto  the 
record.  .Another  gambler  went  on  the 
witness  stand  and  told  of  money  being 
set  aside  for  protection.” 


OBSERVES  60TH  YEAR 
IN  JOURNALISM 

William  Schachtel  of  Utica  Daily  Press 

Honored  by  Associates  and  Local 
Officials  May  2 — Given  Testi¬ 
monial  Volume 

William  Schachtel,  dean  of  the  news- 
pajH-r  fraternity  of  Utica,  N.  A’.,  and 
probably  the  liest  known  man  of  Oneida 
county,  celebrated 
the  6t)th  annivers¬ 
ary  of  his  entry 
into  the  profes¬ 
sion  Thursday, 
May  2,  sur¬ 
rounded  by  many 
of  his  journalis¬ 
tic  associates,  city 
ami  county  offici¬ 
als,  heads  of  in¬ 
stitutions  and 
others  with  whom 
he  has  been  in 
daily  and  nightly 

William  Schachtel  contact  for  10 

years  more  than 
half  a  century.  .A  testimonial  vol¬ 

ume,  which  was  signed  by  every 
employe  of  the  Utica  Daily  Tress. 
where  he  has  been  employed  continu¬ 
ously  since  May  2,  1886,  was  his  gift. 
This  akso  contained  striking  letters  on 
his  fairness  and  accuracy  in  reiKirting 
thousands  of  events  from  bishops,  city 
officials,  attorneys  and  other  men  and 
women  who  make  up  the  very  life  of 
the  city  where  "Bill,”  as  he  is  affection¬ 
ately  known,  roams  over  his  “beat”  now 
just  as  he  did  back  in  1869,  when  he 
started  his  newspaper  career. 

William  Schachtel  was  born  in  l.hica 
Dec.  6,  18.s2,  a  son  of  German  parents 
who  had  emigrated  to  this  country  and 
to  that  city.  .After  his  preliminary  school¬ 
ing,  he  completed  a  commercial  course  in 
a  business  college,  and  for  several  years 
he  was  employed  as  bookkeeper. 

Mr.  Schachtel  began  his  newspaper 
career  as  a  galley  lioy  in  the  office  of 
the  Utica  Mornini;  Herald  May  2,  18f/). 
and  in  due  time  he  was  m.ade  a  proof 
reader.  The  years  187.1  and  1874  found 
him  at  the  telegraph  de.sk,,and  from  then 
until  1882  he  was  the  Herald's  star  re¬ 
porter.  .After  four  years’  service  as  city 
editor  there,  he  joined  the  staff  of  the 
L'tica  Daily  Press,  then  an  infant,  and 
has  been  there  since. 

An  independent  in  politics.  Mr.  Schach¬ 
tel  served  two  terms  as  .school  commis¬ 
sioner.  Politics,  however,  never  appealed 
to  him,  and  he  accepted  this  office  liecause 
of  his  interest  in  Utica’s  public  school 
system.  For  years  he  served  as  secretary 
of  the  Society  for  the  Prevention  of 
Cruelty  to  Children.  Other  than  these 
two  offices,  all  his  time  has  Inren  devoted 
to  his  profession. 


KEEFE  IN  EAST  ST.  LOUIS 

Former  Memphis  Executive  Named 
General  Manager  of  Journal 

J.  A.  Keefe,  former  business  manager 
of  the  Memphis  Tress-Scimitar,  now  is 
general  manager  of  East  St.  Louis  fill.) 
Daily  Journal.  Announcement  of  his  ap¬ 
pointment  was  made  last  week  by  .A.  T. 
Spivey,  owner  of  Journal. 

.A  few  weeks  ago  Keefe  retired  as 
business  manager  of  the  Press-Scimitar, 
lieing  succeeded  by  I.eon  E.  Herman,  who 
came  from  the  Akron  Times-Tress, 


OCCUPYING  DAILY’S  BUILDING 

First  tenants  of  the  new  Chicaf/o  Daily 
Xeii'S  building  f)egan  moving  in  last  Fri¬ 
day,  April  26.  and  others  were  to  move 
in  early  this  week.  The  space  to  be  oc¬ 
cupied  by  the  I>aily  News  itself  will  be 
completed  late  in  Slay. 


PADUCAH  (KY.)  DAILIES 
ARE  COMBINED 

Ownership  of  Both  Evening  Sun  and 
News-Democrat  Represented  in 
New  Company — Sun  Pub¬ 
lisher  President 


Consolidation  of  the  two  Paducah 
daily  newspapers,  the  Evening  Sun  and 
the  \ eivs- Democrat ,  was  announced  this 
week  by  the  publishers  of  the  two  papers, 
Edwin  J.  Paxton  and  George  H.  Good¬ 
man. 

The  consolidation  became  effective 
May  1.  .A  formal  announcement  by  Mr. 
(icKKlman  and  Mr.  Paxton  stated  that  a 
new  company  has  Injen  formed,  to  be 
called  the  I’aducah  Newspapers,  Inc., 
with  Edwin  J.  Paxton,  publisher  of  the 
Sun,  as  president.  The  other  officers  of 
the  new  concern  are  Joseph  L.  Roth, 
secretary-treasurer  and  assistant  to  the 
publi.sher;  \V.  Herndon  Lackey,  business 
manager;  Fxlwin  H.  Mammcn,  advertis¬ 
ing  manager;  Elliott  C.  Mitchell,  editor 
of  the  Sun  and  Lloyd  P.  Robertson, 
editor  of  the  News-Democrat. 

The  board  of  directors  will  be  com¬ 
posed  of  George  11.  Gootlman,  chair¬ 
man  ;  Richard  Rinly,  W.  P.  Paxton,  J. 
D.  Moequot,  Mrs.  Fred  P.  Mitchell  and 
Exlwin  J.  Paxton.  Mr.  Paxton  an¬ 
nounced  that  the  two  plants  will  be 
merged,  and  that  a  new  building  to 
bouse  them  will  l>c  erected  in  the  near 
future. 

The  Evening  Sun  will  in  the  mean¬ 
time  move  into  the  News-Democrat 
plant,  be  said.  The  two  papers  will 
continue  to  lie  published,  the  Sun  in  the 
afternoon  and  tlie  News- Democrat  in  the 
morning.  The  afternixin  paper  will  be 
suspi'iuled  on  Saturday  and  a  joint 
Sunday  morning  edition  will  be  pub¬ 
lished  under  the  name  of  the  News- 
Democrat- Tadiieah  Sun. 

Mr.  Paxton  announced  that  there  will 
be  no  increase  in  advertising  rates,  and 
added :  “I  want  the  reading  public  and 
the  advertisers  to  understand  that  in  no 
sense  of  the  word  will  these  newspapers 
be  run  as  a  monopoly.” 

The  two  papers  are  among  the  oldest 
in  Kentucky.  The  News-Democrat  was 
founded  in  187,1  under  the  name  of  the 
Toitiicah  Daily  Nercs.  published  by  Bal¬ 
lard  and  Thompson.  In  1900  Urey 
Wooilson,  later  publisher  of  the  Oivens- 
hnro  (Ky.)  .\fessen!/cr,  founded  the 
Democrat.  .And  this  was  later  merged 
with  the  News.  .At  one  time  Irvin  S. 
Cobb  was  its  managing  editor.  In  1922 
the  News-Democrat  was  purchased  from 
John  J.  Berry  and  Noel  A.  Berry  by 
George  H.  fioodman,  who  since  then  has 
been  its  editor  and  publisher. 

The  Evening  Sun  was  organized  in 
Septemlier,  18')6,  by  the  late  Frank  M. 
I'isher,  and  several  associates.  It  was 
bought  by  Edwin  I.  Paxton  in  1911. 

Mr.  Paxton  announceil  that  Joseph  O. 
Lagore  will  be  city  editor  of  the  News- 
Democrat  and  lobn  T.  Ross  city  editor 
of  the  Sun.  Both  have  served  in  that 
rapacity  on  the  respective  papers  for 


OFFERING  OCEAN  CRUISES 

The  Memphis  Tress-Scimitar  is  offer¬ 
ing  three  ocean  cruises  this  .summer  and 
a  series  of  other  prizes  to  those  who 
write  the  best  letters  on  why  they  like 
one  or  more  daily  features  in  the  paper. 
The  cruises  will  be  made  over  the 
Panama  Steamship  Company  line.  In  ad¬ 
dition  to  the  three  sea  voyages  and  rail¬ 
road  transportation  from  Memphis  to 
San  Francisco  and  from  New  York  to 
Memphis,  $f^i0  in  rash  is  given  winners  of 
fourth  to  fifteenth  prizes  inclusive.  The 
contest  is  in  charge  of  V.  H.  Fulling. 


RECKEFUS  JOINS  AGENCY 

Samuel  S.  Rerkefus  is  now  associated 
with  the  Stewart-Jordan  Company,  ad¬ 
vertising  agency,  of  Philadelphia.  He 
was  formerly  advertising  manager  of  the 
Curtis-Martin  Newspapers  in  Philadel¬ 
phia,  previous  to  which  he  was,  for  a 
number  of  years,  on  the  advertising  staff 
of  the  Eveninej  Bulletin. 


/ 
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WHAT  OUR  READERS  SAY 


“WHO  OWNS  THE  NEWSPAPERS?” 

To  Editor  &  Plblisher:  I  have  just 
read  your  editorial  cfiinmcnt  on  the 
article  in  The  Nation  in  which  the  news¬ 
papers  of  the  country  arc  seen  in  the 
grip  of  bankers  and  the  Power  Trust. 
The  Nation’s  article  answers  itself  in 
the  title  “Who  Owns  the  Newspaj^rs?” 
When  we  answer  this  question  rightly 
and  understand  that  the  subscribers  own 
the  newspapers  we  will  at  once  under¬ 
stand  that  no  trust,  no  chain,  no  group 
of  bankers  can  ever  dominate  the  news- 
pajiers  of  America. 

In  the  nineties  one  of  the  great  news¬ 
papers  of  this  country  published  in  the 
West  was  purchased  in  part  by  a  great 
railway  and  a  great  telephone  system. 
This  powerful  paper  soon  became  power¬ 
less  In  some  mysterious  manner  the 
people  knew  it  was  owned  by  the  two 
big  corporations  especially  interested  in 
its  section  That  paper  gradually,  for 
you  cannot  kill  a  newspaper  over  night, 
declined  until  it  was  not  paying  its  own 
way  and  became  a  financial  charge  on 
the  corp«)rations.  It  was  finally  bought 
at  a  ridiculously  low  price  by  a  private 
individual  and  has  never  regained  its 
place  of  prominence  and  power.  The 
joke  of  it  all  is  that  the  two  corporations 
were  injuretl  rather  than  helped  by  the 
ownership.  Politicians  and  corporations 
seem  unable  to  grasp  the  fact  that  a  kept 
newstiaper  is  of  no  value  whatever  to 
them  or  anybody  else. 

In  a  small  middle  west  city  35  years 
ago  several  politicians,  irked  by  a  small 
daily  paper  which  for  30  years  had  been 
published  for  the  community,  bought  this 
paper  outright.  It  had  the  subscription 
list  and  the  business  and  the  character 
and  was  making  immey.  A  few  years 
later  a  young  man  without  money  started 
a  small  sheet  in  protest  and  soon  had  the 
subscrilnrs  and  the  business  and  the  old 
established  paper  has  never  been  worth 
anything  since. 

A  group  of  politicians  at  the  beginning 
of  the  present  century  planned  to  domi¬ 
nate  a  middle  western  state  and  bought 
one  of  the  strongest  city  newspapers  of 
the  state.  Not  only  local  offices  were  in 
view  but  the  state  house  appeared  in  the 
picture.  This  once  profitable  and  valu¬ 
able  paper  went  to  pot  and  was  absorbed 
by  a  young  rival  owned  by  an  individual 
in  a  few  years.  The  blight  of  political 
ownership  works  even  faster  than  the 
blight  of  coriKiration  ownership. 

Just  recently  in  a  properous  city  of 
60,0(10,  moneyed  men  from  the  East 
bought  up  the  two  papers  and  consoli¬ 
dated  them.  The  cost  was  probably 
about  a  million  dollars.  In  less  than  a 
year  a  new  paper  started  in  that  town 
with  the  support  of  a  majority  of  the 
business  people  and  I  am  quite  sure  that 
the  financiers  who  sought  to  dominate 
from  a  commercial  stand{«>int  this  thriv¬ 
ing  city  will  not  only  fail  but  will  lose 
their  investment. 

I  do  not  fear  newspaper  chains  nor 
new.spaper  combination  by  trusts,  power 
or  otherwise.  \  new.spaper  is  something 
which  cannot  he  transferred  with  a  hill 
of  sale.  The  enormous  prices  paid  for 
newspaper  properties  in  this  country  to¬ 
day  are  paid  for  the  franchise,  for  the 
business,  for  the  subscription  lists,  all 
intangible  things  which  no  man  can  liaiul 
over  and  make  delivery. 

N  real  newspaper  which  carries  influ¬ 
ence  and  which  for  that  reason  is  a 
valuable  advertising  medium  has  a  soul. 
Money  may  buy  the  buildings  and  the 
plant  and  the  name  and  the  lists  but  they 
are  dead  things  without  much  value  when 
the  soul  has  departed.  The  newspaper  busi¬ 
ness  can  never  be  reduced  to  a  strictly 
commercial  proposition  and  maintained. 
\  great  many  men  with  visions  of  power 
and  wealth  from  newspaper  investments 
are  going  to  make  this  discovery. 

WiLUAM  Southern,  1r., 

'EAiXot,  Independence  (Mo.)  Examiner. 

“FINEST  OF  ITS  KIND” 

To  Editor  &  Pubushfji:  I  have  just 
finished  going  over  very  carefully  the 
Convention  Number  of  the  Editor  & 
PuDUSHER.  I  want  to  extend  to  the 
publication  my  sincere  and  cordial  con¬ 


gratulations.  It  is  the  finest  thing  of  its 
kind  that  I  have  ever  seen  and  a  credit 
to  not  only  the  publishers  but  the  news¬ 
paper  business  of  America. 

I  find  in  going  over  it  page  by  page 
that  it  is  full  of  interest  to  advertising 
men  and  should  be,  I  imagine,  of  double 
interest  to  newspaper  men. 

I  am  very  glad  to  see  also  such  a  good 
picture  of  Mrs.  Patenotre  and  the  splen¬ 
did  reproduction  of  that  wonderful  paint¬ 
ing  of  my  dear  old  friend  of  many  years, 
Melville  E.  Stone. 

I  am  also  pleased  to  note  the  photo¬ 
graphs  of  famous  old  editors,  many  of 
whom  I  knew  personally. 

With  renewed  congratulations  and 
good  wishes  for  the  added  success  of  your 
wrmderful  publication,  believe  me  to  be 
Frank  Presbrev, 

President,  Frank  Presbrey  Company. 

“PLEASURABLE  READING” 

To  Editor  &  Publisher — The  other 
day  I  was  asked  what  I  thought  about 
Editor  &  Publisher.  It  has  become  so 
much  a  part  of  my  necessary  and  pleas¬ 
urable  reading  that  I  don’t  think  very 
much  about  it. 

I  have  always  felt  that  there  was  a 
lot  more  to  an  advertising  man’s  right 
selection  of  newspapers  than  just  the 
facts  and  figures  of  circulation  and 
linage.  In  the  character  of  newspaper 
publishers  and  editors,  and  of  the  men 
who  make  the  papers,  their  interests  and 
their  problems — I,  at  least,  find  a  more 
human  and  more  satisfactory  basis  for 
judging  advertising  value. 

It  is  this  human  inside  of  the  game 
that  Editor  &  Publisher  digs  out  and 
plays  up  so  effectively.  It  is  always  an 
obligation  to  read  it,  always  profitable, 
and  always  a  pleasure. 

It  refreshes  me  and  makes  me  feel 
just  a  little  part  of  the  enormous  indus¬ 
try  your  paper  so  excellently  represents. 

J.  C.  Ruli.. 

Pres.,  J.  C.  Bull,  Inc.,  Advertising. 

101  Park  Avenue,  New  York. 

MR.  SHOREY’S  STATEMENT 

To  Editor  &  Publisher — In  your 
issue  of  .\pril  27th  you  carried  an 
account  of  a  so-called  strike  in  the  Edi¬ 
torial  Department  of  the  Commercial 
Tribune,  of  Cincinnati.  The  statement 
concerning  this  episode  was  so  garbled 
and  inaccurate  that  it  seems  that  it  calls 
for  a  statement  on  our  part  giving  the 
facts  as  they  were.  The  telegraph  editor 
and  four  copy  readers,  on  account  of 
some  dissatisfaction  and  friction,  saw  fit 
not  to  appear  for  work  on  .Saturday 
afternoon  -Xpril  20th.  They  did  so  with¬ 
out  notice  to  either  the  managing  editor 
or  the  publisher  of  this  newspaper.  Had 
they  stated  any  grievances  they  would 
have  been  listened  to.  The  statements  in 
your  publication  reflecting  on  the  city 
editor  of  this  paper.  Royal  W.  Ryan,  and 
asserting  that  the  episode  was  caused  hy 
months  of  agitation  on  his  part  to  secure 
control  of  the  Telegraph  Department, 
are  absolutely  without  foundation.  Mr. 
Ryan  had  been  acting  as  legislative  cor- 
res^ndent  for  this  paper  at  Columbus. 
Ohio  for  three  months  preceeding  this 
event,  covering  the  Ohio  General  As¬ 
sembly.  His  full  time  had  been  devoted 
to  this  work  and  he  had  been  out  of 
touch  with  affairs  pertaining  to  the  citv 
desk. 

The  affair  was  apparently  precipitated 
by  an  attempt  on  the  part  of  the  man¬ 
aging  editor  to  harmonize  conflicting 
elements  by  making  some  minor  changes 
in  the  time  at  work  of  men  on  the  copy 
desk,  with  no  thought  of  discharging  or 
displacing  anybody. 

The  correspondent  of  your  publication 
in  this  city  was  informed  of  the  exact 
situation  with  the  idea  of  securing  a 
-Straight  statement  of  facts  in  your 
magazine  without  including  the  mass  of 
office  gossip  which  is  contained  in  your 
account.  Had  it  not  been  for  the  loyal 
stand  on  the  part  of  the  city  department 
of  this  newspaper,  the  issuance  of  the 
Sunday  bulldog  of  April  21  might  have 
been  seriously  delayed. 

In  my  thirty  years  of  experience  in 


editorial  departments  of  newspapers  I 
have  never  heard  of  a  similar  attempt 
made  by  members  of  an  editorial  de¬ 
partment.  No  attempt  was  made  by  any 
member  of  the  copy  desk  to  see  either 
myself  or  Harry  W.  Brown,  publisher, 
in  reference  to  any  so-called  “griev¬ 
ances.” 

Frfjieric  North  Shorey, 

Managing  Editor,  Cincinnati 
Commercial  Tribune. 

“MAGNIFICENT  ISSUE" 

April  26,  1929. 

To  F-ditor  &  Publisher:  The  receipt 
of  your  magnificent  issue  of  April  20th, 
has  prompted  me  to  send  you  a  line  of 
greetings  and  appreciation,  along  with 
my  hearty  congratulations. 

.\s  you  know,  I  am  a  very  careful, 
weekly  reader  of  Editor  &  Publishi®, 
and  depend  upon  it  for  my  news  of  the 
publishing  and  advertising  fraternity. 

I  often  wonder  how  you  accomplish  .so 
much  in  this  line;  also  the  fine  typo¬ 
graphical  work  and  an  example  of  qual¬ 
ity  reproduction.  I  do  not  know  where 
any  subscriber  can  receive  so  much  for 
so  little.  More  power  to  you! 

Charlfr  C.  Green. 

President  Charles  C.  Green,  Advertis¬ 
ing  -Agency. 

NEED  SOME  OF  EACH 

To  Eiutor  &  Publisher:  I  observe 
that  there  was  some  discussion  before 
the  .Xmcrican  Society  of  Newspaper 
Eiiitors  of  the  question  whether  instruc¬ 
tion  in  schools  of  journalism  should  be 
“practical”  or  “academic.”  It  is  safe  to 
say  that  this  subject  has  been  argued  now 
for  almost  a  quarter  of  a  century  in 
educational  and  journalistic  gatherings  of 
one  kind  <»r  another,  and  the  writer  won¬ 
ders  whether  the  answer,  for  all  time, 
cannot  be  that  such  instruction  should 
l*e  both  practical  and  academic.  What 
quirk  is  there  in  the  human  mind  that 
makes  us  want  to  decide  that  a  thing 
should  be  either  this  or  that  Frequently 
it  should  be  both. 

Instead  of  editors  saying  to  schools  of 
journalism  that  we  want  men  who  have 
a  good  practical  training  in  digging  out 
facts  and  then  throwing  them  expertly 
around  in  type,  or  on  the  other  hand  say¬ 
ing  we  want  men  from  the  schools  with 
an  extensive  theoretical  and  cultural 
background,  why  not  put  the  standards 
up  a  little  higher  and  .say  to  them  that 
we  expect  you  to  give  the  men  we  hire 
both  kinds  of  training? 

.\fter  that  question  has  been  decided, 
all  the  mental  energy  that  has  been  ap¬ 
plied  to  arguing  it  can  be  directed  toward 
an  intelligent  examination  of  the  work 
schools  of  joumali.sm  ^re  doing,  and  per¬ 
haps  some  necessary  constructive  assist¬ 
ance  from  newspaper  editors  may  result. 

It  is  the  frank  opinion  of  the  writer, 
after  eight  years  in  the  teaching  business, 
that  what  that  business  needs  is  the  ap¬ 
plication  of  a  little  realism  from  hard- 
lieaded  newspaper  men. 

R.  R.  Rahuiw', 

University  of  Illinois,  Urbana,  III. 

SEEKING  BOOK  PLATES 

To  Editor  &  Publisher;  .\s  a  regu¬ 
lar  reader  may  I  enjoy  the  hospitality  of 
your  columns  in  an  effort  to  make 
.Americans  and  .Australians  better  known 
to  each  other? 

National  opinion  is  simply  the  sum  of 
the  opinions  of  individuals — with  a  fuller 
understanding  between  individuals  there 
will  be  fewer  national  differences. 

.An  effort  is  being  made  to  secure  a 
collection  of  book  plates  for  presentation 
to.  and  preservation  at  the  Capitol  at 
Canberra,  and  I  would  be  grateful  for 
bcMik  plates  from  authors,  artists  and 
readers  and  writers  who  would  care  to 
associate  themselves  with  this  presenta¬ 
tion. 

Each  book  plate  may  have  half  a  dozen 
lines  of  descriptive  matter  so  that  the 
official  record  will  show  exactly  what 
was  intended  that  the  artist  should  ex¬ 
press  in  the  book  plate. 

Enclosed  is  my  book  plate  which  you 
will  feel  free  to  use  as  you  think  wise. 
It  shows  the  scene  that  greets  my  eyes 
each  morning  as  I  come  across  the  Bay 
from  my  home  at  Mosman  into  the  gates 
f>f  the  city,  i.e..  Circular  Quay.  This 


is  the  first  view  of  Sydney  seen  by  every 
visiting  American.  I  would  be  'nappy 
to  send  one  of  these  book  plates  to  every  1 
helper  who  cares  to  co-operate. 

Already  I  am  obligated  by  able  assist¬ 
ance  so  graciously  given  by  such  fine  folk 
as  Mencken;  Thei^ore  Dreiser;  Fannie 
Hurst;  Frank  O’Brien;  the  editor  of 
New  York  Evening  Post;  Joseph  and 
Elinor  Pulitzer. 

All  correspondence  will  be  promptly 
answered  if  addressed  to  me.  Private 
Box  939  GG.,  G.P.O.,  Sydney,  Australia. 

George  FitzPatrick, 

Literary  Director,  Sydney  Sunday 
Times. 

COLOR  PICTURES  FRAMED 

To  Editor  &  Publisher:  We  have 
had  framed  all  of  those  colored  pic¬ 
tures  of  distinguished  editors  contained 
in  the  supplement  to  your  annual  edi¬ 
tion  of  April  20th.  Incidentally  let  me 
say  that  your  A.  N.  P.  A.-Associated 
Press  number,  this  year,  in  my  judg¬ 
ment,  is  the  finest  that  you  have  ever 
published.  This  by  no  means,  is  a  reflec¬ 
tion  upon  your  previous  efforts.  The 
number  will  doubtless  be  preserved  in 
every  newspaper  office  throughout  the 
land. 

J.  D.  Scanlon,  Publisher, 
Miles  City  (Mont.)  Star. 

THANKS.  COLONEL 

To  Editor  &  Publisher:  Congratula¬ 
tions  on  your  issue  of  the  27th.  It  was 
fine ! 

Frank  Knox, 

General  Manager,  Hearst  Newspapers. 

COMPLETE  AND  NEWSY 

To  Editor  &  Publisher — I  want  to 
congratulate  you  on  the  last  issue  of 
Editor  &  Publisher.  It  is  the  most 
complete,  newsy  and  interesting  issue  I 
have  ever  seen.  It  ought  to  be  read  thor¬ 
oughly  by  every  man  interested  in  news¬ 
papers. 

James  C.  Dayton. 

“E”  OUT  OVER  THERE 

To  Editor  &  Publisher — I  observed 
recently,  with  interest,  your  endeavor  to 
knock  the  “e”  out  of  the  newspaper 
word  linage.  Baker  of  the  “Newspaper 
World,”  London,  and  myself  had  the 
honor  of  removing  this  letter,  I  should 
say  twenty  years  ago.  It  seems  so  ab¬ 
surd  to  use  the  word  “lineage.” 

I  take  the  greatest  possible  pleasure  in 
perusing  your  invaluable  publication 
weekly,  and  I  flatter  myself  that  I  must 
be  one  of  the  oldest  subscribers  thcreta 

XATv  C’A^^TnY 

Belfast  (Ireland)  Telegraph. 

PERMANENTLY  FILED 

To  Editor  &  Publisher — I  was  very 
much  interested  in  the  color  gravure  sup¬ 
plement  of  Editor  &  Pubi.ishfji,  repro¬ 
ducing  portraits  of  newspaper  pioneers  in 
that  remarkable  process.  It  is  a  beautiful 
piece  of  work  and  I  think  you  arc  to  be 
complimented  on  it.  The  supplement  has 
been  filed  as  a  permanent  part  of  our 
morgue. 

Ralph  W’.  TRirESLooD, 
Managing  Editor,  Los  Angeles  Times. 

APPRECIATION 

To  Editor  &  Publisher — not  only  as 
a  remarkable  exhibit  as  an  art  prcKliK- 
tion,  both  in  color  and  rotogravure  print¬ 
ing,  but  including  the  photographs  of 
.American  editors  and  publishers  who 
have  “gone  before,”  I  want  to  hand  you 
my  ciHigratulations  on  that  supplement 
of  the  Editor  &  Publisher.  “Dedicated 
to  Pioneers  of  the  American  Free  Press.” 
You  have  given  your  readers  something 
that  is  of  immense  value. 

Robert  Livingston. 

PERMANENT  REFERENCE 

To  Editor  &  Publisher:  I  have  re¬ 
ceived  your  roto  section  of  the  Editor 
&  Publisher  in  which  is  contained  so 
many  of  the  notables  in  our  line  of  en¬ 
deavor.  1  assure  you  that  it  will  remain 
a  permanent  fixture  in  my  office  for 
reference. 

W.  E.  Scripts, 

President  Detroit  Evening  News 

Association. 
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WORCESTER  DAILY  WINS  WHEN  POWER 
COMPANY  ACCEPTS  RATE  CUT 


KYLE  TO  JOIN  SPECIAL 


New  England  Power  Association  Withdraws  Litigation 
Opposing  Reduction  Ordered  by  State — Fight  on  by 
Evening  Post  Since  1926 


{Special  to  Editok  Sl  Puiusuei) 

ONE  of  the  greatest  victories  a  news¬ 
paper  in  New  England  has  won  for 
its  community,  came  to  the  Worcester 
Jixcntng  Fosl  this  week  with  aiuiounce- 
uient  by  Frank  E.  Comerford,  president 
of  the  New  England  Power  Association, 
that  it  would  withdraw  from  litigation 
involving  rates  of  the  Worcester  Electric 
Light  Company  when  it  assumes  control 
of  the  local  utility  on  May  1. 

The  Post  has  fought  since  the  fall  of 
1920,  for  a  revision  of  the  electric  sched¬ 
ule^  atfecting  50,000  commercial  and 
domestic  consumers  of  the  Worcester 
company.  As  off-shoots  of  this  fight,  it 
stager!  side  battles  against  the  Worcester 
Gao  Eight  Company  rates,  and  against  a 
plan  of  the  electric  company  to  merge 
die  gas  company  with  it. 

A  reduction  of  five  cents  per  1000  cubic 
feet  in  the  gas  price  was  ordered  by  the 
state  after  the  publisher  of  the  Post  had 
personally  presented  the  side  of  the  citi¬ 
zens.  This  victory  was  followed  by  a 
second,  when  the  state  disallowed  the 
merger  petition  which  the  paper's  inves¬ 
tigation  showed  to  be  a  “melon"  of  ap¬ 
proximately  $5,000,000  to  the  electric 
company  stockholders. 

.\  two-cent  reduction  in  the  “top"  elec¬ 
tric  rate  was  argued  for  by  the  Post 
publisher,  before  the  state  utilities  com¬ 
mission  and  disclosures  by  the  Post  not 
only  resulted  in  the  local  rate  being 
ordered  cut  from  seven  cents  down  to  five 
a  killowatt  hour,  but  200  “voluntary” 
reductions  by  other  companies  throughout 
the  state  were  announced,  as  the  Post 
developed  the  situation  into  one  of  state¬ 
wide  interest  and  one  which  eventually 
involved  the  heads  of  the  state  govern¬ 
ment.  These  “voluntary  reductions”  are 
saving  the  people  $3,000,000  yearly. 

The  utilities  department  ordered  the 
Worcester  rate  cut  for  effect  June  15, 
1927,  but  the  company  through  Boston 
and  New  York  attorneys  and  experts 
especially  secured  for  the  fight,  the  first 
against  its  household  rate  in  its  43  years 
of  existence,  appealed  the  state  decision 
to  the  Federal  District  Court.  It  secured 
an  injunction,  restaining  the  state  from 
enforcing  the  rate  cut  order,  and  the 
state  appointed  a  special  assistant  attor¬ 
ney-general  to  carry  on  the  battle. 

\  special  master  was  apjwinted  to  hear 
the  case.  During  his  hearings,  the  com¬ 
pany’s  effort  to  fight  the  newspaper’s 
claims  that  the  customers  were  entitled 
to  a  more  reasonable  rate  was  going  to 
cost  it  in  the  neighborhocnl  r)f  $.500,000. 
witnesses  made  known. 

.Ml  the  time,  the  newspaper  was  meet¬ 
ing  with  but  half-hearted  support  from 
the  citv  government.  It  had  no  aid  from 
the  officials  at  all  in  its  investigation  and 
efforts  to  get  them  interested  in  the  mer¬ 
ger  battle  were  without  result.  The  city 
solicitor  was  told,  though,  to  take  part 
in  the  rate  fights,  but  the  publisher  of 
the  Post  conducted  them  personally,  even 
to  cross-examination  of  witnesses  on  nn- 
usiially  complicated  and  technical  utility 
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matters,  with  the  aid  of  an  exjjert  hired 
by  the  paper. 

When  the  Federal  Court  proceedings 
were  completed,  41  days  had  been  de¬ 
voted  to  the  case  by  the  special  master, 
143  exhibits,  all  highly  technical,  had 
lM.*en  filed  and  stenographers  had  taken 
more  than  1,200,000  words.  Though  the 
state  staged  the  defense  in  the  Federal 
Court,  it  was  with  the  aroused  support 
of  the  Worcester  Post. 

The  special  master’s  report  was  issued 
Feb.  11,  and  he  found  the  five  cent  rate 
non-confiscatory  though  it  was  so  claimeil 
by  the  company  and  he  recommended  dis¬ 
missal  of  the  suit. 

Two  days  before  his  report,  the  New 
England  Power  Association  announced  it 
had  contracted  to  buy  the  local  company 
for  approximately  $21,000,000. 

The  Association  is  part  of  the  great 
International  Paper  &  Power  Company 
so  much  in  the  limelight  just  now. 

The  company  filed  objections  to  the 
masters's  findings.  The  state  did  like¬ 
wise.  The  court  set  June  in  which  to 
hear  attorneys  for  both  sides  argue  before 
issuing  the  final  decree. 

Meanwhile  reporters  for  all  newspapers 
had  met  with  little  success  in  their  efforts 
to  get  the  official  attitude  of  the  Associa¬ 
tion  toward  the  Worcester  litigation.  It 
had  tremendous  interest  and  importance, 
as  the  litigation  was  hailed  as  an  effort 
to  overthrow  state  regulation. 

Just  as  the  Post  final  edition  was  roll¬ 
ing  off  the  presses  a  few  days  ago,  one 
of  the  reporters  phoned  President 
Comerford,  and  asked  flatfootedly 
whether  it  was  not  the  plan  of  the  com¬ 
pany  to  withdraw  from  the  litigation 
when  it  assumes  local  control. 

“It  is  our  intention”  was  his  reply — 
and  the  Post  got  out  an  extra. 

Now  about  $650,000  must  be  returned  to 
the  commercial  and  domestic  consumers 
— a’  record  rebate  for  this  part  of  the 
country,  for  that  is  the  total  difference 
between  the  rate  ordered  by  the  state 
and  that  charged  by  the  company,  and 
when  this  is  done,  finis  can  be  written 
to  the  healthiest  fight  any  newspaper 
in  this  section  ever  waged  in  the  name 
of  “public  service.” 


EAST-WEST  COLOR  GROUP 

Coincident  with  their  appointment  as 
national  color  representatives  of  the 
Buffalo  Times  and  the  Minneal>olis  Trib¬ 
une,  Holman  &  Connell,  general  office  of 
the  Associated  Sunday  Magazines  have 
organized  an  East-West  color  group,  to 
augment  the  group  already  functioning 
in  the  13  Western  States.  Headquarters 
will  remain  in  San  P'rancisco,  with 
branches  in  New  York,  Chicago  and 
Los  Angeles. 


$84,000,000 

ANNUAL  PAY-ROLL  OF 

Five  Industries  in 
Beaumont  Trade  Territory 

B«  it  February  or  July,  contented 
workers  receive  their  weekly  wages. 

A  market  with  no  sags  is  covered 
by  only  the 

BEAUMONT  ENTERPRISE 

AND 

The  Beaumont  Journal 

Ask  Backuith  —  Ha  Knows! 


Will  Loave  N.  Y.  Times  to  Represent 

Gilman,  Nicoll  dk  Ruthman  in  East 

H.  M.  Kyle,  of  the  rotogravure  sales 
staff  of  the  .VcTu  York  Times,  will  join 
(.iilman,  Nicoll  &  Kuthman,  special  repre- 

_  _  sentatives,  M  a  y 

6.  He  will  repre¬ 
sent  the  agency 
in  the  eastern 
territory. 

Mr.  Kyle  was 
with  the  Chicago 
Necord-Uerald  15 
years  ago  when 
John  H.  Wood¬ 
ward  took  over 
representation  of 
the  pajH-r.  Later 
he  join  e  d  the 
Woodward  or- 
H.  M.  Kyle  ganization  where 

he  remained  for 
a  jHfriod  of  about  12  years. 

His  next  connection  was  with  the  New 
York  Times,  where  he  siK-cialized  in 
rotogravure  advertising.  Nlr.  Kyle  has 
a  large  acquaintance  among  national  ad¬ 
vertisers  and  advertising  agencies.  He 
will  make  his  headquarters  in  the  New 
York  office  of  Gilman,  Nicoll  &  Kuthman. 

BUYS  WATERBURY  TRIBUNE 

The  Water  bury  (Conn.)  Sunday 
Tribune,  published  by  Martin  F.  Bowes, 
was  recently  sold  to  Nicholas  DiPetro, 
formerly  with  the  lYhite  Plains  (N.  Y.) 
Daily  Press.  DiPetro's  home  is  in 
Waterbury  and  he  learned  the  printing 
trade  on  the  ll'aterbury  Morning  Re- 

fublican.  George  A.  Kelly,  a  native  of 
'all  River,  Mass.,  who  was  formerly 
composing  room  foreman  of  the  Re¬ 
publican,  will  be  associated  with  DiPetro 
in  publication  of  the  Tribune.  DiPetro 
is  probably  one  of  the  youngest  publish¬ 
ers  in  the  state,  being  only  23  years  old. 


Cleveland  Plain  Dealer 

Mosfer  SmUemmm 

Over  sixty  of  America’s 
great  nationallyoperating 
organizations  sell  a  large 
territory  from  Cleve¬ 
land —  and  all, reach  the 
buyers  of  Northern 
Ohio  through  the  Plain 
Dealer  —  Cleveland’s 
Master  Salesman. 
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of 

BUENOS  AIRES 

First  in  News 
First  in  Prestige 
First  in  Public 
Service 


JOSHUA  B.  POWERS 

EXCLUSIVE  REPRESESTATtVE 
250  Park  Avanua  .  Naw  York 
14  Coclupur  Straat  Loudon 


CHARGED  WITH  FRAUD  AD 

Louis  S.  Goldberg,  president  of  the 
Meyer  Hosiery  Company  of  Providence, 
R.  1.,  was  arraigned  in  the  Sixth  Dis¬ 
trict  court  in  Providence  April  30  on  a 
charge  of  inserting  a  false  advertise¬ 
ment  in  a  Providence  newspaper.  .\c- 
cording  to  the  police,  the  company  ad¬ 
vertise  first  grade  stockings  which 
proved  to  be  second  grade  upon  inves¬ 
tigation.  The  Providence  Better  Business 
Bureau  was  the  complainant. 


SAIL  WITH  CARDINAL 

Three  Boston  newspaper  men  were 
among  those  accompanying  His  Immi¬ 
nence  William  Cardinal  O’Connell  on  his 
trip  to  Rome.  They  are  John  Oiffin,. 
re|H)rter,  Boston  Herald;  George  H. 
Italian  of  the  Post,  and  Joseph  F.  Din- 
neen  of  the  Globe. 


The  Largest 

APRIL 

April,  1929,  was  the 
largest  April  in  the  his¬ 
tory  of  The  Sun.  Dur¬ 
ing  this  month  it  pub¬ 
lished  more  advertis¬ 
ing  than  any  other 
New  York  evening 
newspaper  and  its  gain 
i  n  advertising  was 
more  than  twice  the 
^in  of  the  second 
New  York  evening 
newspaper. 

NEW  YORK 


A  DVERTISERS  who  un- 
derstand  the  state  realize  1 
that  Iowa  is  not  one  market  but 
a  group  of  markets,  each  served  I 
by  its  own  local  daily  news-  I 
papers.  Consequently,  to  get 
your  full  share  of  Iowa  busi¬ 
ness.  newspapers  in  each  of 
these  twenty-five  commercial  ! 
centers  are  necessary.  j 
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Wa.Hhlngton  Journal 
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N.  A.  N.  A.  MOVES  N.  Y.  OFFICES 

Now  Occupyinc  More  CooTenient 
Suite  in  World  Building 

The  North  American  Newspaper  Alli¬ 
ance  recently  moved  from  Suite  927  in 
the  New  York  World  Building  to  Suite 
1003  in  the  same  building.  The  new 
offices,  while  not  any  larger  than  the 
Alliance’s  previous  home,  are  better  ar¬ 
ranged,  according  to  Merritt  Bond, 
editor. 

The  new  suite  contains  the  private 
offices  of  David  Smiley,  manager,  Mr. 
Bond,  Guy  Jones,  Emilio  I^lboy,  man¬ 
ager  of  the  Latin  American  bureau, 
Homer  George,  W.  C.  McCloy,  night 
editor,  and  Miss  Margaret  Deal,  cashier. 
There  is  also  a  large  room  for  the 
mimeograph  force. 

IRRECONCILABLE  RETIRES 

H.  S.  Tibbey,  editor  of  the  Downic- 
ville  (Cal.)  Mountain  Messenger,  relin¬ 
quished  his  connection  with  the  paper 


on  April  23  after  50  years  of  work  as 
apprentice,  printer,  editor  and  publisher. 
Tibbey  refused  to  install  modern  type¬ 
setting  machines  and  to  the  last  set  all 
type  in  the  paper  himself  from  the  case. 
Sixteen  Downieville  men  formed  a  pool 
to  purchase  the  Messenger. 


COAST  ENGRAVERS  STRIKE 

Job  Plants  in  Northern  California 

Affected^— 40-Hour  Week  Sought 

Seeking  a  forty  hour  week  with  a 
minimum  of  four  hours  on  Saturday  at 
double  pay,  more  than  200  members  of 
the  Northern  California  Photo-Engrav¬ 
ers’  Union  went  on  strike  on  April  23. 

No  San  Francisco  newspaper  plant 
was  affected,  although  the  press  of  in¬ 
terior  and  northern  towns  felt  the  effects 
of  the  walkout. 

James  C.  Dunn,  business  manager  of 
the  union,  declared  that  the  minimum 
wage  scales  had  been  agreed  upon,  but 


that  the  question  of  hours  had  led  to  the 
present  difficulties. 

Photo-engraving  plants  in  San  Fran¬ 
cisco,  Oakland,  Berkeley,  Stockton, 
Fresno,  Sacramento  and  San  Jose  all 
were  affected  by  the  strike. 

U.  P.  FILM  AT  N.  Y.  THEATER 

motion  picture  film,  showing  the 
handling  of  news  and  giving  views  of 
famous  news  events  of  the  past  22  years, 
which  was  made  under  supervision  of 
United  Press  and  shown  last  week  at 
the  organization’s  convention  headquar¬ 
ters  at  the  Waldorf-Astoria  Hotel,  New 
York,  during  the  Associated  Press  and 
.\merican  Newspaper  Publishers’  Asso¬ 
ciation  conventions,  is  being  exhibited  at 
the  5.^th  Street  Cinema,  New  York,  as 
part  of  the  regular  program. 

NEW  A.  N.  A.  CHAIRMAN 

Franklin  Bell  of  the  J.  H.  Heinz  Com¬ 
pany  of  Pittsburgh  has  been  made  chair¬ 
man  of  the  Outdoor  Advertising  Com¬ 
mittee  of  the  .\ssociation  of  National 
Advertisers. 


Supplies  and  Equipment 


These  are  the  Famous  Users  of  the 

GOSS  “GIANT” 


Chicaso  Daily  Newt 
{Z  maiktnes) 

Journal,  Milwaukee.  Wit. 

iZ  tna(htnei) 

Star,  Kantatt  City,  Mo. 

{Z  ma<kines) 
Glolx’-Democrat,  St. 

t.4iuit.  MiMKturi 
Prrtt.  Pitttburch.  Pa. 
Prett,  Cleveland.  Ohio 
Potf .  Cincinnati.  Ohio 
MacFadden  Publicationt, 
Detroit.  Mich. 

Timet- Picayune.  New 
Orfeant.  1^. 

Nichi  -Nichi.  Kobe.  Japan 


Record.  Philadelphia.  Pa. 
Timet- Prett.  Akron.  O. 
Newt.  Buffalc^.  N.  V. 
Cititen.  Columbus.  Ohio 
Kxprett.  Ixindon,  K.nc. 
Timet.  Hartford.  Conn. 
Newt.  I>etroit.  Mich. 
Timet-Hnion.  Rochester, 
New  Vork 

Free  Prett,  Winnipeg, 
Canada 

Di  spatch.  Columbus.  O. 
News- Bee.  Toledo.  Ohio 
Herald  &  Examiner, 
('hicago.  Illinois 


Tha  heavy  duty  GOSS  “GIANT”  mouldt  dry  mats 
faster,  better,  than  direct  pressure  machines,  at  half 
the  investment,  without  damage  to  the  type.  Send  for 
the  folder.  It  tells  ALL  the  facts. 


GOSS  PRINTING  PRESS  COMPANY 

1535  So.  Pauliru  Street 

NEW  VOEE  CHICAGO  SAN  FEANCISCu 


Drive  and  Control 
for 

Newspaper  Presses 


Send  for  particulars 
to  jour  nearest 
G«E  sales  office 


GENERAL  ELECTRIC 


SAVE  A  MINUTE 

in  packing  a  matrix  and  you  will  often  beat  the  other 
fellow  to  the  start. 

Space  Packing  Felt  that  is  soft,  tears  easily  and  stays 
put.  will  do  it  for  you. 

We  manufacture  it  in  four  thicknesses — No.  25,  No.  35, 
No.  40  and  No.  50, 

MOULDING  BLANKETS  all  kinds. 

Red  and  Blue  Drying  Blankets. 

Prepared  Matrix  Paste. 

The  above  are  only  a  few  of  our  specialties. 

New  England  Newspaper  Supply  Co. 

Worcester,  Mass.,  U.  S.  A. 

Cable  Addrcis  NENSCO — Worcester 


NEWSPAPER  PRINTING 

PRESSES 

DUPLEX  SUPER  DUTY  HIGH  SPEED  UNITS— 40,000  per  hr.  The  hearlMt 
and  most  productive  high  speed  unit  press.  Eqoipp^  with  latest  quick 
lock-up  plate  clamps,  automatic  electric  brakes,  etc.,  etc.  Autoplate  and 
dry  mat  equipment.  All  materiala,  steels,  bronres,  etc.,  of  the  latest 
approved  mechanical  engineering  practice. 

THE  DUPLEX  TUBULAR  tingle  plate  rotary.  The  full  36,000  running 
speed  with  single  plates.  All  stereotype  costs  (material  and  labor)  ent  in 
half.  Economy  for  the  growing  moderate  sized  daily.  Cnit-deslgned  ;  Iniilt 
In  8  pg..  12  pg.,  10  pg..  20  pg.,  etc.  And  any  size  can,  by  adding  units,  be 
increaeed  In  its  capacity. 

THE  DUPLEX  FLATBED  WEB  PRESS  for  smaUer  dallies  and  weekUaa. 
Prints  from  the  roll  and  cuts,  folds  and  delivers  perfected  newarapera. 
6,  8.  10,  12,  14  or  16  pages  complete  in  one  operation.  Speed  0,000  to 
6,000  per  hour.  Half  page  fold  or  qnarter  page  at  option. 

Writs  US  your  prsts  smsds—Let  os  help  you  solos  your  prmssrsom  probisssis— 
Oue  stuff  is  at  your  ssroies 

Duplex  Printing  Press  Company 

Battle  Creek,  ^wchigan,  U.  S.  A. 


Syndicates,  Special  Services,  Equipment  Man* 
ufacturers.  Used  Equipment  and  Supply  Dealers 
should  be  represented  in  Editor  8C  Publisher.  It 
is  the  Market  Place  of  Buyer  and  Seiler. 


Classified 


EDITOR  &  PUBLISHER 
Classified  Advertising 
RATES 

SITUATIONS  (Cash  with  Order) 

1  Tima  —  .50  par  line 

3  Times  ^  .40  per  line 
ALL  OTHER  CLASSIFICATIONS 

(Cash  with  Order) 

I  Time  —  .75  per  line 

4  Times  —  .60  per  line 
Count  six  words  to  the  line 

White  space  charge  at  same  rate  per  line 
per  insertion  as  earned  by  frequency  of  ia- 
aartion.  Minimum  apace,  three  lines.  The 
Editor  h  Publisher  reserves  the  right  to 
claaaify.  edit  or  reject  any  copy. 

BUSINESS  OPPORTUNITIES 


Omar  D.  Gray,  I‘loneer  Newspaper  Bruker, 
Sturgeon,  Mo.,  who  lias  sold  and  consolidated  is 
the  last  live  years  newspaper  properties  totillnf 
around  two  million  dollars,  writes:  “I  am  taking 
the  ner-easary  steps  to  organize  the  ‘Publisbert 
Holding  Corporation  of  America'  in  order  to  ac¬ 
quire  good  county  seat  weeklies  and  dallies  In 
all  parti  of  the  United  Staten,  and  I  will  hare 
for  aale  some  preferred  and  common  atock  and 
I  am  Just  wondering  bow  many  readeri  of  this 
newspaper  would  like  to  get  in  on  the  ground 
Hour  of  this  corporation  and  iiurcbase  some  of 
this  stuck.  If  you  are  at  all  Interested  I  wonld 
be  glad  to  bear  from  you.  I  believe  this  cor- 
|>oration  will  make  good  dlvidenda  and  I  am 
sure  it  rvill  be  a  safe  inveatment  for  yonr  tur- 
plua  funda. 

“I  went  to  .Macon,  Mo.,  laat  week  and  sold 
the  Semi-weekly  Republican  and  Job  offlice  to  the 
Daily  Chronicle-Herald  and  I  know  that  I  per¬ 
formed  a  real  aervlce  when  1  made  this  busincM 
transaction.  There  are  too  many  newspapers 
In  this  country  whoh  are  making  no  moncT 
and  I  welcome  corresiiondence  everywhere  re¬ 
garding  newspai>er  cunsolidatiuns.  I  believe  1 
hare  nia<le  more  consolidations  in  the  newspsper 
line  during  the  past  five  years  than  any  other 
man  in  this  country. 

“When  I  get  my  holding  company  organised 
I  will  be  in  a  position  to  buy  for  this  company 
a  lot  of  good  newspai>er  properties  and  If  you 
hare  something  good  in  the  newspaper  line  yoi 
want  to  let  loose  of,  write  me.” 

“If  you  can  pay  down  gtO.OOii,  I  can  sell  yoa 
a  dally  paper  which  paid  its  owner  $72,000  in 
■alary  and  dividends  in  3.7  months.  Easy  terms 
on  balance.  The  beat  buy  In  the  U.  S.  I  know  of. 

“I  can  sell  a  dally  In  the  South  for  around 
$.'t0,000  nr  I  ran  aell  a  little  daily  in  Mlssoarl 
for  $22,000  cash,  clearing  arouiKl  $6,000  a  year, 
and  I  can  give  yon  a  clear  field  for  a  little 
more  money. 

"If  you  want  to  buy  a  newspaper  anywhere  la 
the  United  Statea,  tell  me  what  you  want,  how 
much  money  you  hare  to  pay  down  and  leave 
the  rest  to  me." 


We  Have  Clients  ready  to  buy  for  cash,  nesrt 
paper  properties  from  $50,000  to  5,000,000;  alto 
have  Urge  or  small  propertlea  for  tale.  lionli 
Eddy,  Wrlgley  Bldg.,  Chicago;  Met.  Theitra 
Bldg.,  Los  Angeles. 


Some  Real  Bargaina— Weekly  and  Job  pUnt, 
ereliistve  field,  Connecticut;  weekly  and  Job 
plant,  exclusive  county  seat,  Florida;  weekly 
and  Job  plant,  Kentucky;  two  weeklies  tad 
Job  plant,  Virginia;  weekly  and  Job  plant,  New 
York.  J.  li.  Sliale,  Times  Bldg.,  New  York. 


Berry-Mingle  Co.,  Inc. 

Printing  Production  Enginoors 

Flatiron  Building 

175  Fifth  Awe.  at  23rd  St. 
Telephone:  Algonquin  1620 


Deaignera  and  builders  of 
special  equipment  to  meet 
the  economic  production 
requirements  of  the  present 
day  printing  and  publiah- 
ing  plant. 

Specialista  in  selection  and 
aale  of  machinery  for  in¬ 
creased  production. 

Consultants  in  construc¬ 
tion.  design,  and  plan  of 
arrangements  of  buildings 
to  meet  printing  and  pub¬ 
lishing  needs. 


Editor  &  Publisher  The  Fourth  Estate  for  May  4 ,  1929 
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Employment 


Equipment 


Services 


business  opportunities 

EMPLOYMENT 

EMPLOYMENT 

EMPLOYMENT 

- - - - - 

Broker* 

Help  Wanted 

Situation*  Wanted 

Situation*  Wanted 

giddle  West  Propertieo— Exclusive  lUtlnga.  No 
publicity.  Personal  service  in  every 
Uti.  Everything  confidential.  Clyde  B.  Knox* 
Board  of  Trade.  Kansas  City,  Mo. 


Clasaified  Solicitor,  ex|>erienced.  on  real  estate 
accounts,  who  is  capable  of  writing  copy,  mak¬ 
ing  layouts,  etc.,  or  ex-classified  manager, 
wanted  in  large  city  in  the  south.  Southerner 


Circulation  Man,  age  *8.  desires  |>ositlon  as 
cin'ulatinii  luauager.  Kxi>erlenced  and  capable. 
.\ccustonied  to  hard  work  and  long  hours.  Will 
liH-ate  anywhere  In  I'nited  States  <»r  Canada. 


Mechanical  Superintendent — Attention  Puh- 
Ushers!  IM  you  want  to  improve  tbe  printing 
of  your  newspii|»er?  Well-printed  cuts  and  ad¬ 
vertising  can  t>e  delirereil  every  day  by  using 


Capital  Wanted 


CiyiUl  Wanted — From  IIO.OOO  to  S:X).(HlO  needed 
9  flaance  a  sound  newspa|>er  i>rop4»sition.  Ex- 
^ia  in  detail  how  loan  would  l>e  bandied,  and 
•Its  and  cost  of  same.  Address  C-7(K>,  Editor 
I  Pablisher. 


Magazine  for  Sale 


jnall  Magaxine  for  Sale  -The  * 'Secretary  and 
Iviness  Woman,**  a  small  monthly  magazine 
fiU  virtually  free  circulation  and  confined  to 
jirtherii  New*  Jersey,  is  for  sale  at  a  very 
wBlnai  sum.  Now*  carrying  advertising  which 
liys  coat.  Favorable  reader  Interest  has  been 
'larlDcingiy  demonstrated.  Ex{>erienced  pub- 
isber  can  develop  this  publication  to  a  large 
;foposition.  Box  C-092.  Editor  &  Publisher. 


NewBpnpen  for  Sale 


Tir  Sale:  A  New  York  State  weekly  news- 
|iper.  Gross  business  $17,000  in  1928.  Equlp- 
s«it  is  tip-top.  Priced  at  $18,000  of  which 
i&OOO  must  be  cash.  J.  W.  Shaw.  Secretary, 
N«w  York  Preaa  Aas'n,  Merchants  Bank  Bldg., 
ElBira,  N.  Y. 


preferre<1.  GimmI  salary,  splendid  opportunity  in 
the  future.  State  in  reply  when  your  aervlces 
are  available,  llox  C-7oG,  Editor  &  Publisher. 


Classified  Telephone  Supervisor  wanted  for  cen¬ 
tral  New  York  dally  and  Sunday.  Must  be  a 
producer.  Ueply,  stating  particulars  fully  as  to 
age,  experience,  posltlona  held,  salary  desired 
and  enclose  postal  size  photo.  C-62:i.  Editor  & 
Publisher. 


Copy-readere — Twenty -four  hour  newspaper  in 
Eastern  city  of  loO.OiNi  wants  to  hear  from  ex¬ 
perienced.  accurate,  fast,  copy  readers.  Night 
work.  No  booze.  Give  complete  details  of  ex- 
|K>rience,  references,  salary  expected,  in  first 
letter.  C  tRio.  Editor  &  Publisher. 


Editorial  Writer,  with  some  practical  newspaper 
ex|»erien<‘e.  wanted,  for  an  afterno<»n  dally  in  a 
city  of  l(W>,(kK>.  C-702.  Editor  &  Publisher. 


Local  Newspaper  Display  Salesman  wanted  by 
famous  niid-western  newspaper,  the  leader  In  its 
comtiiunlty.  Must  he  outstanding  producer,  with 
thoniugh  experience  selling  newspaiK*r  display  to 
large  retail  stores  in  city  of  ^oO.bOO  or  over. 
Must  he  less  than  40  years  old.  College  train¬ 
ing  not  Imperative,  but  would  be  an  advantage. 
Generous  salary,  fine  associates.  The  members 
of  our  organizathm  know  aUiut  this  advertise¬ 
ment.  If  you  can  qualify,  write,  giving  full 
record  and  salary  expected.  Box  C-604,  l-klitor 


Now*  located  in  East.  C  701.  E4litur  &  Publisher. 


Circulation  and  Promotion  Manager  deslrea 
change.  Thort»ughly  exiKTienceil  on  all  phases 
of  circulation  ami  pnunotion.  Fourteen  years* 
experience  on  large  and  smaller  dallies  from  the 
ground  up.  Now  located  East,  hut  will  go  any¬ 
where.  Age  .'to.  married.  Ik's!  references,  salary 
secondary  until  ability  proven.  If  you  need  a 
substantial  increase  in  your  figure,  wire  or 
write.  C-r»60,  Editor  A  Publisher. 


City,  telegraph  editor,  rt‘p<»rter;  thirty  years  old: 
nine  years  exi>erience.  press  association  and 
daily  pai>ers.  Can  make  up,  conduct  column, 
write  review's  and  features.  Adult  student  at 
Columbia  universit.v  past  year.  Permanent  con- 
ne<*tlon.  medium  size  city  desired.  Available 
about  .Tune  1.*).  C-710.  E^iitor  A  Publisher. 


up-to-date  methods.  Mechanical  Superintendent 
of  metropolitan  newspapers  now  available.  Can 
guarantee  apeetly  and  economical  production. 
Knows  details  of  every  department.  C-841, 
Editor  A  l*ubllsher. 


MECHANICAL 


Equipment  for  Sale 

Job  Presses.  Paper  Cutters,  Wire  Stitchers,  etc. 
— A  complete  line.  Overhauled  and  guaranteed 
luachinea  at  bargain  prices.  Easy  terms.  Hoff 
man  Type  A  Engraving  Co.,  114  E.  IHth  st.. 
New  York  City. 


Must  Move  at  Once 
Duplex  Web  Press 

Eight  page  flatbed;  double  drive  angle  bar  model. 
Excellent  condition.  Priced  low  for  quick  sale. 
Cash  or  terms. 

C  7(17,  Editor  A  Publisher 


Offsrtnnity  in  Havana — ('uba*B  greatest  maga- 
nse,  English  and  Spanish,  eatablisbed  sixteen 
jHtt,  with  commercial  printing  plant  and 
pestbouse  living  quarters,  complete.  Advan- 
Ufcons  lease  building.  Advertiaing  agency  may 


A  Publisher. 


Opendnge — Circulntion  manager,  also  solicitors. 
No  advance  fee  for  registration.  Fourth  Estate 
Placement  Service,  Wilmington,  Del.,  P.  O. 
Box  7H3. 


Editorial — Experienced  special  assignment  man 
seeks  position  in  East  or  Middle  West.  Five 
years  on  dailies,  three  In  California.  Desk  and 
rew'rite  experience.  Aged  21.  unmarried.  Sal¬ 
ary.  $300  month.  C  Old,  Editor  A  Publisher. 


Photoengraving  equipment  for  aale.  Complete 
plant  or  any  part.  Miles  Machinery  Co.,  480 
West  Brondway,  N.  Y.  C. 


operated  in  conjunction.  l^oincumbered. 
Ckroaic  bad  health  makes  retirement  owner 
aptrative.  Will  pay  twenty  per  cent  on 
tltO.OOO.  Terms  if  needed.  Write  C-667, 
Idltor  A  Publisher. 


01.000  cash  buys  control  best  weekly  oppor- 
tnlty  In  America.  Complete  particular,  upon 
lurinty  of  ability  to  handle.  Addresa  0.04-1, 
Mtor  A  Pnbllaber. 


Promotion 


HkUI  Edition,  la  tbe  only  way  to  exploit 
inltably  tbe  full  reaourcea  of  your  community 
ad  they  can  only  be  put  on  aucceaafully  by 
npnt*.  Some  of  onr  recent  aucceeaea:  Hunta- 
dUt,  Ala.,  Timea,  104  pagea;  Meridian,  Miaala- 
dppl.  Star,  114  pagei;  Aniiiaton,  Ala.,  Star, 
101  page,.  Write  or  wire  for  othera,  general 
plu.  reference,  etc.  Mabatfey-DaTla,  Box  40, 
dirldian,  Miaalaaippl. 


CIRCULATION 


Promotion, 


Uwat  Driraa  net  4,000  to  15,000  new  anbacrib- 
<n,  Weekilea  and  daillea.  Former  publlaber, 
odcratanda  publlabera’  problema.  Hudson  I>e 
Mmt,  P.  O.  Box  771,  Brooklyn,  N.  Y. 


Aa  World'a  I«rgoat  Clrcnlatlon  Building  Organ- 
kitlon — Tbe  only  circulation  building  aerrice 
k  Newapaperdom  fornlabing  pnbllthera  affldarlta 
•ftbe  exact  resulta  of  ita  erery  campaign.  The 
'Vriea  I’artlowe  Company,  Occidental  Building, 
lidlinapolU. 


Sitidation  BuUdera— Blair  A  Aoatln,  230  ,\orth 
Sith  it.,  Reading,  Penn.  Originator,  of  Sale,- 
■uatalp  Club  Campaigns. 


n,  W.  B.  Kendall  Company,  104  N.  Bailey 
J»*.,  Ix>alavllle.  Ky. — Superior  Circulation 
BtlMera — Creator,  and  sole  owner,  of  The 
tadall  Plan. 


EDITORIAL 


Sjmdicnt*  F«atur** 


®n’t  mlia  “Baaeball  Bill',  Filoaofy,"  new  clr- 
^tion  building,  two-column  aport  cartoon, 
"fan  Interest;  low  coat.  Scbwartx  Cartoon 
•atxlce,  044  I.'nion  Avenue,  New  York,  N.  Y. 


London  Lotter 


*aakly  London  New,  Letter,  1.000-2.000  worda. 
jakrt  goaaip,  aociety,  peraonalltiea,  travel.  In- 
Jfte  and  enconragtng  to  American  culture. 
‘  Bontha*  trial  unconditionally  gratia.  C-897, 
•dltor  A  Publlaber. 


Syndicate  Service  Wanted 

desires  syndicate  or  newsfiaper  serv- 
^  to  handle  dlatrlbiition  of  comic  atrip  feature 
*f  funeral  api>eal.  lias  a  nationwide  small  town 
jjotation.  having  appeared  for  over  a  year  in 
weekly  newspapers  throughout  tbe  couo- 
C-aee.  Editor  A  Publiaher. 


Photographer — Experienced  combination  pho- 
tographer-rejMtrter  who  can  develop  pictures, 
make  lay-outs,  do  art  work  making  ready  for 
engraver  wanted  by  progressive  Southern  dally. 
Southern  man  preferre<l.  Addresa  with  refer¬ 
ences.  C-709„  Editor  A  rublisher. 


Special  Edition  newspaper  man  w'anted;  one  who 
wants  to  settle  down  on  permanent  pro|N>sition 
at  special  edition  rates.  Man  with  staff  pre¬ 
ferred.  Fast  growing  Bronx  English  Jewish 
Weekly.  Call  Melrose  53.’7, 


Sports  Cartoonist  Wanted — A  newspaper  pub¬ 
lished  in  one  of  the  large  cities  of  the  country 
wishes  a  BtK>rts  cartoonist  of  Its  own. 

Believing  that  the  present  syndicate  situation 
has  somewhat  choked  the  <»pportunity  for  young 
cartoonists,  it  takes  this  method  of  giving  them 
a  chance. 

Please  submit  cartoons  and  personal  letters 
to  Box  C-083,  Editor  A  Publisher. 


SituatioBt  Wanted 


Accounting — Young  man.  1.*^  years  metropolitan 
newspaper  business  office  ex|*erlence,  desires  to 
make  connectioo  with  general  ac<’ounting  staff 
of  metropolitan  newspaper.  Knows  routine,  from 
publication  desk  to  collections  and  adjustments; 
also  capable  of  Installing  accounting  systems, 
employed  at  present.  Good  refereiK'es.  C-ff99, 
Editor  A  Publisher. 


Advertiaing  Manager,  who  lias  proven  bis  abil¬ 
ity  to  build  both  linage  and  good  will,  wants 
to  make  a  change.  Fifteen  yeara  executive  expe¬ 
rience  de%’eloping  local,  national  and  daaslffed. 
on  both  metropolitan  and  smaller  dailies.  Thor¬ 
ough  organizer,  leader  and  personal  producer. 
Prefer  aecond  or  third  paper  In  city  under  100,- 
000.  Only  interested  in  permanent  connection 
where  results  will  be  recognized.  For  record  or 
interview,  addresa  Box  0-668,  &litor  A  Pub¬ 
lisher. 


Adrartising  Salesman,  with  exceptional  record  on 
New  York  City  dally  deslrea  new  connection. 
Exi>erlence  covers  Financial.  Automobile  and 
general  accounts.  Young,  married,  pleasing  per¬ 
sonality.  Available  two  weeks  notice  to  present 
employer.  0-633,  Editor  A  Publisher. 


AdTertising  Salesman^Metropolitan  experience, 
excellent  record.  Young,  ambitious,  resourceful. 
Wants  opportunity  offering  future.  0-704,  Ed¬ 
itor  A  Publiaher. 


Advertising  Business  Executive  —Interesting  rec¬ 
ord.  Jas.  D.  Brown  (Ed.  A  Pub.)  and  other 
reliable  references.  C.  662.  Editor  A  Publisher. 


Advertising  Salesman  -Young  man  knows  bow 
to  sell  space.  Desires  change.  Located  in  met¬ 
ropolitan  area.  Best  references.  Good  person¬ 
ality.  0  6!n.  Editor  A  Publisher. 


Circulation  Manager — Circutatlon  assistant  on 
dally  of  100.0(ai  deslrea  position  as  Circulation 
Manager  or  Assistant  on  paper  not  less  than 
23.00(1.  He  knows  all  details  of  carriers,  eolt- 
citors.  street  sales  and  mall  promotion.  Ten 
years'  experience.  High  achool  graduate,  mar¬ 
ried.  aged  29.  a  hard  worker  and  a  producer 
at  low  coat.  Will  not  consider  any  poeltioo  less 
than  $3,000  per  year.  At  present  employed. 
Bervlcea  available  three  months  after  accept¬ 
ance  of  offer.  C-612,  Editor  A  Publisher. 


Editorial —ItctMirter.  telegraph  editor,  sports 
writer  of  proven  ability  In  small  city  dally  field, 
se^ks  iiermanent  situation.  0  (i08.  Editor  A 
Publisher, 


Editorial»Ambitious  young  writer  seeks  edi 
torlnl  connection.  Two  years  experience.  Now 
employed.  C-678.  Editor  A  I'uMlsher. 


Editorial — Want  to  write  editorials  for  small 
dally  at  young  reporter’s  sainr.v.  Chance  for 
bu’jy  publisher  weary  of  the  “pale  and  dry.** 
Now  reporting,  22.  collegi*  man.  Eiiitnrlal 
samples  on  request.  C-689.  Editor  A  TMihlisher. 


Editorial — Young  woman.  26.  c<dlege  gradiiave. 
six  years  with  newspapers  and  s.vndicates  as 
reporter  and  feature  writer:  cultural  back¬ 
ground:  versatile;  knows  New  York;  wishes 
position  with  magazine  or  newspa^ier  with 
prospect  of  writing  advancement.  0-638.  Editor 
A  Publisher. 


Editor — Man,  34.  with  ten  years*  ex|>erienre. 
small  dally  editor  and  rei»orter.  copy  desk  head 
large  daily,  seeks  Jtdt  ns  editor,  miinngiiig 
editor  In  city  lO.Ufki  to  23.06i>.  Married  C-7(t6. 
Editor  A  f'uhlisher. 


Executive  open,  either  for  financial  interest  in 
some  progressive  dally  newspai^r.  or  as  pub 
Usher  or  assistant  to  publisher  -|0  years  old. 
Jewish  extraction:  southern  ls>rn  and  reared: 
In  newspaper  business  23  years,  of  which  17 
has  been  in  dally  field:  held  all  positions  from 
reporter  to  publisher  of  same  small  city  daily: 
IskUght  It  when  It  was  doing  $.30  (SSi  a  year  and 
developed  It  to  $130,000  gross  a  year  In  three 
years,  selling  out  at  profit  of  seven  times  ori¬ 
ginal  investment  Regarded  as  conservatt^ 
operator;  diplomatic  in  dealings  with  efaployeea 
and  public  and  enjoy  an  unusual  reputation  for 
fairness  with  all  with  whom  T  come  in  contact: 
operate  on  theory  that  public  will  resp<»nd  to 
worthy,  intelligent  effort  to  produce  goo<l  daily 
newsp.iner.  or  as  good  as  community  can  pay 
for.  Willing  to  Invest  up  to  $40,(¥)0.  Address 
r-680.  Editor  A  imblisher. 


Executive — Ruccessful  puldlsher  has  sold  his 
newspaper,  and  would  like  to  make  connection 
with  small  dally  or  large  weekly,  as  publisher 
or  manager.  Would  lease,  with  option  to  buy. 
either  an  Interest,  or  all.  Thorough  knowledge 
of  publishing  business,  In  all  departments,  in¬ 
cluding  Job  printing.  Prefer  Florida  or  nearby 
states.  Temporarily  busy,  but  could  be  ready 
for  work  in  very  short  time.  To  faellitate  mat¬ 
ters.  send  references,  with  answer  to  this 
advertisement,  and  references  win  be  sent  to 
you  with  reply.  C-687,  Editor  A  Puldlsher. 


Managing  Editor — Young  publisher,  whose  plant 
haa  l»een  destroyed  by  fire,  seeks  itoaitlon  as 
managing  editor,  business  manager  or  general 
manager  of  eastern  daily.  Twelve  years  experi¬ 
ence,  college  education  and  married.  Formerly 
managing  editor  of  McKeesport  (Pa.)  Journal 
and  of  .\1toona  Tribune;  several  yeara  with 
5*crippa-Howard.  Good  references  Will  come 
for  Interview.  Thomas  C.  lasogdon,  .349  Hhs- 
nango  Blvd..  Farrell.  Pa. 


News  Editor,  writer,  1.3  yeara*  city  exp<*ri- 
ence,  state  desk,  police  or  courts  beat  preferred. 
Best  references.  C  708,  Editor  A  Publisher. 


Equipment  Wanted 

Rotary  Press  wanted.  We  desire  to  buy  a 
tweuty-foiir  to  thirty  two  page  se<'oud  band 
Rotary  Press  with  stere<»type  equipment  C(»m- 
pb'te.  Will  pay  ('ash.  (*ive  full  description. 

('  7((!t,  Editor  A  Piihlisher. 

Wantad — r»«l  l{utar.T  pre.,  with  atriwot/pr 
pi|ul|)iueiit  ruiiiplptr;  32  elKht-coIuiiiii  IKK)*  capa- 
city.  DpHorllH-  iiiarlilnp  roiiipirtrly  *«  to  make, 
tyia-,  BKC.  name  atiil  Ix-iit  price,  raib  or  terma. 
AililreH.  ('  BT;!,  (^.litur  &  Fiiblieher. 

LEGAL 

INTERNATIONAL  PAPER  and 

POWER  COMPANY 

Boston.  April  17.  1929. 

The  Board  of  Dlno  tttrs  liuve  declared  a  quar- 
erly  dividend  of  sixty  ih(h  cents  a  share,  on 
he  (  lass  A  (  oininoii  Stock  of  this  company, 
ayahie  Ma.(  13th.  1929.  to  (*ommoD  Stockhold- 
rs  of  record,  at  the  close  of  huainesa  May  1st, 
929, 

(Ttecks  to  Ih‘  mailed.  Transfer  b<N>ka  will  not 
lose. 

K.  LADD.  Assistant  Treasurer. 

Newspaper  Properties 
Bought,  SoM  and 
Appraised 

All  iiejiotiations  confidential 

PALMER,  DEWITT  A 
PALMER 

Buainea*  Eetabliihed  in  1899 

350  MadUon  Aw*.  N«w  York 

Pacific  Coait  Repreaantatir*: 

If.  C  Uoor*.  272  North  Rodeo  Drir*, 
Beverly  HIU*,  Calif. 

Harwell  &  Rockwell 

S()ecializing  in  confidential  ne¬ 
gotiations  for  the  purchaae, 
sale  and  consolidation  of  new»- 
patKTS,  magazines  and  trade 
punlications. 

VVe  also  welcome  consultation 
on  newsimper  financing  and  ap¬ 
praisals.  Our  record  of  busi¬ 
ness  activity  in  these  line*  ex¬ 
tends  over  18  years. 

Write  or  call  at  the  nearent 
office. 

Comer  Building  Tim**  Building 

Birmingham,  Ala.  New  York  City 

L 
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DOLLAR  $$ 

$$  PULLERS 


Ont  Dollar  will 
bt  paid  for  each 
idta  puhlishtd. 
Stnd  clipping 
for  payment. 


Delivering  results  on  used  car 
advertising  has  been  a  real  problem 
for  some  newspapers.  It  has  been 
necessary  for  some  papers  to  study  the 
problem  in  order  to  work  out  a  plan  so 
that  linage  would  not  be  lost.  One 
newspaper,  for  example,  could  not  help 
the  used  car  dealer  with  display  adver¬ 
tising  so  classified  display  was  called 
into  action.  Each  car  was  described  in 
detail  and  the  method  brought  buyers  to 
the  advertiser  and  at  the  same  time  put 
dollars  in  the  advertising  cash  register. 
— Davis  O.  Vandisder. 

WTiy  not  run  a  Saturday  afternoon 
page  giving  a  directors-  of  roadside 
markets  along  the  principal  roads  which 
Sunday  motorists  will  use.  Most  of 
these  farmers  will  take  a  small  space 
every  week  for  the  summer.  Florists, 
especially,  should  appreciate  the  service. 
If  run  as  a  weekly  series,  a  photo  of 
one  of  the  road  stands  might  be  used 
each  week. — U.  S.  V..  .\kron. 

Now  is  the  time  to  lay  stress  on  sum¬ 
mer  cottage  advertising.  In  your  real 
estate  section  devote  a  part  to  this  one 
line  exclusively  and  cater  to  those  who 
wish  to  buT.  sell  or  let  summer  cottages. 
— C.  E.  Pellissier. 


A  free  rental  bulletin  is  published 
weekly  by  the  Hollywood  (Cal)  News 
that  is  circulated  through  drug  stores 
and  other  retail  outlets.  The  bulletin  is 
a  reprint  of  the  for  rent  classified  ads  of 
the  newspaper  in  booklet  form  about  4 
by  6  inches  in  size.  It  not  only  gives 
added  circulation  to  the  ads  but  is  a  direct 
appeal  to  prospective  classified  ad  users. 
— H.  J.  Ashe. 

“Saving  the  First  $1,000”  has  been 
described  by  many  men  as  the  most  im¬ 
portant  step  to  a  fortune.  Get  the  sav¬ 
ings  department  of  some  bank  to  run  a 
letter  contest,  offering  as  many  prizes  as 
possible  on  "How  We  Saved  Our  First 
$1,000.”  Later  get  the  bond  department 
on  “How  to  Invest  the  First  $1,000." — 
L.  G.  M. 

The  Boston  (Mass.)  Traveler  recently 
used  nearly  half  a  |»ge  on  “Careful 
Censorship  of  Advertising,”  and  offer¬ 
ing  a  reward  of  $100  to  anyone  causing 
the  arrest  and  conviction  of  a  person 
or  firm  obtaining  money  under  false  pre¬ 
tences  through  fraudulent  advertising 
published  in  the  Traveler.  Included  in 
the  ad  was  a  box  of  12  different  types 
of  advertising  barred  from  the  Traveler. 
Such  an  ad  creates  reader  confidence  in 
advertising  and  in  the  paper  itself. — D. 


HUNCHES 


One  Dollar  will 
be  paid  for  each 
idea  published. 
Send  clipping 
for  payment. 


T  NEVER  go  through  a  heap  of  ex- 

changes  that  I  do  not  wonder  why 
more  attention  is  not  given  to  masthead 
possibilities.  The  Los  Angeles  Times 
gives  the  correct  pronunciation  of  that 
city’s  name  in  its  masthead,  and  thereby 
arouses  much  comment.  Why  not  go 
further  and  tell  something  of  the  town 
— its  population,  railroads,  outstanding 
features?  Every  stranger  who  sees  the 
paper  will  be  interested.  The  accruing 
benefits  would,  it  seems  to  me,  compen¬ 
sate  manyfold  for  the  few  lines  of 
space  required. — T.,  Salem,  Oregon. 

The  Topeka  Daily  Capital  uses  a  good 
feature  once  in  a  while,  an  interview 
with  some  prominent  person  in  the  city 
on  the  subject  of  what  he  would  do  if 
he  were  to  lose  his  job  the  next  day. — 
R.  Botsford. 

Under  the  heading  “Old  School  Days 
Not  Golden  Pay  Days”  the  i'oungstowti 
Vindicator  dug  up  old  salary  schedules 
of  teachers  and  worked  the  low  wage 
into  an  interesting  article. — M.  D.  T. 

Your  usual  stereotyped  list  of  births 
can  be  changed  a  bit  if  you  include  after 
the  name  of  Mr.  and  Mrs.  So-and-so. 
the  maiden  name  of  the  mother,  in  paren¬ 
thesis,  such  as:  March  23,  son  to  Mr. 
and  Mrs.  Albert  K.  Comeau  (Bertha 


Newspaper  Engineering 

An  organiatkn  tpecklizing 
in  newspaper  buildings,  all 
\  phases  of  newspaper  en- 
\  gineering,  operatson  and 
\  production  problems, 
analytical  surreys  and 
X  valuations. 

S.  P.  WESTON,  INC. 

Memttofer  BuMimet. 

BroSmiettn,  Operetiam, 

Surreys,  Fefmetiems. 

420  Lexington  Avenue,  New  York 


Snyder)  of  5  Newbury  Terrace.  Such 
added  information  will  recall  to  numer¬ 
ous  readers  who  Mrs.  Comeau  really  is 
as  some  might  not  recognize  her  mar¬ 
ried  name. — D. 

The  Indianapolis  Star  has  introduced 
an  interesting  full  page  entitled  “In¬ 
dianapolis  in  Caricature,"  which  will  be 
run  twice  a  week.  The  photographs  of 
six  Indianapolis  citizens  are  printed  each 
time  together  with  caricatures  of  their 
hobbies,  sports,  their  habits,  the  offices 
they  hold,  their  personal  indulgences 
such  as  .story  telling,  etc. — Dow  Richard¬ 
son,  Kokomo,  Ind. 

Arc  married  men,  bachelors,  or  women 
the  most  polite  over  the  telephone?  The 
Des  .Moines  (la.)  Register  recently  in¬ 
terviewed  telephone  operators  on  the 
question.  Among  the  answers  were :  “Un¬ 
married  men  give  themselves  away  ,  .  . 
talk  much  nicer  than  married  men.” 
“VN'omen  are  not  as  considerate  ,  .  .  fly 
off  the  handle  much  easier.  Men  in  busi- 
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ness  seem  to  understand  our  problems.” 
“Sing:le  men  are  the  best  telephone  users.” 
Married  men  are  impatient  and  demand 
better  service.” — L.  G.  M. 

The  Astoria  (Ore.)  Budget  recently 
started  a  popular  front-page  feature 
under  the  heading,  “What’s  Become 
Of?”  A  reporter  gathered  information 
upon  the  present  whereabouts  and  oc¬ 
cupation  of  many  former  well-known 
Astorians  and  is  serving  this  infornw- 
tion  to  the  Budget  readers  in  daily 
doses. — M.  R.  C. 

The  Worcester  (Mass.)  Telegram 
recently  assigned  a  reporter  to  drive  a 
taxicab  for  a  night.  His  story  of  his 
experiences,  the  type  of  peojrfe  who  ride 
cabs  at  night  and  the  earnings  of  a  driver 
with  relation  to  tips  and  salary  made  an 
article  that  found  wide  appeal — J.  H.  G. 

DISCUSSES  UTILITY  COPY 

“Write  It  Yourself”  Gas  Company 
Executive  Advises  Convention 

Newspaper  advertising  representatives 
and  special  sections  were  given  a  rap  by 
J.  M.  Stafford,  Jr.,  merchandise  adver¬ 
tising  manager,  Georgia  Power  Com¬ 
pany,  in  an  address  last  week  before  the 
convention  of  the  Southern  Gas  Associa¬ 
tion  at  Memphis. 

Urging  all  southern  gas  companies  to 
establish  an  advertising  department  of 
some  sort,  Stafford  said :  “There  is, 
most  assuredly,  no  stronger  supporter 
of  newspaper  advertising  than  myself.  I 
l^elieve  in  it  thoroughly.  But  I  have 
yet  to  see  a  newspaper  advertising  rep¬ 
resentative  who  had  anything  to  sell  ex¬ 
cept  space.  That’s  his  business.  That’s 
what  he  gets  paid  for. 

“That’s  why  he’s  always  full  of  bril¬ 
liant  suggestions  as  to  how  you  can  in¬ 
crease  your  sales.  That’s  the  very 
reason  why  he’s  forever  willing  to  help 
you  write  your  advertising  copy.  Don’t 
let  him  do  it.  Write  it  yourself  before 
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you  allow  the  newspaper  men  to  do  h. 

“He  isn’t  out  trying  to  make  a  ga,l 
appliance  bogie— he’s  trying  to  make  i 
space  bogie.  Therefore,  I  say,  wtiit 
your  own  merchandising  advertisemena 
Whether  they  are  good  or  bad  is  besi^ 
the  question,  for  you’ll  find  out  sooo 
enough  whether  they’re  pulling.” 

He  advised  his  hearers  to  shun  special 
editions. 

STARTS  AVIATION  PAGES 

The  Rochester  (N.  Y.)  Times-Unwn 
recently  inaugurated  its  first  weekly 
aviation  pages.  A  total  of  18(X)  lines  of 
advertising  was  carried.  Not  only  flyu^ 
schools  and  airports,  but  also  clothing 
stores,  book  stores  and  other  firms  sell¬ 
ing  aviation  accessories  were  represented 
in  the  advertising  columns.  The  nucleu 
of  the  feature,  a  column  of  airport  news, 
was  begun  last  fall  by  Wayne  C.  Butler^ 
aviation  editor. 
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News  Service 

ii8  new  members 
were  announced  by 
the  United  Press 
last  week. 
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BOOKLET  ON  REQUEST 


Merchant  &  Evans  Co. 

PHILADELPHIA 

Maaufxcturvra  of  Spartaa  Ty»«  Mokb 
Stock  is  Prudpal  CIom 


DO  YOU  NEED 
A  TRAINED  MAN? 

The  Personnel  Buretn  of 
Signu  Delta  CU,  an  organiza¬ 
tion  of  college  trained  news¬ 
paper,  magazine  and  advertising 
men,  wants  to  help  yon  find  Uffl. 
The  Bnrean  puts  yon  in  touch 
with  experienced,  energetic  men 
— it  saves  you  time  by  recom¬ 
mending  only  those  who  meet 
your  requirements. 

If  yon  expect  a  vacancy,  pleaM 
write  John  G.  Earhart,  I^ector 
Personnel  Bnrean  ol  Sigma 
Delta  Chi,  836  Exchange  Ave„ 
Chicago,  IlL 

NO  CHARGE  TO 
EMPLOYERS 


